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My Fellow Kentuckians:

I am proud to present the Commonwealth of Kentucky's Comprehensive Annual
Financial Report for the Year Ended June 30, 2002.

This report has been prepared by the Finance and Administration Cabinet, Office of the
Controller, Division of Statewide Accounting Services, and audited by the independent
Office of the Auditor of Public Accounts.  It complies with accounting principles generally
accepted in the United States of America for State Governments as prescribed by the
Governmental Accounting Standards Board and the American Institute of Certified Public
Accountants for measuring the financial activity of the government's various funds.

The information contained herein fairly presents and fully discloses all appropriate
financial information required for taxpayers, investors, creditors, and others to understand
and evaluate Kentucky's financial position.

Sincerely,

Paul E. Patton

COMMONWEALTH OF KENTUCKY

OFFICE OF THE GOVERNOR
  PAUL E. PATTON      700 CAPITOL AVENUE

     GOVERNOR  SUITE 100
FRANKFORT, KENTUCKY 40601
         (502) 564-2611
      FAX (502) 564-2517
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  PAUL E. PATTON OFFICE OF THE SECRETARY Gordon C. Duke
GOVERNOR FINANCE AND ADMINISTRATION CABINET Secretary

383 CAPITOL ANNEX

FRANKFORt, KENTUCKY 40601
(502) 564-4240

(502) 564-6785 Fax

December 20, 2002

The Honorable Paul E. Patton
Governor, Commonwealth of Kentucky
The Capitol Building
Frankfort, Kentucky  40601

Dear Governor Patton:

INTRODUCTION

In accordance with Section 48.800 (3) of the Kentucky Revised Statutes (K.R.S.), it is my pleasure to transmit to you the Comprehensive
Annual Financial Report of the Commonwealth of Kentucky for the Fiscal Year Ended June 30, 2002. This report is prepared by the Finance
and Administration Cabinet, Office of the Controller, Division of Statewide Accounting Services, which is responsible for the accurate,
complete, and fair presentation of the data contained herein.  The information presented fully describes the Commonwealth’s financial
position and results of operations of the primary government and component units for which it is financially accountable.  All appropriate
disclosures necessary for the reader to gain the maximum understanding of Kentucky’s financial affairs are included.

The report is presented in three sections: introductory, financial, and statistical. The introductory section includes the transmittal letters,
the 2001 Certificate of Achievement, organizational chart and list of principal officials.  The financial section includes: the auditor’s report
on the Basic Financial Statements; Management’s Discussion and Analysis (MD&A) which provides an introduction, overview and
analysis to the “Basic Financial Statements”; the Basic Financial Statements, which present the government-wide financial statements and
fund financial statements for governmental funds, proprietary funds, fiduciary funds, and component units, together with footnotes to
the Basic Financial Statements;  Required Supplementary Information other than M D & A, which presents budgetary comparison schedules
and information about infrastructure assets; and the supplemental financial data which includes the combining financial statements and
schedules. The statistical section includes such items as trend information, debt information and other selected economic and statistical
data.

 The Reporting Entity and its Services

This report includes all funds, and component units for which the Commonwealth is financially accountable, based on criteria established
by the Governmental Accounting Standards Board’s Statement 14. The component units which are blended into the Commonwealth’s
primary government are:  the State Property and Buildings Commission, Kentucky Asset/Liability Commission,  Kentucky Lottery
Corporation, Turnpike Authority of Kentucky, Board of Agriculture,  Kentucky Savings Bond Authority,  Kentucky Retirement System,
Kentucky Teachers’ Retirement System, and Judicial Form Retirement System.
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The Commonwealth’s discretely presented component units are: the Bluegrass State Skills Corporation, Kentucky School Facilities
Construction Commission, Kentucky River Authority, Kentucky State Fair Board, Kentucky Center for the Arts Corporation,  Kentucky
Educational Television Authority, Kentucky Economic Development Finance Authority, Kentucky Higher Education Assistance
Authority, Kentucky Higher Education Student Loan Corporation, Kentucky Educational Savings Plan Trust, Kentucky Housing
Corporation, Kentucky Infrastructure Authority, Kentucky Agricultural Finance Corporation, Kentucky Grain Insurance Corporation,
Kentucky Local Correctional Facilities Construction Authority, Kentucky Access, Kentucky Community and Technical College System,
and the eight state supported universities.

Additional detailed information pertaining to Commonwealth’s component units are located within the Financial Section of this report.

The Commonwealth provides the full range of services contemplated by statute, including economic development, educational and human
services, energy and natural resources management, law enforcement, correctional and public protection services, transportation, public
improvements, and general legislative, administrative, and judicial services.

ECONOMIC CONDITION AND OUTLOOK

After a decade of remarkable economic growth the economy slipped considerably in fiscal year 2002.   The nation was in a recession.  Real
gross domestic product (GDP) declined for three consecutive quarters making it the worst performance since the recession of 1991.  However,
unlike the last recession, average GDP for the year stayed positive at 0.8 percent, because low interest rates managed to keep consumption
relatively high.  Real consumption for fiscal year 2002 was 3.0 percent, with the consumption of durables growing at a heady 8.4 percent.
Incentives like zero-percent financing for cars and trucks during the second and fourth quarters of fiscal year 2002 resulted in a 16.2 percent
increase in the consumption of light vehicles.

The Kentucky economy was heavily impacted by the recession.  Even though Kentucky’s economic base had diversified over much of
the 1990s, the strong reliance on manufacturing jobs hurt both employment and income.  Total nonagricultural employment fell slightly
in fiscal year 2002, and personal income was up just 3.4 percent compared to 5.6 percent in the previous year.  The cause of Kentucky’s
dismal performance was the rapid drop in high-paying manufacturing jobs.  Manufacturing employment saw a contraction of 4.9 percent
in fiscal year 2002.  (The increase in consumer purchases did not translate into increased manufacturing employment primarily because
imports soared in the face of a strong dollar.)

The outlook for both the national and state economies is for slight growth during the current fiscal year.  Kentucky’s nonagricultural
employment is expected to increase by just 0.7 percent in fiscal year 2003, with personal income rising by 4.5 percent.  Neither of these numbers
represents the strong growth typically following a recession.  This rather cautious outlook is due to the poor performance of the stock
market, and the slight possibility of factors like war in the Middle East and high oil prices causing the recovery to be slower than normal.

MAJOR  INITIATIVES

Fiscal year 2002 was marked by a series of revenue shortfalls and corresponding budget cutbacks reflecting a weak national economy that
many national analysts believe may have dropped into recession.  The Commonwealth of Kentucky, along with over 40 other states, was
compelled to initiate spending reduction and budget cutback measures throughout the entire fiscal year.  The first such reduction was
implemented effective July 1 after the Consensus Forecast Group adopted a reduced revenue projection prompting budget cutbacks for
fiscal year 2002 amounting to $326.7 million in the General Fund and $85.4 million in the Road Fund.  Elementary and secondary education
as well as postsecondary education and Medicaid were exempt  from this initial round of cutbacks as a matter of policy.  Authorized capital
construction projects and local community development projects were similarly exempted – also as a matter of policy.

The overriding policy goal adopted throughout the fiscal year – even as the Commonwealth coped with a series of shortfalls in the enacted
budget – was to maintain government operations with the least amount of disruption possible.  That goal was achieved in that no perceptible
program cutbacks or service reductions were necessary.  There were no layoffs of public employees and no across-the-board program cuts.
Instead, the budget was balanced through a spend down of the Budget Reserve Trust Fund (the “Rainy Day” fund), through the transfer
to the General Fund of accumulated balances and surpluses in non-General Fund accounts, and by selective cuts in administrative costs,
a sharp curtailment of overtime, and a series of largely one-time reduction measures.

The Consensus Forecasting Group was reconvened by the State Budget Director in October and re-estimated revenues translated into
further budget cutbacks effected by a Budget Reduction Order in December resulting in an additional reduction of $200.1 million in the
General Fund and $37.9 million in the Road Fund.  Once again, elementary and secondary education were exempted from cutbacks, but
Medicaid and postsecondary education became subject to a two percent reduction.  Capital project activity remained in place.
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When the General Assembly convened in January in its regular biennial budget session, the Governor presented a recommended Executive
Budget predicated on a gradual upturn in the state’s economy and anticipated revenue collections expected to take place midway through
the calendar year.  Unfortunately, the General Assembly was unable to enact a budget for either the Executive or Judicial Branches within
the timeframe permitted by the state Constitution due largely to a dispute over partial public financing of gubernatorial campaigns for the
2003 election cycle.  Because the Commonwealth is constitutionally required to enact a balanced budget prior to July 1, the period coinciding
with the commencement of the fiscal biennium, the Governor called the General Assembly into Special Session in late April.  That
Extraordinary Session ended May 1 without the enactment of Executive or Judicial budgets.  As was the case during the Regular Session,
the budgetary impasse stemmed almost wholly from a dispute over funding for partial public financing of gubernatorial campaigns.  There
remained very few significant differences between the House and Senate versions of the biennial Appropriations Bill.

By late June, with the fiscal year nearing an end and no Legislatively-enacted budget on the horizon, the Governor issued an Executive
Order setting forth a “Spending Plan” for fiscal year 2003 designed to keep the Executive Branch of government operational effective July
1– and until such time as the General Assembly reconvened in regular or special session and enacted a comprehensive Executive Branch
budget.  There was no precedent in Kentucky for such an action, but there likewise was no known precedent for a General Assembly to
fail to enact an Executive Budget and Appropriations Bill prior to July 1.

A few days later, the Chief Justice of the Supreme Court promulgated an Executive Order setting out a Spending Plan for the Judicial Branch
of government in order to ensure that the Court of Justice continued to operate in the absence of Legislatively-enacted appropriations.
Consequently, the Treasurer of the Commonwealth filed a lawsuit in Franklin Circuit Court in an attempt to determine whether “warrants”
on the Treasury could be honored, based on the Spending Plans promulgated by the heads of the Executive and Judicial Branches of
government.  Immediately thereafter, the Spending Plans were challenged by representatives of leadership of the State Senate on the
grounds that only the General Assembly was empowered to authorize appropriations, although it was acknowledged that the Governor
has the power to spend for “essential” government functions.

At the same time, in the last few days of the fiscal year, a third Budget Reduction Order was executed designed to conform total spending
to actual receipts for fiscal year 2002.  This amounted to an additional $155 million shortfall and accommodated through a combination of
spending reductions, fund transfers, and the exhaustion of the state’s Budget Reserve Trust Fund (“Rainy Day” Fund).  Once again
elementary and secondary education were spared from budget cuts.  A few days after June 30, a final “technical” Budget Reduction Order
was executed during the statutory closeout fiscal period precisely conforming actual spending to actual revenue receipts at year’s end.
This last action amounted to $5.3 million in General Fund dollars.  Cumulatively, fiscal year 2002 revenue shortfalls and budget reduction
actions totaled some $687 million for the General Fund – a nominal dollar record shortfall eclipsed, in percentage terms, only once in recent
decades – by the still record reductions necessitated by the recession of 1982.

FINANCIAL  INFORMATION

  The Accounting System and Budgetary Controls

The Commonwealth’s financial statements are prepared in accordance with accounting principles generally accepted in the United States
of America. Additional discussions of the various funds and how they are reported are located in the Management's Discussion and
Analysis (MD&A) section of this report.

In developing and operating the Commonwealth’s accounting system, emphasis is placed on the adequacy of internal accounting controls.
They are designed to provide reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or
disposition, and that financial records are reliable for preparing financial statements and maintaining accountability for assets.  The concept
of reasonable assurance recognizes that the cost of internal controls should not exceed the benefits likely to be derived from their use,
and that such cost-benefit evaluation requires estimates and judgements by management.  All internal control evaluations occur within
this framework.

Budgetary control is maintained at the budget unit level, described in the notes to the Required Supplementary Information.  Encumbrance
accounting is utilized to insure the availability of funding before contracts are finalized.  Contracts which result in overruns of available
balances, are not released until budget revisions are approved. Outstanding encumbrances for long-term construction projects, in the
Transportation Fund and the Capital Projects Fund are reported as reservation of fund balance.  Encumbrances in all other funds lapse
at the end of the fiscal year.
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Debt  Administration

The amount of debt service for general bonded debt, the ratio of this amount to total expenditures for general governmental functions,
and the amount of debt per capita are useful indicators to citizens, investors, and management regarding the Commonwealth’s debt position.
The data for 2002 is:

Debt Service (thousands) Ratio to Total General Governmental Debt Per Capita
General Bonded Debt $232,106 1.6% $167

No general obligation bonds were authorized or outstanding at June 30, 2002.

A detailed analysis of the Commonwealth’s debt issuance during the fiscal year ended 2002 is presented in Note 15.

Cash Management, Investment and Collateral Policy

The Commonwealth of Kentucky’s investments are governed by KRS 42.500 and KAR  Title 200 Chapter  14.  The State Investment
Commission, comprised of the Governor, the Treasurer,  Secretary  of   the  Finance   and  Administration   Cabinet  and gubernatorial
appointees of the Community Independent Banker’s Association and the Kentucky Banker’s Association, is charged with the oversight
of the Commonwealth’s investment activities.  The Commission is required to meet at least quarterly, and delegates day- to-day investment
management to the Office of Financial Management.

At June 30, 2002, the Commonwealth’s operating portfolio was approximately $3.7 billion in cash and securities.   The composition of
investments was as follows: U.S. treasury securities (18%); securities issued by agencies, corporations and instrumentalities of the United
States Government, including mortgage backed securities and collateralized  mortgage obligations (45%); repurchase agreements
collateralized by the aforementioned (19%); municipal securities (5%); and corporate and asset backed securities, including money market
securities (13%).  The portfolio has a current yield of 3.00% and a modified duration of 1.43 years. Investment income through June 30,
2002 was $221 million versus $316 million the previous fiscal year.

The Commonwealth’s investments are categorized into four investment pools: Short-Term, Intermediate-Term, Long-Term, and Bond
Proceeds Pools.   The purpose of these pools is to provide economies of scale that enhance yield, ease administration and increase
accountability and control.  The Short-Term Pool consists primarily of General Fund cash balances and provides liquidity to the remaining
pools. The Intermediate Pool represents Agency Fund investments, state held component unit funds and fiduciary fund accounts held
for the benefit of others by the state. The Long-Term Pool invests the Budget Reserve Trust Fund and other funds deemed appropriate
for the pool where liquidity is not a serious concern. The Bond Proceeds Pool is where bond proceeds for capital construction projects
are held until expended for their intended purpose.

The Commonwealth of Kentucky engages in selective derivative transactions.   These transactions are entered into only with an abundance
of caution and for specific hedge applications to minimize yield volatility in the portfolio. The State Investment Commission expressly
prohibits the use of margin or other leveraging techniques.  The Commonwealth executes a variety of transactions which may be considered
derivative transactions, which include: the securities lending program, over-the-counter treasury options, interest rate swaps, and more
recently the purchase of mortgage-backed securities and collateralized mortgage obligations.

The Commonwealth has used over-the-counter treasury options since the mid-1980s to hedge and add value to the portfolio of treasury
securities. These transactions involve the purchase and sale of put and call options on a covered basis, holding either cash or securities
sufficient to meet the obligation should it be exercised.  The State Investment Commission limits the total option commitment to no more
than twenty percent of the total portfolio of treasury and agency securities.  Historically, actual commitments have been less than ten percent
of the portfolio.

The Commonwealth has had a securities lending program since the mid-1980s. The state is able to enter into either a principal relationship
or an agent relationship. In a principal relationship the state reverses its treasury and agency securities in exchange for 102 percent of eligible
collateral, marked to market daily. Eligible collateral is defined as securities authorized for purchase pursuant to KRS 42.500. In an agent
program the agent lends the states treasuries and agencies, takes the cash received from the loan and invests it in securities authorized
for purchase pursuant to KRS 42.500. The income generated by these transactions is split between the agent and the state. At the present
time the state has entered into an agent agreement that has a guarantee of 10 basis points of the average market value of securities in the
program.
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On September 28, 1995, the State Investment Commission adopted resolution 95-03, which re-authorized interest rate swap transactions
in a notional amount not to exceed $200 million outstanding, using the International Swap Dealers Association, Inc. Master Agreement
and applicable appendices. The Commonwealth engages in asset-based interest rate swaps to better manage its duration and to stabilize
the volatility of interest income. Currently, the Commonwealth has no asset-based swap transactions outstanding.

House Bill 5 of the First Extraordinary Session of 1997 was enacted on May 30, 1997. The Bill amended KRS 42.500 to authorize the purchase
of additional investment securities with excess funds available for investment. The new classes of investment securities include: United
States dollar denominated corporate securities, issued by foreign and domestic issuers, including sovereign and supranatural governments,
rated in one of the three highest categories by a nationally recognized rating agency, and asset-backed securities rated in the highest
category by a nationally recognized rating agency.

KAR Title 200 Chapter 14 provides, among other things that: corporate securities, inclusive of Commercial Paper, Banker’s Acceptances
and Certificates of Deposit are limited to twenty-five million per issuer and a stated maturity of five years or less. Money market securities
ranked A1-P1 or higher are limited to 20 percent of any investment pool when combined with corporate and  Asset-Backed Securities, and
must not exceed 25 percent of any investment pool. Asset-Backed must have a weighted-average life of not more than four years at the
time of purchase.  United States Agency Mortgage-Backed Securities (MBS) and Collateralized Mortgage Obligations (CMO) are also
limited to a maximum of twenty-five percent of any investment portfolio.  MBS must have a stated final maturity of ten years or less, with
a weighted-average life of not more than four years at time of purchase.  CMO must have a weighted-average life of four  years or less at
time of purchase.

RISK  MANAGEMENT

The Division of Risk Management (DRM) provides oversight and coordinates risk management and insurance responsibilities among
various state agencies in accordance with KRS 42.0245.  For the year ended June 30, 2002, the Division assisted in achieving a cash savings
of $304,326 by obtaining lower bids from improved insurance bid specifications and by seeking broader markets.  Risk exposures in the
amount of $53,012,096 were eliminated for state agencies’ properties that were either uninsured or underinsured.   The Finance and
Administration Cabinet insures property, computers, vehicles, telephones, fidelity bonds, and workers’ compensation with a total
insurance value of $462 million annually for a premium of $253,000.

New risk management initiatives fully implemented for the year included initiating a computer application to standardize the identification
of state insured buildings for tracking methods of both the Department of Insurance and the Finance and Administration Cabinet.  This
initiative provides more current property appraisals and expedites claims analysis.

Currently, the Commonwealth’s two major self-insurance programs include the State Fire and Tornado Insurance Fund for property and
casualty coverage and the State Self-Insurance Fund for Workers’ Compensation benefits.  The Finance and Administration Cabinet, in
accordance with KRS 45A.022, purchases insurance policies to transfer to insurance companies other financial and catastrophic risks for
various state agencies. One such coverage is the vehicle liability insurance policy, which insures 10,609 vehicles for an annual premium
of $3,094,104.  As of June 30, 1999, the Commonwealth terminated the self-insured Kentucky Kare program and offered coverage for health
benefits through competitive bidding with the private health insurance markets.  The Commonwealth expended $558 million for health
insurance for the calendar year 2001.

The State Fire and Tornado Insurance Fund, created in 1936, insures publicly owned buildings and personal property, including computers,
against loss from fire, windstorms, hail, explosions, floods and earthquakes.  All state agencies are required to secure insurance from the
Fund against these perils.  Earthquake and flood coverage for all state facilities are available as additional insured perils in the Fund.  The
Fund, in accordance with KRS 56.070, is comprised of an appropriation level of $5 million combined with premiums charged to state agencies
and universities.  By statute, the Fund must have a reserve of $5 million at the close of each fiscal year.

Current Annual premiums of $6,474,405 insure $7,723,945,499 in property assets for 6,800 facilities throughout the state.  Computers,
telephones, fine arts and other insured assets total $930,569,808.  All losses are reinsured to limit fund liability to $500,000 for any one loss
to each subject risk.  The premium for reinsurance is $3,839,250, a 183 percent increase from the previous fiscal year.  For the year ended
June 30, 2002, the Fund paid 293 claims in the amount of $1,464,631.

The State Self-Insured Workers' Compensation Trust Fund, established in 1979, provides workers’ compensation coverage for state
employees.  At June 30, 2002, the State program had assets of $14.3 million and an unreserved accumulated deficit of $78.4 million. Premium
income for the fiscal year totaled $13.6 million, and the unreserved accumulated deficit increased $14.5 million or 22.6 percent from the
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previous fiscal year.  The Fund carries reinsurance coverage for large individual or incident claims of $5 million, with limits of $10 million.
The amount of claims paid for the fiscal year was $25.0 million, which is $7.8 million less than fiscal year 2001.  The Transportation Cabinet
has a separate self-insured workers’ compensation fund for its employees.  As of June 30, 2002, the Fund has a claim liability of $21.2 million.
Total claim payments for the year were $3.5 million.  The fund carries reinsurance coverage for claims exceeding $1 million, with limits of
$10 million.

OTHER INFORMATION

 Independent  Audit

The accompanying financial statements have been audited by the Office of the Auditor of Public Accounts of the Commonwealth of
Kentucky.  Their examination was conducted in accordance with government auditing standards generally accepted in the United States
of America, and the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General
of the United States. The report of the independent auditor appears elsewhere in this report.

Certificate of Achievement for Excellence in Financial Reporting

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of Achievement for Excellence
in Financial Reporting to the Commonwealth of Kentucky for its Comprehensive Annual Financial Report for the year ended June 30, 2001.
This is the fifteenth consecutive year the Commonwealth has received this prestigious award.

In order to be awarded a Certificate of Achievement, a governmental unit must publish an easily readable and efficiently organized
comprehensive annual financial report, the contents of which conform to program standards.  Such reports must satisfy both accounting
principles generally accepted in the United States of America and applicable legal requirements.

The Certificate of Achievement is valid for a period of one year only.  We believe our current report continues to conform to the Certificate
of Achievement Program requirements, and we are submitting it to GFOA.

  Acknowledgments

The preparation of this report could not have been accomplished without the cooperation of all branches and agencies of the
Commonwealth.  The professionalism demonstrated by the staffs of the Finance and Administration Cabinet’s Divisions of  Statewide
Accounting  Services and Printing, as well as the Office of the Auditor of Public Accounts, is especially noteworthy.  Their combined
dedication made the publication of this report possible.

Respectfully submitted,

Gordon C. Duke, Secretary
Finance and Administration Cabinet
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Finance and Administration Cabinet
  Paul E. Patton Office of the Controller Edgar C. Ross

Governor Capitol Annex Building Controller

Gordon C. Duke 702 Capital Avenue, Room 393
Secretary Frankfort, Kentucky 40601-3448

(502) 564-2210
Fax (502) 564-5697

December 20, 2002

The  Honorable Gordon C. Duke
Secretary, Finance and Administration Cabinet
383 New Capitol Annex
Frankfort, Kentucky

Dear Secretary Duke:

Pursuant to Section 48.800 (3) of the Kentucky Revised Statutes, the Comprehensive Annual Financial Report (CAFR) of
the Commonwealth of Kentucky for the fiscal year ended June 30, 2002, is  submitted herewith.  It contains all funds of the
primary government and component units for which it is financially accountable, based on the criteria developed by the
Governmental Accounting Standards Board (GASB) Statement 14.

The basis of accounting upon which the report has been prepared complies with accounting principles generally accepted
in the United States of America for state governments as prescribed by both GASB and the American Institute of Certified
Public Accountants’ (AICPA) publication Audits of State and Local Governmental Units.

The information presents fairly and fully discloses the financial position and results of financial operations of the
Commonwealth for the reporting period as measured by the financial activity of the various funds.  All appropriate disclosures
necessary to assist readers in their understanding and evaluation of Kentucky’s financial condition have been included in this
report.

Respectfully submitted,

Edgar C. Ross, Controller

AN EQUAL OPPORTUNITY EMPLOYER M/F/D
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Chart 1
General Fund –  Budgetary Basis

Fiscal Year 2002
(Expressed in millions)

Miscellaneous Taxes Inheritance and Estate Taxes License and Privilege Taxes
Severance Taxes Operating Transfers In Non-Tax Revenue
Corporate Income Tax Property Taxes Sales and Gross Receipts Taxes
Individual Income Tax

Non-Budgetary Items Transportation Commerce Natural Resources

Public Protection Legislative and Judicial Justice Human Resources

General Government Education and Humanities

Revenue Source

2,702.5

2,497.0

483.7

207.4
385.3

125.5187.4
143.0

3.4 83.4

Revenue Percentage

1.22%
0.05%

2.10% 2.75%

1.84%
5.65%

3.04%

7.09%

36.62%

39.63%

Expenditure Function

7.7
-1.0

52.3 66.9 58.3
228.8
483.5

1,402.7

896.1

3,884.4

Expenditure Percentage

0.11%

0.00%

0.74% 0.95%
0.82%

3.23%
6.83%

19.81%

12.65%

54.86%
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Chart 2
Governmental Funds – GAAP Basis

Fiscal Year 2002
(Expressed in millions)

Fines and Forfeits Interest and Investments Licenses, Fees and Permits

Other Revenue Charges for Services Intergovernmental

Taxes

Revenue Source

7,475.3 4,821.8

48.9
406.9

766.2

54.2

201.9

Expenditure Function

5,563.1

143.8

58.8

120.8 239.5

481.5
232.1

564.9

2,142.5

1,724.1
3,584.4

Expenditure Percentage

37.44%

0.97%
0.40%

0.81% 1.61%
3.25%

1.56%

3.80%
14.42%

11.60%

24.13%

Revenue Percentage

1.47%

0.39%

5.56%
2.95%

0.36%

35.00%

54.27%

Commerce Natural Resources Public Protection and Regulation

Legislative and Judicial Capital Outlay Debt Service

Justice General Government Transportation

Education and Humanities Human Resources
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EDWARD B. HATCHETT, JR.
AUDITOR OF PUBLIC ACCOUNTS

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of the Commonwealth of Kentucky,
as of and for the year ended June 30, 2002, which collectively comprise the Commonwealth’s basic financial statements as listed in the
table of contents.  These financial statements are the responsibility of the Commonwealth’s management.  Our responsibility is to express
opinions on these financial statements based on our audit.

We did not audit the financial statements of some of the entities that comprise the Commonwealth.  Those financial statements were audited
by other auditors whose reports thereon have been furnished to us, and our opinion, insofar as it relates to the amounts included for those
component units and funds, is based upon the reports of the other auditors.  Those entities were:

Certain portions of the Governmental Funds including:

- Transportation Fund -  Special Revenue Fund – Turnpike Authority
- Debt Service Fund – Turnpike Authority

Certain portions of the Proprietary Funds including:

- Kentucky Lottery Corporation - Kentucky Workers’ Compensation Special Fund
- Kentucky Coal Workers’ Pneumoconiosis - Petroleum Storage Tank Environmental Assurance Program

Certain portions of the Risk Management funds within the Internal Service Funds:

- State Workers’ Compensation Program - Transportation Cabinet’s Self-Insured Workers’
Compensation Trust Program

Certain Fiduciary Funds including:

- Pension Trust Funds - Kentucky Affordable Prepaid Tuition Plan
- Kentucky Educational Savings Plan Trust

Component Units:

- Kentucky Higher Education Student Loan Corporation - Kentucky Housing Corporation
- Bluegrass State Skills Corporation - Kentucky State Fair Board
- Kentucky Educational Television Authority - Kentucky Local Correctional Facilities Construction

Authority
- Kentucky Infrastructure Authority - Kentucky Center for the Arts Corporation
- Kentucky Higher Education Assistance Authority - Kentucky Economic Development Finance Authority
- Kentucky Access - Kentucky River Authority

Independent Auditor’s Report

To the People of Kentucky
The Honorable Paul E. Patton, Governor
Mr. Gordon C. Duke, Secretary
Finance and Administration Cabinet

14
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To  the People of Kentucky
The Honorable Paul E. Patton, Governor
Mr. Gordon C. Duke, Secretary
Finance and Administration Cabinet
Page 2

Colleges and Universities:

- University of Kentucky - University of Louisville
- Eastern Kentucky University - Kentucky State University
- Morehead State University - Murray State University
- Northern Kentucky University
- Kentucky Community and Technical College System

Those financial statements reflect total assets and revenues of the government-wide financial statements and total assets and revenues or
additions of the fund financial statements as follows:

Government-Wide Financial Statements:                          Percent of Assets          Percent of Revenues
                                   or Additions

Primary Government – Governmental Activities 6.57% 19.21%
Primary Government – Business-Type Activities 44.07% 60.81%
Component Units 96.59% 93.52%

Fund Financial Statements:
Governmental Funds – Major Funds 24.44% 8.35%
Governmental Funds – Non-Major Funds 43.11% 15.07%
Proprietary Funds – Business-Type Activities-

Enterprise Funds 43.93% 62.40%
Proprietary Funds – Governmental Activities –

Internal Service Funds 6.55% 11.40%
Fiduciary Funds – Pension Trust Funds 100.00% 100.00%
Fiduciary Funds – Private Purpose Funds 100.00% 100.00%
Component Units 96.59% 93.52%

We conducted our audit in accordance with auditing standards generally accepted in the United States of America, and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States.  Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements.  An audit also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.  We believe that our audit and the reports of other auditors provide a reasonable
basis for our opinions.

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to above, present fairly, in all material
respects, the respective financial position of the governmental activities, the business-type activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund information of the Commonwealth of Kentucky, as of June 30, 2002,
and the respective changes in financial position and cash flows, where applicable, thereof for the year ended in conformity with accounting
principles generally accepted in the United States of America.
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To the People of Kentucky
The Honorable Paul E. Patton, Governor
Mr. Gordon C. Duke, Secretary
Finance and Administration Cabinet
Page 3

As discussed in Note 2 of the basic financial statements, the Commonwealth of Kentucky adopted Governmental Accounting Standards
Board Statement No. 33, Accounting and Financial Reporting for Non-exchange Transactions; Statement No. 34, Basic Financial
Statements – and Management’s Discussion and Analysis – for State and Local Governments; Statement No. 35, Basic Financial
Statements – and Management’s Discussion and Analysis – for Public Colleges and Universities; Statement No. 36, Recipient Reporting
for Certain Shared Non-exchange Revenues; Statement No. 37, Basic Financial Statements – and Management’s Discussion and Analysis
– for State and Local Governments: Omnibus; and Statement No. 38, Certain Financial Statement Note Disclosures.

The audit reports for Western Kentucky University and the Kentucky Center for the Arts have not been released as of the date of this report
and therefore those financial statements have not been audited.  Western Kentucky University’s and the Kentucky Center for the Arts
financial activities are included in the basic financial statements as a discretely presented component units and represent 2.76% and .30%
of assets and 2.47% and .20% of revenues, respectively, of the Commonwealth’s aggregate discretely presented component units.

The management’s discussion and analysis on pages 17 through 27, budgetary comparison schedules and corresponding notes on pages
113 through 133, and information about infrastructure assets reported using the modified accrual approach on pages 134 and 135, and
claims development information for entity risk pools on page 136, are not required parts of the basic financial statements but are
supplementary information required by the Governmental Accounting Standards Board.    We and the other auditors have applied certain
limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and presentation of
the required supplementary information.  However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the Commonwealth
of Kentucky’s basic financial statements.  The combining and individual fund statements and schedules – non-major funds, presented in
this report on pages 137 through 184 are presented for purposes of additional analysis and are not a required part of the basic financial
statements of the Commonwealth of Kentucky.  This information has been subjected to the auditing procedures applied in our audit of
the basic financial statements and in the audits performed by other auditors and, in our opinion, based on our audit and the reports of other
auditors, is fairly presented, in all material respects, in relation to the basic financial statements taken as a whole.  The Introductory and
Statistical sections presented in this report on pages 1 through 7 and 185 through 196 are also presented for purposes of additional analysis
and are not a required part of the basic financial statements.  This information has not been subjected to the auditing procedures applied
by us and the other auditors in the audit of the basic financial statements and, accordingly, we express no opinion on them.

In accordance with Government Auditing Standards, we will also issue our report on our consideration of the Commonwealth of
Kentucky’s internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grants.  That report is an integral part of an audit performed in accordance with Government Auditing Standards and should
be read in conjunction with this report in considering the results of our audit.

Respectfully submitted,

      

Edward B. Hatchett, Jr.
December 20, 2002
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Management of the Commonwealth of Kentucky provides this Management’s Discussion and Analysis of the Commonwealth’s
Comprehensive Annual Financial Report (CAFR) for readers of the financial statements.   This narrative overview and analysis of the
financial activities of the Commonwealth of Kentucky is for the fiscal year ended June 30, 2002.  We encourage readers to consider this
information in conjunction with the additional information that is furnished in the letter of transmittal, which can be found preceding this
narrative, and with the Commonwealth’s financial statements which follow.

FINANCIAL HIGHLIGHTS - PRIMARY GOVERNMENT

Government-Wide Highlights:
Net Assets - The assets of the Commonwealth exceeded its liabilities at fiscal year ending June 30, 2002 by $15.4  billion  (presented
as “net assets”). Of this amount, a negative $2.5 billion was reported as “unrestricted net assets”.  Unrestricted net assets represent the
amount available to be used to meet the Commonwealth’s ongoing obligations to citizens and creditors.

Changes in Net Assets - The Commonwealth’s total net assets increased by $193.7 million (a 1.3% increase) in fiscal year 2002. Net
assets of governmental activities increased by $447.3 million (a 2.9% increase), while net assets of the business-type activities
showed a decrease of $253.5  million.

Fund Highlights:
As of the close of fiscal year 2002, the Commonwealth’s governmental funds reported a combined ending fund balance of $2.42
billion, a decrease of $186.5 million in comparison with the prior year. Of this total amount, $1.23 billion represents the “unreserved
fund balances” with majority being in the special revenue fund.  Included in the $1.23 billion is a negative $36.0 million in the
General Fund, $1.22 billion in the Special Revenue Fund, $316.6 million in the Debt Service Fund, leaving a negative $265.5 million
in the Capital Projects Fund.  The $1.22 billion represented by the Special Revenue Fund is roughly 8.2 percent of the total
governmental fund expenditures for the year.

Long-Term Debt:
The Commonwealth’s total long-term debt obligations increased by $502 million, or 9.2 percent during the current fiscal year. A
major contributing factor was the increase of $460 million of net bonds payable in Primary Governmental Activities.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Commonwealth of Kentucky’s basic financial statements. The
basic financial statements include two kinds of financial statements that present different views of the Commonwealth – the Government-
Wide Financial Statements and the Fund Financial Statements and Combining Major Component Unit Financial Statements.  These
financial statements also include the Notes to the Financial Statements that explain some of the information in the financial statements and
provide more detail.  This report also contains additional required supplementary information (budgetary schedules) and other
supplementary information (combining financial statements) in addition to the basic financial statements themselves.  These components
are described below.

Government-Wide Financial Statements
The Government-Wide Financial Statements provide a broad view of the Commonwealth’s operations in a manner similar to a private-
sector business.  The statements provide both short-term and long-term information about the Commonwealth’s financial position, which
assists in assessing the Commonwealth’s economic condition at the end of the fiscal year.  These are prepared using the flow of economic
resources measurement focus and the accrual basis of accounting. This means they follow methods that are similar to those used by most
businesses.  They take into account all revenues and expenses connected with the fiscal year even if cash involved has not been received
or paid.  The government-wide financial statements include two statements:

The Statement of Net Assets presents all of the government’s assets and liabilities, with the difference between the two reported
as “net assets.” Over time, increases or decreases in the Commonwealth’s net assets may serve as a useful indicator of whether
the financial position of the Commonwealth is improving or deteriorating.

The Statement of Activities presents information showing how the government’s net assets changed during the most recent fiscal
year.  All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the
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timing of related cash flows.  Thus, revenues and expenses are reported in this statement for some items that will not result in
cash flows until future fiscal periods (such as uncollected taxes and earned but unused vacation leave).  This statement also
presents a comparison between direct expenses and program revenues for each function of the Commonwealth.

Both of the above financial statements have separate sections for three different types of state programs or activities.
These three types of activities are:

Governmental Activities – The activities in this section are mostly supported by taxes and intergovernmental revenues (federal
grants).  Most services normally associated with State government fall into this category, including education (support for both
common public schools and higher education), general government, health services, legal and judiciary services, museums,
natural resources, public safety and defense, regulatory services, social services, and transportation. Internal Service Fund
balances are reported as a part of the governmental activities.

Business-Type Activities – These functions normally are intended to recover all or a significant portion of their costs through
user fees and charges to external users of goods and services provided by the State. The business-type activities of the
Commonwealth include the operations of various Enterprise Funds as listed later in the text.

Discretely Presented Component Units – These are operations for which the Commonwealth has financial accountability but
they have certain independent qualities as well.  For the most part, these entities operate similar to private-sector businesses and
the business-type activities described above.  The Commonwealth’s discretely presented component units are presented in two
categories, major and non-major.  This separation is determined by the relative size of the entities’ assets, liabilities, revenues
and expenses in relation to the total of all component units.

The Commonwealth’s five discretely presented major component units are:

Kentucky Housing Corporation
Kentucky Higher Education Student Loan Corporation
University of Louisville
University of Kentucky
Kentucky Community and Technical College System

The Commonwealth’s nineteen non-major component units are combined into a single column for reporting in the fund financial
statements.  These non-major component units are:

Kentucky State Fair Board
Kentucky Center for the Arts Corporation
Kentucky Educational Television Authority
Kentucky Economic Development Finance Authority
Kentucky Higher Education Assistance Authority
Kentucky Infrastructure Authority
Kentucky River Authority
Kentucky Access
Kentucky Agricultural Finance Corporation
Kentucky Grain Insurance Corporation
Kentucky Local Correctional Facilities Construction Authority
Bluegrass State Skills Corporation
Kentucky School Facilities Construction Commission
Eastern Kentucky University
Kentucky State University
Morehead State University
Murray State University
Northern Kentucky University
Western Kentucky University

Complete financial statements of the individual component units can be obtained from their respective administrative offices. Addresses
and other additional information about the Commonwealth’s component units are presented in the notes to the financial statements.

The government-wide financial statements can be found immediately following this discussion and analysis.
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Fund Financial Statements and Major Component Unit Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific activities
or objectives.  The Commonwealth, like other state and local governments, uses fund accounting to ensure and demonstrate compliance
with finance-related legal and contractual requirements.

The fund financial statements focus on individual parts of the State government, reporting the Commonwealth’s operations in more detail
than the government-wide statements.  All of the funds of the Commonwealth can be divided into three categories. It is important to note
that these fund categories use different accounting approaches and should be interpreted differently.
The three categories of funds are:

Governmental Funds Financial Statements – Most of the basic services provided by the Commonwealth are financed through
governmental funds. Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements.  However, unlike the government-wide financial statements, the
governmental fund financial statements focus on near-term inflows and outflows of spendable resources.  They also focus on the
balances of spendable resources available at the end of the fiscal year.  Such information may be useful in evaluating the
government’s near-term financing requirements.  This approach is known the modified accrual basis of accounting.  These
statements provide a detailed short-term view of the Commonwealth’s finances that assists in determining whether there will be
adequate financial resources available to meet the current needs of the Commonwealth.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare
the information presented for governmental funds with similar information presented for governmental activities in the
government-wide financial statements.  By doing so, readers may better understand the long-term impact of the government’s
near-term financing decisions.  Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between governmental funds
and the governmental activities.  These reconciliation’s are presented on the page immediately following each governmental fund
financial statement.

The Commonwealth has ten governmental funds; five are considered major funds for presentation purposes and the remainder
are considered non-major.  Each major fund is presented in a separate column in the governmental fund balance sheet and in the
governmental fund statement of revenues, expenditures, and changes in fund balances. All the non-major funds are aggregated
together into one column on these statements.   The Commonwealth’s major governmental funds are the General Fund, the Federal
Fund, the Transportation Fund, the Capital Projects Fund, and the Agency Revenue Fund.  The non-major governmental funds
are an aggregate of the Special Revenue Funds and Debt Service Funds.  The non-major Special Revenue Funds are Other Special
Revenue, Special Benefits and Turnpike Authority.  The Debt Service Funds are Primary Government and Turnpike Authority.

The basic governmental funds financial statements can be found in the Fund Financial Statements section immediately following
the Government-Wide Statements. Individual fund data for each of the non-major governmental funds is provided in the form
of combining statements as part of Other Supplementary Information of this report.

Proprietary Funds Financial Statements – These funds are used to show activities that operate more like those of private sector
business.  Proprietary  funds are used when the state charges for services provided, whether it is to an outside customer (enterprise
fund) or to another agency within the state (internal service fund).   Proprietary funds, which include enterprise and internal service
funds use the accrual basis of accounting.  Internal service funds are reported as governmental activities and enterprise funds are
reported as business-type activities.

The Commonwealth has five enterprise funds, of which all are considered major proprietary funds for presentation purposes. As
previously mentioned, they are the operations of the State Parks, the Kentucky Lottery Corporation, the Kentucky Horse Park,
Insurance Administration, and Unemployment Compensation Insurance.  All other proprietary funds are aggregated into one
column titled Internal Service Funds on the Proprietary Funds Statements.

The basic proprietary funds financial statements can be found immediately following the governmental fund financial statements
in the fund financial statements section.

Fiduciary Funds Financial Statements – These funds are used to account for resources held for custodial purposes.  Fiduciary
funds are not reflected in the government-wide financial statements because the resources of these funds are not available to
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support the programs of the Commonwealth.  The accounting used for fiduciary funds is much like that used for proprietary funds.
They use the accrual basis of accounting.

The Commonwealth’s fiduciary funds are the Pension (and Other Employee Benefit) Trust Funds and the Private-Purpose Trust
Funds which  includes the Kentucky Educational Savings Plan Trust (a descretely presented component unit) and Agency Funds.
Individual fund detail can be found in the combining financial statements described below.

The basic fiduciary funds and similar component units’ financial statements can be found immediately following the proprietary
funds financial statements.

Other than the three previously mentioned fund categories, there is also a category for operations of the Commonwealth which
is independent in some aspects.  Those operations are classified as Discretely Presented Component Units in the:

Component Units Financial Statements – As mentioned above, Component Units are operations for which the
Commonwealth has some financial accountability , but also have certain independent qualities as well. Component Units
operate similarly to private sector businesses. The government-wide financial statements present information for the
component units in aggregate within a single column of the statement of net assets.  Also, information on the statement
of activities is aggregated for component units.  The combining statements of net assets and the combining statement
of activities provide details for each major component unit and in aggregation for the non-major component units.
Individual non-major component unit detail can be found in the combining financial statements described below.

Financial statements for major component units follow the financial statements for fiduciary funds and fiduciary type component units.

Notes to the Financial Statements - The notes provide additional information that is essential to a full understanding of the data provided
in the government- wide and fund financial statements.

The notes to the financial statements can be found immediately following the discretely presented major component units financial
statements.

Required Supplementary Information - The basic financial statements are followed by a section of required supplementary information.
This section includes a budgetary comparison schedule, which includes a reconciliation between the statutory fund balance for budgetary
purposes and the fund balance for the General Fund as presented in the governmental fund financial statements.

Other Supplementary Information

Combining Financial Statements - The combining financial statements referred to earlier in connection with fiduciary funds
and non-major component units are presented following the required supplementary information.  The total columns of these
combining financial statements carry to the applicable fund financial statement.

Budgetary Detail - The Schedule of Expenditures and Intra-Agency Transfers – Detail Budget to Actual Comparison is
presented in this section.  It provides detailed comparisons of expenditures and intra-agency transfers at the legal level of control.
Comparisons can be made between the original budget, final budget, and actual.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS
Net Assets
As noted earlier, net assets may serve, over time, as a useful indicator of a government’s financial position. Because the
Commonwealth of Kentucky is implementing new reporting standards for this fiscal year with significant changes in content and
structure, much of the information is not easily comparable to prior years.  However, in future years, comparisons will be more
meaningful and will go further in explaining the Commonwealth’s financial position and results of operations. The Commonwealth’s
combined net assets (governmental and business-type activities) totaled $15.4 billion at the end of 2002, compared to $15.2 billion at
the end of the previous year.

The current assets of the Commonwealth, 12.9 percent of total assets, are used to maintain the daily operations and provide services
to the citizens. A portion of the current assets, (19.9%) have externally applied restrictions and are not available to meet the
Commonwealth’s ongoing obligations to citizens and creditors.

Changes in Net Assets
The Commonwealth’s net assets increased by $193.7 million or 1.3 percent.  Approximately 49.0 percent of the Commonwealth’s
total revenue came from taxes, while 34.4 percent resulted from grants and contributions (including federal aid).  Charges for various
goods and services provided 14.0 percent of the total revenues. The Commonwealth’s expenses cover a range of services. The largest
expenses were for common public schools, higher education and humanities, human resources, and transportation.  In fiscal year
2002, governmental activity expenses exceeded program revenues, resulting in the use of $7.58 billion in general revenues (mostly
taxes).  On the other hand, net expenses from business-type activities in Fiscal Year 2002 exceeded revenues by $69.45 million, after
transfers.

Commonwealth of Kentucky’s Net Assets-Primary Government                              
 (Expressed in Thousands)

Governmental Activities Business-type Activities Total Change
2001 2002 2001 2002 2001 2002 2001-2002

Current Assets $ 2,055,210 $ 2,189,501 $ 856,785 $ 720,223 $ 2,911,995 $ 2,909,724 -0.1%
Capital Assets 16,470,304 17,097,185 206,484 221,517 16,676,788 17,318,702 3.9%
Other Assets 2,193,162 1,786,505 700,548 625,371 2,893,710 2,411,876 -16.7%
            Total Assets $ 20,718,676 $ 21,073,191 $ 1,763,817 $ 1,567,111 $ 22,482,493 $ 22,640,302 0.7%
 
Non Current Liabilities 3,972,043 4,326,574 1,633,561 1,627,808 5,605,604 5,954,382 6.2%
Other Liabilities 1,567,832 1,120,533 119,530 182,111 1,687,362 1,302,644 -22.8%
         Total Liabilities $ 5,539,875 $ 5,447,107 $ 1,753,091 $ 1,809,919 $ 7,292,966 $ 7,257,026 -0.5
     
Invested in Capital Assets
  Net of Related Debt 15,022,791 15,678,028 220,546 220,996 15,243,337 15,899,024 4.3%
Restricted 1,176,705 1,524,926 1,252,635 451,761 2,429,340 1,976,687 -18.6%
Unrestricted (1,020,695) (1,576,870) (1,462,455) (915,565) (2,483,150) (2,492,435) 0.4%
         Total Net Assets $ 15,178,801 $ 15,626,084 $ 10,726 $ (242,808) $ 15,189,527 $ 15,383,276 1.3%
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Business-Type Activities
The business-type activities decreased the Commonwealth’s net assets by $253.5 million.  This resulted from a $85.3 million decrease
in net assets by the Insurance Administration, and increases in the net assets of $2.2 million by the Commonwealth’s Lottery Corporation,
$1.3 million decrease by State Parks, $3.6 million increase by the Kentucky Horse Park and $172.7 decrease million by Unemployment
Compensation.

Governmental Business-Type 
Activities Activities Total

Revenues:
Program Revenues:

Charges for Services $ 1,072,378 $ 1,052,258 $ 2,124,636
Operating Grants and Contributions 4,366,372 220,812 4,587,184
Capital Grants and Contributions 646,847 646,847

General Revenues:
Income Taxes 3,171,395 3,171,395
Sales Taxes 3,343,082 3,343,082
Property Taxes 450,134 450,134
Other Taxes 493,042 493,042
Investment Earnings 49,259 49,259
Other 340,718 6,808 347,526

Total Revenues 13,933,227 1,279,878 15,213,105
Expenses:

Governmental Activities: General Government 1,917,289 1,917,289
Legislative and Judicial 243,571 243,571
Commerce 88,229 88,229
Education and Humanities 3,639,130 3,639,130
Human Resources 5,576,596 5,576,596
Justice 611,350 611,350
Natural Resources and Environmental Protection 114,496 114,496
Public Protection and Regulation 50,798 50,798
Transportation 1,093,070 1,093,070
Unallocated Depreciation
Interest Expense 335,499 335,499

Business Activities: State Parks 97,706 97,706
Lottery Corporation 475,944 475,944
Horse Park 6,715 6,715
Insurance Administration 156,851 156,851
Unemployment Compensation 612,112 612,112

Total Expenses 13,670,028 1,349,328 15,019,356

Increase (Decrease) in Net Assets Before Transfers 263,199 (69,450) 193,749
Transfers 184,084 (184,084)
Change in Net Assets 447,283 (253,534) 193,749

Net Assets, Beginning of Year 15,178,801 10,726 15,189,527
Net Assets, End of Year $ 15,626,084 $ (242,808) $ 15,383,276

Commonwealth of Kentucky’s Changes in Net Assets-Primary Government
(Expressed inThousands)

For Fiscal Year 2002
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FINANCIAL ANALYSIS OF THE COMMONWEALTH’S INDIVIDUAL FUNDS

As noted earlier, the Commonwealth uses fund accounting to ensure and demonstrate compliance with finance-related legal and
contractual requirements.

Governmental Funds - The focus of the Commonwealth’s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources.  Such information is useful in assessing the Commonwealth’s financing requirements.
Because the Commonwealth of Kentucky is implementing new reporting standards for this fiscal year with significant changes in
content and structure, much of the information is not easily comparable to prior years.  However, in future years, comparisons will be
more meaningful and will go further in explaining the Commonwealth’s financial position and results of operations.  In particular,
unreserved fund balance may serve as a useful measure of a government’s net resources available for spending at the end of the fiscal
year.

As of the end of the current fiscal year, the Commonwealth’s governmental funds reported combined ending fund balances of  $2.42
billion, a decrease of $186.5 million in comparison with the prior year.  Just over one-half ($1.23 billion or 51%) of this total amount
constitutes unreserved fund balance, which is available for spending in the coming year.  The remainder of fund balance is reserved
to indicate that it is not available for new spending. The reserves have been established: (1) to fund statutory obligations ($835.5

Revenues - Governmental Activities 
Fiscal Year Ended June 30, 2002

Operating Grants 
and Contributions

31.34%

Other
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million), (2) for inventory on hand at year end ($66.9 million), (3) to fund capital outlay ($260.1 million), or (4) for other restricted
purposes ($25.8 million).

The General Fund is the chief operating fund of the Commonwealth.  At the end of the current fiscal year, unreserved fund balance of
the general fund was a negative $36.0 million, while the total fund balance reached $87.5 million.  As a measure of the general fund’s
liquidity, it may be useful to compare both unreserved fund balance and total fund balance to total fund expenditures.  Unreserved
fund balance represents -.54 percent of total general fund expenditures, while total fund balance represents 1.32 percent of that same
amount.

The fund balance of the Commonwealth’s general fund decreased by $311.4 million during the current fiscal year.  This is a 78.66
percent decrease from the prior year.

Due to the downturn in the economy, the General Fund experienced an increased number of interfund transfers out, leading to a
decline in the General Fund’s fund balance. In fiscal year 2002, the General Fund increased the amount of transfers out from $303.0
million in fiscal year 2001 to $468 million in fiscal year 2002.  This is an increase of about $165 million or a 54.5 percent rise from
the previous year.

Revenues - Business Activities
Fiscal Year Ended June 30, 2002
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Other
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Proprietary Funds - The Commonwealth’s Proprietary funds are used to account for activities which charge for services it provides
whether to outside customers (enterprise fubds) or to other agencies within the government (internal service funds). The
Commonwealth’s proprietary funds statements provide the same type of information found in the government-wide financial
statements, but in more detail.

As discussed in the business-type activities, the Commonwealth’s net assets decreased by $253.5 million as a result of operations in
the enterprise funds.  This resulted from a $172.7 million decrease (28.3% from prior year) in net assets by Unemployment Insurance
and a decrease of net assets of $85.3 million (9.8) by the Commonwealth’s Insurance Administration program.

GENERAL FUND BUDGETARY HIGHLIGHTS

Due to the downturn in the economy, the Commonwealth decreased estimated General Fund Revenues by $171.5 million. Taxes collected
still fell short of the revised estimate by $161.1 million.

The original appropriations were reduced by $254.0 million due to the shortfall in revenues. Appropriations were cut for all agencies,
excluding elementary and secondary education.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets - The Commonwealth’s investment in capital assets for its governmental and business-type activities as of June 30, 2002,
amounts to $18 billion, with accumulated depreciation of $737 million, leaving a net book value of $17.3 billion.  This investment in capital
assets includes land, improvements, buildings, equipment, construction in progress, infrastructure and intangibles. Infrastructure assets
are normally immovable and of value only to the Commonwealth, such as roads, bridges, streets and sidewalks, drainage systems, lighting
systems, and similar items.

The total increase in the Commonwealth’s investment in capital assets for the current fiscal year was about 3.7 percent in terms of net book
value.  However, actual expenditures to purchase or construct capital assets were $703 million for the year.  Most of this amount was used
to construct or reconstruct roads and bridges.  Depreciation charges for the year totaled $74 million.  Additional information on the
Commonwealth’s capital assets can be found in Note 6 of the “Notes to the Financial Statements” of this report.

Infrastructure Assets – The Commonwealth has elected to utilize the “Modified Approach” option as it relates to guidelines set forth
in the GASB (Government Accounting Standards Board), Statement Number 34. Under this alternative method, referred to as the modified
approach, the Commonwealth expenses certain maintenance and preservation costs and does not report depreciation expense.  Assets
accounted for, under the modified approach, include 61,500 lane miles of roads and approximately 8,900 bridges that the Commonwealth
has responsibility for maintaining.

-  There have been no significant changes in the condition levels of the infrastructure assets.
-  The asset condition level established by the Commonwealth has been met and exceeded for the past two years.
-  There have been no significant differences between the amounts estimated to be necessary to maintain and preserve infrastructure
assets at target condition levels and the actual amounts of expense incurred for theat purpose during the current fiscal period.

A more in-depth discussion of the Commonwealth’s infrastructure assets is located in the “Required Supplemental Information” section
of this report.

Debt Administration - The authority of the Commonwealth to incur debt is described in Article X, Section 25, of the Kentucky
Constitution.  In 1987, the Commonwealth created the Executive Bond Oversight Commission and the Legislative Bond Oversight
Commission.  The commissions meet jointly to review all proposed debt issuance.  Both commissions must approve each financing
plan before obligations are issued.  The legislation that created the bond oversight commissions also created the position of
Commonwealth Bond Advisor, who advises the commissions, and must approve the pricing and fees associated with any debt
issuance.
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General obligation bonds are backed by the full faith and credit of the Commonwealth including the Commonwealth’s power to levy
additional taxes to ensure repayment of the debt.

The Commonwealth of Kentucky’s total liabilities increased by $257 million (a 3.7% increase) during the current fiscal year;
however, long-term debt increased by $502 million, a 9.2 percent increase.  No general obligation bonds were were authorized or
outstanding at June 30, 2002.  The key factor in this increase was the issuance of $976 million in Revenue Bonds (a 15.6% increase).

Additional information on the Commonwealth’s long-term debt obligations can be found in Note 15 of the notes to the financial
statements of this report.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The unemployment rate for the Commonwealth of Kentucky is currently 5.5 percent, which is an increase from a rate of 4.1 percent a
year ago. This compares to the nation’s average unemployment rate of 4.8 percent.

Inflationary trends in the region compare favorably to national indices as well. These factors are considered by legislative leaders and
management in preparing the Commonwealth’s budget for future years.

During the current fiscal year, unreserved fund balance in the governmental funds decreased to $1.23 billion, with $1.22 billion of
this in the Special Revenue Fund and $316.6 million in the Commonwealth’s Debt Service Fund leaving a negative $36.00 million in
the General Fund and a negative $265.50 million in the Capital Projects Fund.  This $1.23 billion is roughly 8.3 percent of the total
governmental fund expenditures for the year.

On July 1, 2001, a revenue shortfall was declared for fiscal year 2002.  The Consensus Forecast Group adopted a reduced revenue
projection prompting budget cutbacks amounting to $326.7 million in the General Fund and $85.4 million in the Road Fund. Further
budget cutbacks effected by a Budget Reduction Order in December resulted in an additional reduction of $200.1 million in the
General Fund and $37.9 million in the Road Fund. Then again, in the last few days of the fiscal year, a third Budget Reduction Order
was executed designed to conform total spending to actual receipts for fiscal year 2002.  This amounted to an additional $155
million. A more comprehensive budgetary dissertation is located in the “Letter of Transmittal – Major Initiatives” section of this
report.

The General Assembly of the Commonwealth has not yet passed a Budget for the fiscal year 2003 although there are very few significant
differences between the House and Senate versions of the biennial Appropriations Bill. The Commonwealth is presently functioning under
a “Spending Plan,” as set forth by an executive order of the Governor, for fiscal year 2003 only. A more comprehensive budgetary
dissertation is located in the “Letter of Transmittal – Major Initiatives” section of this report.

Pursuant to Continuing Disclosure requirements and Rule 15c2-12, a “Material Event Notice,” representing an S&P bond rating
downgrade, has been made to the Nationally Recognized Municipal Securities Information Repositories (NRMSIR) and Trustees for the
affected bonds including State Property Building Commission (SPBC), Kentucky Infrastructure Authority (KIA), Turnpike Authority of
Kentucky (TAK), and Asset/Liability Commission (ALCo). The downgrade is due to the current downturn in the economy. A more
comprehensive bond downgrade dissertation is located in the Note 18, “Subsequent Events” section of this report.

As a result of all of the present combined economic factors, the overall economic condition of the Commonwealth has declined. However,
the Commonwealth looks forward to a slow, yet more favorable outlook for the coming year.

REQUESTS  FOR  INFORMATION

This financial report is designed to provide a general overview of the Commonwealth of Kentucky’s finances for all of Kentucky’s citizens,
taxpayers, customers, investors, and creditors.  This financial report seeks to demonstrate the Commonwealth’s accountability for the
money it receives.  Questions concerning any of the information provided in this report or requests for additional information should be
addressed to: Commonwealth of Kentucky, Finance and Administration Cabinet, Office of the Controller, 702 Capitol Avenue, Frankfort,
KY 40601.
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BASIC FINANCIAL STATEMENTS
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GOVERNMENT-WIDE FINANCIAL STATEMENTS
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O th e r  lia b ilit ie s 4 9 ,5 9 2
L ia b ilit ie s  f r o m r e s tr ic te d  a s s e ts 2 ,4 6 5
No n c u r r e n t lia b ilitie s :

� �� �� ��� �� �	 � � �
 � � � �
� 	 �� �� � � 3 8 8 ,5 1 1 1 8 9 ,3 0 8 57 7 ,8 1 9 2 2 1 ,6 2 3

Du e  in  mo r e  th a n  o n e  y e a r  ( No te  1 5 ) 3 ,9 3 8 ,0 6 3 1 ,4 3 8 ,5 0 0 5 ,3 76 ,5 6 3 3 ,5 2 4 ,3 8 6
To ta l L ia b ilit ie s 5 ,4 4 7 ,1 0 7 1 ,8 0 9 ,9 1 9 7 ,2 57 ,0 2 6 4 ,1 5 6 ,5 5 7

Ne t  A s s e t s
Inv e s te d  in  c a p ita l a s s e ts , 

 n e t o f  r e la te d  de b t 1 5 ,6 7 8 ,0 2 8 2 2 0 ,9 9 6 1 5 ,8 99 ,0 2 4 1 ,7 6 5 ,3 3 4
Re s tr ic te d  f o r :

De b t s e r v ic e 3 2 9 ,2 6 7 32 9 ,2 6 7 3 1 8 ,7 6 4
O th e r  p u r p o s e s  ( No te  1 ) 1 ,1 9 5 ,6 5 9 4 5 1 ,7 6 1 1 ,6 47 ,4 2 0 1 ,0 5 0 ,3 8 4

Un r e s tr ic te d ( 1 ,5 7 6 ,8 7 0 ) ( 9 1 5 ,5 6 5 ) ( 2 ,4 9 2 ,4 3 5 ) 5 5 1 ,0 9 2
To ta l Ne t A s s e ts $ 1 5 ,6 2 6 ,0 8 4 $ ( 2 4 2 ,8 0 8 ) $ 1 5 ,3 83 ,2 7 6 $ 3 ,6 8 5 ,5 7 4

C O M M O N W EA L T H  O F K EN TUC KY
S T A T EM EN T  O F N ET  A S S ET S
J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

A s s e t s
Ca s h  a n d  c a s h  e q u iv a le n ts  ( No te  5 ) $ 6 0 1 ,1 1 8 $ 7 2 ,1 5 5 $ 67 3 ,2 7 3 $ 7 4 1 ,2 3 4
� �� � �� ��� � ��� 	 � 
�� �� 
 �� 1 2 ,7 0 7 12 ,7 0 7
Inv e s tme n ts ,  n e t o f  a mo r t iz a tio n  ( No te  5 ) 1 ,7 8 6 ,5 0 5 6 2 5 ,3 7 1 2 ,4 11 ,8 7 6 1 ,4 4 4 ,8 4 8
Re c e iv a b le s , n e t (No te  4 ) 1 ,4 7 2 ,3 2 7 7 3 ,2 6 8 1 ,5 45 ,5 9 5 2 ,6 0 3 ,0 1 9
Du e  f r o m c o mp o n en t u n its  ( No te  7 ) 6 2
Du e  f r o m f id u c ia r y  f u n d s  ( No te  7 ) 1 ,0 0 0 1 ,0 0 0
In te r n a l b a la n c e s ( 3 ,5 5 4 ) 3 ,5 5 4
Inv e n to r ie s 7 0 ,5 2 6 3 ,6 4 8 74 ,1 7 4 2 6 ,6 3 2
Pr e p a id  e x p e n s e s 8 ,4 8 3 5 0 5 8 ,9 8 8 2 ,9 2 6
De f e r r e d  c h a r g e s 1 4 ,7 7 8 14 ,7 7 8 3 6 ,4 4 1
Re s tr ic te d  a s s e ts :

Te mp o r a r ily  r e s tr ic te d :
Ca s h  a n d  c as h  e q u iv a le n ts  (No te  5 ) 1 2 ,1 1 6 5 6 7 ,0 9 3 57 9 ,2 0 9 4 5 6 ,8 4 0

Ca p ita l a s s e ts  ( No te  6 ) :
L a n d 9 5 ,1 7 8 1 8 ,4 4 3 11 3 ,6 2 1 1 2 9 ,0 3 6
Imp r o v e me n ts  o th e r  th a n  b u ild in gs 7 ,1 1 6 6 7 ,9 6 3 75 ,0 7 9 1 0 0 ,1 1 5
B u ild in g s 7 5 5 ,4 5 6 1 6 5 ,3 9 5 92 0 ,8 5 1 2 ,7 5 9 ,4 2 7
Ma c h in e r y  a n d  e q u ip me n t 4 8 1 ,5 1 0 5 1 ,2 5 2 53 2 ,7 6 2 9 9 3 ,3 8 5
O th e r  f ix e d  a s s e ts 1 3 ,5 6 9 13 ,5 6 9 4 3 ,5 6 4
Ea s e me n ts  a n d  o th e r  in ta n g ib le s 2 ,3 2 1 2 ,3 2 1 6 ,2 7 7

L e s s : A c c u mu la te d  d e p r e c ia t io n
a n d  a mo r tiz a tio n ( 5 9 4 ,7 1 5 ) ( 1 4 2 ,3 7 0 ) ( 7 37 ,0 8 5 ) ( 1 ,9 9 7 ,0 0 3 )

Co n s tr u c t io n  in  p r o g r e s s 2 ,3 2 4 ,6 2 1 5 8 ,5 1 3 2 ,3 83 ,1 3 4 3 7 4 ,4 3 8
In f r a s tr u c tu r e 1 4 ,0 1 4 ,4 5 0 1 4 ,0 14 ,4 5 0

To ta l Ca p ita l A s s e ts 1 7 ,0 9 7 ,1 8 5 2 2 1 ,5 1 7 1 7 ,3 18 ,7 0 2 2 ,4 0 9 ,2 3 9
   O th e r  a s s e ts 1 2 0 ,8 9 0

To ta l A s s e ts 2 1 ,0 7 3 ,1 9 1 1 ,5 6 7 ,1 1 1 2 2 ,6 40 ,3 0 2 7 ,8 4 2 ,1 3 1

L ia b il it ie s
A c c o u n ts  p a y a b le  ( No te  4 ) 8 4 9 ,9 0 6 1 6 8 ,1 9 6 1 ,0 18 ,1 0 2 2 2 3 ,3 0 1
Ta x  r e f u n d s  p a y a b le  2 2 2 ,7 3 4 22 2 ,7 3 4
A c c r u e d  lia b ilitie s 3 ,9 2 5
Du e  to  f id u c ia r y  f un d s  ( No te  7 ) 3 9 0 3 9 0
De f e r r e d  r e v e n u e 4 7 ,5 0 3 1 3 ,9 1 5 61 ,4 1 8 1 3 1 ,2 6 5

T o t a l

P r im a r y  G o v e r n m e n t
C o m p o n e n t

Un it s
G o v e r n m e n t a l

A c t iv it ie s
Bu s in e s s - T y p e

A c t iv it ie s

�����������	
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�
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In d iv id u a l in c o m e
C o r p o r a te  in c o m e
Pr o p e r ty
L ic e n s e  a n d  p r iv ile g e
S e v e r a n c e
In h e r ita n c e  a n d  e s ta te
M is c e lla n e o u s  ta x e s

Un r e s tr ic te d  g r a n ts  a n d  c o n tr ib u t io n s
Un r e s tr ic te d  in v e s tm e n t e a r n in g s
G a in  o n  s a le  o f  c a p ita l a s s e ts
M is c e lla n e o u s  g e n e r a l
S p e c ia l ite m s
Ex tr a o r d in a r y  ite m s
Tr a n s f e r s  

To ta l G e n e r a l Re v e n u e s  a n d  Tr a n s f e r s
C h a n g e  in  N e t  A s s e ts

Ne t A s s e ts  a t  Ju ly  1 ,  a s  R e s ta te d
Ne t A s s e ts  a t  Ju n e  3 0

�� � ��� � � � ��	 
 �	 � �	 � � �
 �� � �� � � �� �	 �	 � �� � �
� � � �� �	 �
 ��� � ��	 ��	 � �� � � � �� �� � �� � �� � �
 �
� � � �� �	 � �

C O M M O N W EA L T H  O F K EN T UC K Y
S T A T EM EN T  O F A C T IV IT IES
FO R  T H E YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

Fu n c t io n s /P r o g r a m s
P r im a r y  G o v e r n m e n t :
� �� � ����� �� 	
� � � 
� 
� 
� � �

G e n e r a l g o v e r n me n t $ 1 ,9 1 7 ,2 8 9    $ 2 4 9 ,3 4 3 $ 2 2 1 ,3 6 1 $ 3 8 ,0 6 5
L e g is la tiv e  a n d  ju d ic ia l 2 4 3 ,5 7 1       8 ,7 5 2 3 ,5 4 5
Co m me r c e 8 8 ,2 2 9         2 7 ,9 1 8 1 4 ,7 9 7 2 4 1
Ed u c a tio n  a n d  h u m a n it ie s 3 ,6 3 9 ,1 3 0    9 ,2 9 8 5 6 4 ,8 2 4 2 3 4
Hu m a n  r e s o u r c e s 5 ,5 7 6 ,5 9 6    4 1 9 ,9 1 6 3 ,4 0 4 ,2 5 8 3
Ju s t ic e 6 1 1 ,3 5 0       3 2 ,7 3 0 4 5 ,7 2 7 7 0 1
Na tu r a l r e s o u r c e s  a n d

e n v ir o n m e n ta l p r o te c tio n 1 1 4 ,4 9 6       2 1 ,5 4 7 5 5 ,5 4 0
Pu b lic  p r o te c tio n  a n d  r e g u la t io n 5 0 ,7 9 8         5 5 ,6 0 9 6 ,5 4 3
Tr a n s p o r ta t io n 1 ,0 9 3 ,0 7 0    2 4 7 ,2 6 5 4 9 ,7 7 7 6 0 7 ,6 0 3
In te r e s t e x p e n s e 3 3 5 ,4 9 9       

To ta l G o v e r n m e n ta l A c t iv itie s 1 3 ,6 7 0 ,0 2 8  1 ,0 7 2 ,3 7 8 4 ,3 6 6 ,3 7 2 6 4 6 ,8 4 7

B u s in e s s - Ty p e  A c tiv itie s :
S ta te  Pa r ks 9 7 ,7 0 6 4 7 ,6 4 0 7 2 0
L o tte r y  Co r p o r a t io n 4 7 5 ,9 4 4 6 3 8 ,7 2 8 8 ,3 2 2
K e n tu c ky  Ho r s e  Pa r k 6 ,7 1 5 5 ,3 7 9 4 9 8
In s u r a n c e  A d m in is tr a tio n 1 5 6 ,8 5 1 1 3 3 ,7 4 9 ( 4 ,9 3 7 )
Un e m p lo y me n t Co mp e n s a tio n 6 1 2 ,1 1 2 2 2 6 ,7 6 2 2 1 6 ,2 0 9

To ta l B u s in e s s - Ty p e  A c tiv itie s 1 ,3 4 9 ,3 2 8 1 ,0 5 2 ,2 5 8 2 2 0 ,8 1 2
To ta l Pr im a r y  G o v e r n me n t $ 1 5 ,0 1 9 ,3 5 6 $ 2 ,1 2 4 ,6 3 6 $ 4 ,5 8 7 ,1 8 4 $ 6 4 6 ,8 4 7

C o m p o n e n t  Un it s :
A u th o r itie s :

K e n tu c ky  Ho u s in g  Co r p o r a t io n $ 2 2 6 ,4 2 6 $ 9 8 ,3 9 4 $ 1 3 6 ,9 6 2 $
K e n tu c ky  H ig h e r  Ed u c a tio n  S tu d e n t

L o a n  Co r p o r a tio n 4 3 ,7 2 1 5 6 ,1 0 1
O th e r  a u th o r it ie s 2 9 1 ,6 5 6 1 7 5 ,4 0 7 1 7 1 ,1 9 3 3 ,3 7 5

Un iv e r s itie s  a n d  Co lle g e s :
Un iv e r s ity  o f  K e n tu c ky 1 ,1 8 1 ,7 4 3 5 3 8 ,9 5 4 3 0 9 ,1 5 3 1 2 ,6 2 8
Un iv e r s ity  o f  L o u is v ille 4 8 9 ,5 1 1 2 4 4 ,9 4 5 8 6 ,3 4 8 2 ,5 1 4
K e n tu c ky  Co m mu n ity  a n d

Te c h n ic a l Co lle g e  S y s te m 3 5 5 ,8 6 4 3 6 ,6 5 7 1 4 7 ,3 6 7
O th e r  u n iv e r s it ie s  a n d  c o lle g e s 6 9 7 ,1 5 4 2 3 2 ,2 2 9 1 2 9 ,6 4 0 2 3 ,6 4 7

To ta l Co mp o n e n t Un its $ 3 ,2 8 6 ,0 7 5 $ 1 ,3 8 2 ,6 8 7 $ 9 8 0 ,6 6 3 $ 4 2 ,1 6 4

G e n e r a l Re v e n u e s  ( No t e  1 ) :
Ta x e s :

S a le s  a n d  g r o s s  r e c e ip t

G r a n t s  a n d  
C o n t r ib u t io n s

C a p it a l
P r o g r a m  Re v e n u e s

Ex p e n s e s
C h a r g e s  f o r

S e r v ic e s

O p e r a t in g
G r a n t s  a n d  

C o n t r ib u t io n s
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2 ,5 6 4 ,1 8 2 2 ,5 6 4 ,1 8 2
6 0 7 ,2 1 3 6 0 7 ,2 1 3
4 5 0 ,1 3 4 4 5 0 ,1 3 4

9 2 ,9 5 3 9 2 ,9 5 3
1 5 8 ,3 5 4 1 5 8 ,3 5 4

9 4 ,6 0 9 9 4 ,6 0 9
1 4 7 ,1 2 6 1 4 7 ,1 2 6

2 2 1 7 1 ,6 2 9
4 9 ,2 5 9 4 9 ,2 5 9 1 ,7 4 7
( 3 ,7 6 8 ) ( 3 7 0 ) ( 4 ,1 3 8 ) 3 ,0 8 0

3 4 4 ,4 8 4 7 ,1 7 8 3 5 1 ,6 6 2 9 0 0 ,0 2 1
1 7 8 ,6 6 8

( 1 ,1 9 4 )
1 8 4 ,0 8 4 ( 1 8 4 ,0 8 4 ) 1 ,9 2 9

8 ,0 3 1 ,7 1 4 ( 1 7 7 ,2 7 6 ) 7 ,8 5 4 ,4 3 8 1 ,2 5 5 ,8 8 0
4 4 7 ,2 8 3 ( 2 5 3 ,5 3 4 ) 1 9 3 ,7 4 9 3 7 5 ,3 1 9

1 5 ,1 7 8 ,8 0 1 1 0 ,7 2 6 1 5 ,1 8 9 ,5 2 7 3 ,3 1 0 ,2 5 5
$ 1 5 ,6 2 6 ,0 8 4 $ ( 2 4 2 ,8 0 8 ) $ 1 5 ,3 8 3 ,2 7 6 $ 3 ,6 8 5 ,5 7 4

$ ( 1 ,4 0 8 ,5 2 0 ) $ $ ( 1 ,4 0 8 ,5 2 0 ) $
( 2 3 1 ,2 7 4 ) ( 2 3 1 ,2 7 4 )

( 4 5 ,2 7 3 ) ( 4 5 ,2 7 3 )
( 3 ,0 6 4 ,7 7 4 ) ( 3 ,0 6 4 ,7 7 4 )
( 1 ,7 5 2 ,4 1 9 ) ( 1 ,7 5 2 ,4 1 9 )

( 5 3 2 ,1 9 2 ) ( 5 3 2 ,1 9 2 )

( 3 7 ,4 0 9 ) ( 3 7 ,4 0 9 )
1 1 ,3 5 4 1 1 ,3 5 4

( 1 8 8 ,4 2 5 ) ( 1 8 8 ,4 2 5 )
( 3 3 5 ,4 9 9 ) ( 3 3 5 ,4 9 9 )

( 7 ,5 8 4 ,4 3 1 ) ( 7 ,5 8 4 ,4 3 1 )

( 4 9 ,3 4 6 ) ( 4 9 ,3 4 6 )
1 7 1 ,1 0 6 1 7 1 ,1 0 6

( 8 3 8 ) ( 8 3 8 )
( 2 8 ,0 3 9 ) ( 2 8 ,0 3 9 )

( 1 6 9 ,1 4 1 ) ( 1 6 9 ,1 4 1 )
( 7 6 ,2 5 8 ) ( 7 6 ,2 5 8 )

( 7 ,5 8 4 ,4 3 1 ) ( 7 6 ,2 5 8 ) ( 7 ,6 6 0 ,6 8 9 )

8 ,9 3 0

1 2 ,3 8 0
5 8 ,3 1 9

( 3 2 1 ,0 0 8 )
( 1 5 5 ,7 0 4 )

( 1 7 1 ,8 4 0 )
( 3 1 1 ,6 3 8 )
( 8 8 0 ,5 6 1 )

3 ,3 4 3 ,0 8 2 3 ,3 4 3 ,0 8 2

T o t a ls

P r im a r y  G o v e r n m e n t
N e t  ( Ex p e n s e )  R e v e n u e  a n d  C h a n g e s  in  N e t  A s s e t s

C o m p o n e n t
U n it sA c t iv it ie s

G o v e r n m e n t a l
A c t iv it ie s

Bu s in e s s - T y p e
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GOVERNMENTAL FUNDS FINANCIAL STATEMENTS

Major Funds

GENERAL FUND

The General Fund is the State’s operating fund and accounts for financial resources appropriated by the
General Assembly that are not required to be accounted for in other funds.

TRANSPORTATION FUND

The Transportation Fund Accounts for activities related to the construction, preservation, and maintenance
of roads.

FEDERAL FUND

The Federal Fund accounts for monies received from the federal government to be spent on specific
programs and operations.

AGENCY REVENUE FUND

The Agency Revenue Fund accounts for revenues and expenditures of restricted taxes, fees, and charges
related to a particular function or activity. The General Assembly usually appropriates this fund.

CAPITAL PROJECTS FUND

The Capital Projects Fund accounts for financial resources appropriated by the General Assembly for the
acquisition, construction, or renovation of major capital facilities, and for the acquisition of major
equipment other than that financed by proprietary funds, certain trust funds, and university and college
funds.

Non-Major Funds

Non-Major governmental funds are presented by fund type beginning on page  …………………140
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COMMONWEALTH OF KENTUCKY
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2002
(Expre sse d in  Thousands)

Non-Major Total
Agency Capital Governm ental Governmental

General Transportation Federal Revenue Projects Funds Funds
Assets
Cash and cash equivalents (Note 5) $ 168,689 $ 28,199 $ 147 $ 18,317 $ 95,582 $ 284,696 $ 595,630
Cash w ith f iscal agents (Note 5) 12,707 12,707
Restricted cash (Note 5) 12,116 12,116
Investments, net of

amortization (Note 5) 342 522,451 227,256 435,063 564,323 1,749,435
Receivables, net (Note 4) 558,803 99,559 637,600 69,874 23,409 82,455 1,471,700
Interfund receivables (Note 7) 57,659 153,649 115,394 198,765 4,147 283,940 813,554
Interfund loan receivable 1,000 1,000
Inventories 15,314 50,158 77 1,276 55 66,880

Total Assets $ 801,807 $ 854,016 $ 753,218 $ 527,604 $ 558,201 $ 1,228,176 $ 4,723,022

Liabilities and Fund Balances
Liabilities:

Accounts payable (Note 4) $ 289,212 $ 110,695 $ 398,920 $ 36,580 $ 26,167 $ 11,260 $ 872,834
Tax refunds payable 222,734 222,734
Interfunds payable (Note 7) 54,581 145,361 255,770 101,609 392 261,878 819,591
Obligations under securities

lending (Note 15) 25,000 25,000
Deferred revenue 122,811 23,260 104,162 40,273 20,902 48,170 359,578

Total Liabilities 714,338 279,316 758,852 178,462 47,461 321,308 2,299,737

Fund Balances:
Reserved for:

Statutory obligations 107,188 212,191 516,148 835,527
Inventories 15,314 50,157 77 1,276 55 66,879
Deposit w ith f iscal agents 12,116 12,707 24,823
Loans receivable 1,000 1,000
Capital outlay 260,102 260,102

Unreserved, reported in:
General fund (36,033) (36,033)
Special revenue funds 312,352 (5,711) 335,750 577,546 1,219,937
Debt service fund 316,560 316,560
Capital projects fund (265,510) (265,510)

Total Fund Balances 87,469 574,700 (5,634) 349,142 510,740 906,868 2,423,285
Total Liabilities and Fund

Balances $ 801,807 $ 854,016 $ 753,218 $ 527,604 $ 558,201 $ 1,228,176 $ 4,723,022



36

Reconciliation of the Balance Sheet- Governmental Funds
To the Statement of Net Assets
June 30, 2002
(Expressed In Thousands)

Total Fund Balances - Governmental Funds $ 2,423,285

Amounts reported for governmental activities in the statement of net assets are different because:

Capital assets used in governmental activities are not financial resources and, 
therefore, are not reported in the funds.

Land and other non-depreciable assets 88,862              
Buildings, equipment, and other depreciable assets 925,358            
Infrastructure 14,014,450       
Accumulated depreciation (412,990)           
Construction in progress 2,317,660         16,933,340

Certain revenues are earned but not available, and therefore, are deferred in
the funds. 314,815

Other long-term assets are not available to pay for current-period expenditures and, 
therefore, are deferred in the funds. 18,224

Internal service funds are used by management to charge the costs of Fleet Management,
Computer Services, Central Printing, Prison Industries, Property Management  and 
Risk Management to individual funds.  The assets and liabilities of the internal service
funds are included in governmental activities in the statement of net assets. 82,104

Long-term liabilities are not due and payable in the current period and, therefore, are not
reported in the funds.

Capital lease obligations (19,463)             
Compensated absences (236,874)           
Long-term accounts payable (3)
Judgements and contingencies (280,832)           
Net pension obligations (78,016)             (615,188)

Long-term bonded debt is not due and payable in the current period and, therefore, is not
reported in the funds.  Unamortized premiums, loss on refundings, and interest payable 
are not reported in the funds; however, these amounts are included in the Statement of 
Net Assets.  This is the net effect of these balances on the statement.

Bonds payable (3,405,046)        
Notes payable (81,535)             
Unamortized premiums and discounts (12,242)             
Less deferred amounts on refundings 6,272                
Accrued interest payable (37,945)             (3,530,496)

Net Assets of Governmental Activities $ 15,626,084

�����������	
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COMMONWEALTH OF KENTUCKY
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2002
(Expresse d in Th ou sands)

Agency Capital Governm ental Governm ental
General Transportation Federal Revenue Projects

Revenues
Taxes $ 6,271,045 $ 952,808 $ $ 180,291 $ $ 70,565 $ 7,474,709
Licenses, fees, and permits 25,197 109,560 3 107,904 65,545 308,209
Intergovernmental 9,370 168 4,739,672 19,000 42,029 11,517 4,821,756
Charges for services 6,662 23,092 651 458,012 18,507 506,924
Fines and forfeits 44,760 (47) 2,971 6,485 54,169
Interest and other

investment income 33,848 33,416 445 6,195 61,461 53,020 188,385
Increase (decrease) in fair

value of  investments 674 6,082 126 1,840 2,987 1,839 13,548
Other revenues 118,918 2,238 68,488 203,687 (34,753) 48,291 406,869

Total Revenues 6,510,474 1,127,317 4,809,385 979,900 71,724 275,769 13,774,569

Expenditures
Current:

General government 1,482,785 81,881 97,676 374,456 2,036,798
Legislative and judicial 229,408 3,470 6,516 121 239,515
Commerce 21,732 7,616 29,071 322 58,741
Education and humanities 2,910,511 616,019 45,505 12,377 3,584,412
Human resources 1,417,171 3,419,812 703,548 22,556 5,563,087
Justice 463,093 41,799 59,415 120 564,427
Natural resources and

environmental protection 65,473 48,312 19,679 10,460 143,924
Public protection and regulation 52,702 5,486 64,315 (1,739) 120,764
Transportation 7,748 1,075,283 547,433 52,285 41,312 1,724,061

Debt service:
Principal retirement 227,648 227,648
Interest and f iscal charges 124,625 124,625
Other expenditures (14,727) (14,727)

Capital outlay:
Buildings 483,145 483,145

Total Expenditures 6,650,623 1,075,283 4,771,828 1,078,010 483,145 797,531 14,856,420
Excess (Def iciency) of  Revenues 

over (under) Expenditures (140,149) 52,034 37,557 (98,110) (411,421) (521,762) (1,081,851)

Other Financing Sources  (Uses)
Transfers in 294,389 1,967 10,241 351,421 47,784 992,871 1,698,673
Transfers out (468,035) (181,139) (21,275) (206,081) (74,257) (572,923) (1,523,710)
Capitalized leases 2,354 1,219 1,846 995 6,414
Notes payable 19,135 19,135
Proceeds from the sale of  bonds:

Non-Major

Funds

Total

Funds

New  is s ues 653,696 653,696
Refunding is sues 322,659 322,659
Premiums 44,824 44,824
Payments  to ref unded bond

es crow  agent (321,565) (321,565)
Dis counts (4,798) (4,798)

Total Other Financ ing
Sources  (Us es ) (171,292) (177,953) (9,188) 146,335 686,384 421,042 895,328

Net Change in Fund Balances (311,441) (125,919) 28,369 48,225 274,963 (100,720) (186,523)

Fund Balanc es  at July  1, 
as  Res tated (Note 2) 395,929 696,914 (34,017) 300,996 235,777 1,007,588 2,603,187

Inc reas e (decreas e) in inventories 2,981 3,705 14 (79) 6,621
Fund Balanc es  at June 30 $ 87,469 $ 574,700 $ (5,634) $ 349,142 $ 510,740 $ 906,868 $ 2,423,285
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Reconciliation of the Statement of Revenues, Expenditures, Changes in Fund Balances- Governmental Funds
To the Statement of Activities
For the Year Ended June 30, 2002
(Expressed In Thousands)

Net change in fund balances-total governmental funds $ (186,523)

Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures.  However, in the statement 
of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense.  This is the amount by which capital outlays
exceeded depreciation in the current period.

Assets disposed of, net book value (4,469)
Donated assets, fair market value 6,073
Buildings, equipment, and other depreciable assets 2,943
Infrastructure 124,443
Accumulated depreciation (48,323)
Construction in progress 533,241 613,908

Revenues in the statement of activities that do not provide current financial resources
are not reported as revenues in the funds. 487,023

Certain expenditures are reported in the funds; however, they increase assets reported
on the Statement of Net Assets and have been eliminated from the Statement of Activities

Prepaid Expenses 3,447
Inventories 6,621 10,068

Internal service funds are used by management to charge the costs of Fleet Management,
Computer Services, Central Printing, Prison Industries, Property Management  and 
Risk Management to individual funds.  The net revenues (expense) of certain activities 
of the internal service funds are reported with governmental activities. (9,805)

Certain expenditures are reported in the funds; however, they either increase or decrease
long-term liabilities reported on the Statement of Net Assets and have been eliminated
from the Statement of Activities. 

Long-term accounts payable (3)
Excess contributions to pension funds (285)
Capital lease payments 5,835
Compensated absence payments (401)
Litigation payments 46,551 51,697

The issuance of long-term debt (e.g. bonds, leases) provides current financial resources
to governmental funds, while the repayment of the principal of long-term debt consumes
the current financial resources of governmental funds.  Neither transaction, however, has
any effect on net assets.   Also, governmental funds report the effect of issuance costs,
premiums, discounts and similar items when debt is first issued, whereas these amounts
are deferred and amortized in the statement of activities.  This amount is the net effect of
these differences in the treatment of long-term debt and related items.

Bond proceeds and premiums received (1,035,516)
Repayment of bond principal 227,648
Payment to refunded bond escrow agent 321,565
Accrued interest (46,023)
Deferred issue costs 13,149
Loss on refundings 92 (519,085)

Change in net assets of governmental activities $ 447,283
�����������	
�	��	���
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PROPRIETARY FUNDS FINANCIAL STATEMENTS

Major Funds

STATE PARKS FUND
The State Parks Fund accounts for revenues earned and expenses incurred in the commercial operations of
the Department of Parks.

KENTUCKY LOTTERY CORPORATION
The Kentucky Lottery Corporation, empowered by KRS 154A, administers the Kentucky State Lottery and
is pursuant to amended section 226 of the Constitution of Kentucky as ratified by voters of the
Commonwealth.

KENTUCKY HORSE PARK FUND
The Kentucky Horse Park Fund accounts for revenues earned and expenses incurred in the commercial
operations of the Kentucky Horse Park.

INSURANCE ADMINISTRATION FUND
The Insurance Administration Fund accounts for insurance risk pools operated by the state.  These include:

Workers’ Compensation Fund provides benefits for workers with illnesses, which are not
attributable to one employer.
Coal Workers’ Pneumoconiosis provides benefits for workers with pneumoconiosis resulting
from exposure to coal dust created in the severance or processing of coal.
Petroleum Storage Tank Environmental Assurance Program provides for the cleanup of leaking
underground storage tanks in amounts that exceed the insurance required of the owners and
operators.
Mine Subsidence Insurance Program provides coverage against losses arising out of or due to
mine subsidence within this state.
Bond Pool Program provides coverage to reclaim surface mined land when the permit holder has
forfeited bonds posted for such purpose.

UNEMPLOYMENT COMPENSATION FUND
The Unemployment Compensation Fund accounts for assessed employer contributions and related
unemployment compensation payments.

Internal Service Funds

Individual fund statements for the Internal Service Funds, whose combined totals are presented on this
statement, begin on page ……………………...…………………………….…………………………..…152



40

C O M M O N W E A L T H  O F  K E N T U C K Y
S T A T E M E N T  O F  F U N D  N E T  A S S E T S
P R O P R IE T A R Y  F U N D S  
J U N E  3 0 , 2 0 0 2
( E x p r e s s e d  i n  T h o u s a n d s )

B u s in e s s - T y p e  A c t iv i t ie s -

     K e n t u c k y K e n t u c k y
S t a t e       L o t t e r y H o r s e

P a r k s   C o r p o r a t io n P a r k
A s s e t s
C u r r e n t  a s s e ts :

C a s h  a n d  c a s h  e q u iv a le n ts  ( N o te  5 ) $ 1 1 ,0 9 2 $ 2 3 ,4 1 0 $ 7 2 2
C a s h  o n  d e p o s it  w it h  th e  F e d e r a l

g o v e r n m e n t  ( N o te  5 )
In v e s tm e n ts ,  n e t  o f  a m o r t iz a t io n  ( N o te  5 ) 2 7 ,6 6 5
R e c e iv a b le s ,  n e t  ( N o te  4 ) 5 1 4 1 7 ,8 8 9 3 6 3
In te r f u n d  r e c e iv a b le s  ( N o te  7 ) 9 6 2 3 1
In v e n to r ie s 2 ,6 6 3 5 1 9 4 6 6
P r e p a id  e x p e n s e s 3 5 4 6 2 8

T o ta l C u r r e n t  A s s e t s 1 4 ,4 0 0 6 9 ,9 4 5 1 ,7 9 0

N o n c u r r e n t  a s s e t s :
In v e s tm e n ts ,  n e t  o f  a m o r t iz a t io n  ( N o te  5 ) 2 3 ,7 3 9 2 2 5 ,4 9 8 1 ,5 4 4
R e c e iv a b le s ,  n e t 3 ,6 0 6
C a p it a l a s s e ts  ( N o te  6 ) :

L a n d 1 3 ,5 6 7 4 2 3 4 ,4 5 3
Im p r o v e m e n ts  o th e r  th a n  b u ild in g s 5 2 ,4 9 9 3 2 7 1 5 ,1 3 7
B u ild in g s 1 4 2 ,4 7 5 7 ,1 4 3 1 5 ,7 7 7
M a c h in e r y  a n d  e q u ip m e n t 1 3 ,8 0 0 3 2 ,3 6 0 2 ,6 6 8
E a s e m e n ts  a n d  o th e r  in ta n g ib le s 2 ,3 2 1

L e s s :  A c c u m u la te d  d e p r e c ia t io n
a n d  a m o r t iz a t io n ( 9 1 ,9 9 7 ) ( 2 7 ,0 9 4 ) ( 2 2 ,1 0 6 )

C o n s t r u c t io n  in  p r o g r e s s 5 7 ,0 8 9 1 ,4 2 4
T o ta l C a p ita l A s s e ts 1 8 9 ,7 5 4 1 3 ,1 5 9 1 7 ,3 5 3
T o ta l N o n c u r r e n t  A s s e ts 2 1 3 ,4 9 3 2 4 2 ,2 6 3 1 8 ,8 9 7

T o ta l A s s e ts 2 2 7 ,8 9 3 3 1 2 ,2 0 8 2 0 ,6 8 7

L ia b i l i t ie s
C u r r e n t  lia b ilit ie s :

A c c o u n ts  p a y a b le  ( N o te  4 ) 6 ,8 9 8 9 ,4 1 6 4 9 1
In te r f u n d  p a y a b le s  ( N o t e  7 ) 6 9 1
C la im s  lia b ilit y
C la im s  a d ju s tm e n t  lia b ilit y
C a p it a l le a s e  o b lig a t io n s  ( N o te  1 0 ) 6 2 1 8
N o te s  p a y a b le  ( N o te  1 5 ) 3 3 9
P r iz e  lia b ilit y 4 7 ,8 0 2
C o m p e n s a te d  a b s e n c e s  ( N o t e  1 5 ) 2 ,5 2 1 7 1 7 2 8 4
D e f e r r e d  r e v e n u e 3 ,4 5 1 1 2

T o ta l C u r r e n t  L ia b ilit ie s 1 3 ,6 2 3 5 8 ,2 7 4 8 0 5

N o n c u r r e n t  lia b ilit ie s :
C la im s  lia b ilit y  ( N o te  1 5 )
C la im s  a d ju s tm e n t  lia b ilit y  ( N o te  1 5 )
C a p it a l le a s e  o b lig a t io n s  ( N o te  1 0 ) 9 4 9
P r iz e  lia b ilit y 2 0 5 ,0 1 9
C o m p e n s a te d  a b s e n c e s  ( N o t e  1 5 ) 2 ,9 0 9 2 9 3
O th e r  lia b ilit ie s  ( N o te  1 5 ) 1 0 2

T o ta l N o n c u r r e n t  L ia b ilit ie s 3 ,1 0 5 2 0 5 ,0 1 9 3 0 2
T o ta l L ia b ilit ie s 1 6 ,7 2 8 2 6 3 ,2 9 3 1 ,1 0 7

N e t  A s s e t s
In v e s te d  in  c a p ita l a s s e ts ,  n e t  o f  r e la te d  d e b t 1 8 9 ,5 9 8 1 2 ,8 2 0 1 7 ,3 2 6
R e s t r ic te d  f o r :

O th e r  p u r p o s e s  ( N o te  1 ) 1 3 ,2 2 3 1 ,6 5 9
U n r e s t r ic te d 8 ,3 4 4 3 6 ,0 9 5 5 9 5
T o ta l N e t  A s s e ts $ 2 1 1 ,1 6 5 $ 4 8 ,9 1 5 $ 1 9 ,5 8 0
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E n t e r p r i s e  F u n d s G o v e r n m e n t a l
A c t i v i t ie s -

T o t a l s In t e r n a l
I n s u r a n c e U n e m p l o y m e n t J u n e  3 0 , S e r v i c e

A d m i n i s t r a t i o n C o m p e n s a t io n 2 0 0 2 F u n d s

$ 3 4 ,4 3 4 $ 2 ,4 9 7 $ 7 2 ,1 5 5 $ 5 ,4 8 8

5 6 7 ,0 9 3 5 6 7 ,0 9 3
2 7 ,6 6 5

3 0 ,9 5 7 1 9 ,9 3 9 6 9 ,6 6 2 6 2 7
2 3 7 8 ,0 7 7 8 ,6 4 1 4 ,7 8 5

3 ,6 4 8 3 ,6 4 8
5 0 5 5 ,0 3 6

6 5 ,6 2 8 5 9 7 ,6 0 6 7 4 9 ,3 6 9 1 9 ,5 8 4

3 4 4 ,1 5 2 2 ,7 7 3 5 9 7 ,7 0 6 3 7 ,0 7 0
3 ,6 0 6

1 8 ,4 4 3 6 ,3 1 6
6 7 ,9 6 3 3 ,1 6 3

1 6 5 ,3 9 5 2 0 0 ,6 8 3
2 ,4 2 4 5 1 ,2 5 2 1 2 8 ,4 4 7

2 ,3 2 1

( 1 ,1 7 3 ) ( 1 4 2 ,3 7 0 ) ( 1 8 1 ,7 2 5 )
5 8 ,5 1 3 6 ,9 6 1

1 ,2 5 1 2 2 1 ,5 1 7 1 6 3 ,8 4 5
3 4 5 ,4 0 3 2 ,7 7 3 8 2 2 ,8 2 9 2 0 0 ,9 1 5
4 1 1 ,0 3 1 6 0 0 ,3 7 9 1 , 5 7 2 ,1 9 8 2 2 0 ,4 9 9

2 ,3 9 0 1 4 9 ,0 1 8 1 6 8 ,2 1 3 7 ,3 9 9
3 6 7 4 ,0 2 9 5 ,0 8 7 2 ,6 9 3

1 2 8 ,6 1 7 1 2 8 ,6 1 7 2 1 ,1 3 7
7 ,9 2 7 7 ,9 2 7

8 0 2 ,1 0 8
3 3 9

4 7 ,8 0 2
1 ,0 0 3 4 ,5 2 5 3 ,4 1 6

1 0 ,4 5 3 1 3 ,9 1 6 2 ,7 3 9
1 4 0 ,3 0 4 1 6 3 ,5 0 0 3 7 6 ,5 0 6 3 9 ,4 9 2

1 ,1 5 9 ,6 1 2 1 , 1 5 9 ,6 1 2 9 2 ,2 4 9
6 9 ,6 8 3 6 9 ,6 8 3

1 0 3 3 ,1 4 3
2 0 5 ,0 1 9

7 7 9 3 ,9 8 1 3 ,5 1 1
1 0 2

1 ,2 3 0 ,0 7 4 1 , 4 3 8 ,5 0 0 9 8 ,9 0 3
1 ,3 7 0 ,3 7 8 1 6 3 ,5 0 0 1 , 8 1 5 ,0 0 6 1 3 8 ,3 9 5

1 ,2 5 2 2 2 0 ,9 9 6 1 5 8 ,9 1 2

4 3 6 ,8 7 9 4 5 1 ,7 6 1
( 9 6 0 ,5 9 9 ) ( 9 1 5 ,5 6 5 ) ( 7 6 ,8 0 8 )

$ ( 9 5 9 ,3 4 7 ) $ 4 3 6 ,8 7 9 $ ( 2 4 2 ,8 0 8 ) $ 8 2 ,1 0 4
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C O M MO N W EA LTH O F KEN TUC KY
S TA TEM EN T O F R EV EN UES , EX P EN S ES , A N D  C HA N GES  IN  FUN D  N ET A S S ETS
P R O P R IETA R Y FUN D S
FO R  THE YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
(Ex p re s s e d  i n  Th o u s a n d s )

Bu s in e s s -T yp e  A ct iv it ie s -

Ke n tu ck y Ke n t u ck y
St a te L o tt e r y Ho r s e
P ar k s C o r p o r a t io n Par k

O p e r a t in g  Re ve n u e s :
Charges  f o r  s a les  a nd  s e rv ic es :

S ta te  pa r ks  s a les  and  s e rv ic es $ 47 ,640 $ $
Lo tte ry  s a les 638 ,728
Hors e  p a rk admis s ions  and  s a les 5 ,37 9
Ins u r anc e  re c e ip ts
Unemp lo y me n t ins u ranc e  r ec e ip ts
In te r na l Se rv ic e  Fund  Rec e ip ts
O the r  s e rv ic es 1 ,027 50 1

To ta l O pe r a ting  Rev e nues 48 ,667 638 ,728 5 ,88 0

O p e r a t in g  Exp e n s e s :
Per s onne l ex pens es 48 ,250 11 ,480 3 ,93 5
Utilities , ren ta l, and  o the r  s e r v ic es 12 ,316 1 ,42 5
Commod ities  and  s u pp lies 30 ,861 77 1
G ran ts  and  s ubs id ies
Deprec ia tion  and  amor tiz a tion 5 ,981 2 ,627 55 4
Tr av e l 274 24
Cla ims  ex pens e 4
Re ins u ranc e  ex pens e
Cla ims  ad jus tmen t ex pen s e
Pr iz e  e x pens e 384 ,227
O the r  ex pens es 73 ,918

To ta l O pe r a ting  Ex pens es 97 ,682 472 ,252 6 ,71 3
O per a ting  Inc ome (49 ,015 ) 166 ,476 (833 )

No n o p e r a t in g  Re ve n u e s  (Exp e n s e s ) :
G a in  ( los s )  on  s a le  o f  f ix ed  as s e ts (350 ) (3 )
In te res t and  o the r  in v es tmen t inc ome (184 ) 23 ,449 (1 9 )
Inc rea s e  (dec r eas e )  in  f a ir  v a lue  o f  inv es tmen ts 236 15
In te res t ex pens e (11 ) ( 15 ,127 ) (2 )
O the r  rev enues  (ex pens es ) (13 ) (3 ,517 )

To ta l Nonope r a tin g  Rev enu es  (Ex pe ns es ) (322 ) 4 ,805 (9 )

Inc ome  (Lo s s )  be f o re  Tr ans f e rs (49 ,337 ) 171 ,281 (842 )

Tr ans f e r s  in 48 ,320 4 ,49 1
Tr ans f e r s  ou t (413 ) ( 169 ,000 ) (4 3 )

Change  in  Ne t A s s e ts (1 ,430 ) 2 ,281 3 ,60 6

Ne t A s s e ts  a t Ju ly  1 , as  Res ta ted 212 ,595 46 ,634 15 ,974
Ne t A s s e ts  a t June  30 , a s  Res ta te d $ 211 ,165 $ 48 ,915 $ 19 ,580
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En t e r p r is e  F u n d s G o v e r n m e n t a l
A c t iv it ie s -

In t e r n a l
In s u r a n c e U n e m p lo y m e n t S e r v ic e

A d m in is t r a t io n C o m p e n s a t io n J u n e  3 0 , 2 0 0 2 F u n d s

$ $ $ 4 7 ,6 4 0 $
6 3 8 ,7 2 8

5 ,3 7 9
1 3 3 ,7 4 9 1 3 3 ,7 4 9

1 3 7 ,8 5 0 1 3 7 ,8 5 0
1 5 6 ,2 8 1

1 ,9 2 1 2 7 3 ,7 9 2 2 7 7 ,2 4 1 2 7 0
1 3 5 ,6 7 0 4 1 1 ,6 4 2 1 ,2 4 0 ,5 8 7 1 5 6 ,5 5 1

1 8 ,4 9 7 1 ,0 6 3 8 3 ,2 2 5 5 3 ,1 2 3
2 ,7 2 4 1 6 ,4 6 5 3 7 ,8 2 5

8 1 9 3 2 ,4 5 1 1 8 ,2 7 2
6 1 1 ,0 1 3 6 1 1 ,0 1 3 1 ,4 2 1

4 3 7 9 ,5 9 9 1 7 ,3 2 3
3 8 4 6 8 2 5 0 8

1 2 8 ,8 7 3 1 2 8 ,8 7 7 4 2 ,0 5 7
1 ,7 3 3

1 ,2 8 6 1 ,2 8 6
3 8 4 ,2 2 7

3 2 9 3 5 7 4 ,2 8 2
1 5 3 ,3 4 9 6 1 2 ,1 1 1 1 ,3 4 2 ,1 0 7 1 7 2 ,2 6 2
( 1 7 ,6 7 9 ) ( 2 0 0 ,4 6 9 ) ( 1 0 1 ,5 2 0 ) ( 1 5 ,7 1 1 )

( 1 7 ) ( 3 7 0 ) ( 1 ,6 2 3 )
1 7 ,0 0 4 3 6 ,0 3 3 7 6 ,2 8 3 ( 1 8 8 )

( 2 1 ,9 4 1 ) 2 0 ( 2 1 ,6 7 0 ) 2 8 6
( 1 5 ,1 4 0 ) ( 4 9 7 )

( 3 ,5 0 3 ) ( 7 ,0 3 3 ) ( 1 ,1 9 4 )
( 8 ,4 5 7 ) 3 6 ,0 5 3 3 2 ,0 7 0 ( 3 ,2 1 6 )

( 2 6 ,1 3 6 ) ( 1 6 4 ,4 1 6 ) ( 6 9 ,4 5 0 ) ( 1 8 ,9 2 7 )

4 ,7 6 1 2 ,0 3 2 5 9 ,6 0 4 1 2 ,9 9 2
( 6 3 ,9 5 4 ) ( 1 0 ,2 7 8 ) ( 2 4 3 ,6 8 8 ) ( 3 ,8 7 1 )
( 8 5 ,3 2 9 ) ( 1 7 2 ,6 6 2 ) ( 2 5 3 ,5 3 4 ) ( 9 ,8 0 6 )

( 8 7 4 ,0 1 8 ) 6 0 9 ,5 4 1 1 0 ,7 2 6 9 1 ,9 0 9
$ ( 9 5 9 ,3 4 7 ) $ 4 3 6 ,8 7 9 $ ( 2 4 2 ,8 0 8 ) $ 8 2 ,1 0 3

T o t a ls
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C O M M O N W EA LTH O F KEN TUC KY
S TA TEM EN T O F C A S H FLO W S
P R O P R IETA R Y FUN D S
FO R  TH E YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

Bu s in e s s - T y p e  A ct iv it ie s  -

Ke n tu ck y
S ta t e L o tt e r y
P ar k s C o r p o r a t io n

C as h  Flo w s  fr o m  O p e r a t in g  A c t iv it ie s
Cas h  re c e iv ed  f r om c us tome rs  -  p ub lic $ 50 ,482 $ 6 42 ,2 09
Cas h  re c e iv ed  f r om c us tome rs  -  s ta te 1 ,2 72
Cas h  pay men ts  to  s u pp lie r s  f o r  g ood s  and  s e r v ic es ( 41 ,4 96 ) (4 83 ,8 37 )
Cas h  pay men ts  f o r  emp lo y ee  s a la r ie s  an d  be ne f its ( 48 ,4 33 ) ( 11 ,4 80 )
Cas h  pay men ts  f o r  c la ims  ex pe ns e
Cas h  pay men ts  f r om o the r  s ou rc e s 1 ,0 27
Cas h  pay men ts  to  o the r  s ou rc e s

Ne t Cas h  Pro v ided  by  O p era tin g  A c t iv itie s ( 37 ,1 48 ) 1 46 ,8 92
C as h  Flo w s  fr o m  No n cap it a l Fin a n c in g  A ct iv it ie s
Tr ans f e rs  f ro m o th e r  f un ds 48 ,320
Tr ans f e rs  to  o th e r  f un ds (4 13 ) (1 74 ,1 45 )

Ne t Cas h  Pro v ided  by  Nonc ap ita l F in anc ing  A c tiv ities 47 ,907 (1 74 ,1 45 )
C as h  Flo w s  fr o m  C ap ita l an d  Re la t e d  Fin a n c in g  A ct iv it ie s
A c q u is ition  a nd  c ons truc tio n  o f  c a p ita l as s e ts ( 18 ,0 34 ) ( 4 ,0 59 )
Pr inc ipa l p a id  on  re v enu e  bo nd  ma tu r ities  and  equ ip men t c on tr ac ts ( 46 ) ( 1 ,3 58 )
In te res t pa id  on  r ev e nue  bond s  an d  eq u ipmen t c on trac ts ( 11 ) ( 73 )
Pr oc e eds  f r om th e  s a le  o f  c ap ita l a s s e ts 9

Ne t Cas h  Us e d  f o r   Ca p ita l and  Re la ted  Financ in g  A c t iv it ie s ( 18 ,0 91 ) ( 5 ,4 81 )
C as h  Flo w s  fr o m  In ve s t in g  A c t iv it ie s
Pu rc h as e  o f  in v es tmen t s ec u r ities 13 ,626 ( 1 ,0 53 )
Pr oc e eds  f r om th e  s a le  o f  in v es tmen t s ec u r ities 29 ,1 88
In te res t and  d iv iden ds  o n  inv e s tmen ts 39 7 88

Ne t Cas h  Us e d  in  Inv es ting  A c tiv ities 13 ,665 28 ,9 23
Ne t Inc rea s e  ( Dec r eas e )  in  Cas h  an d  Cas h  Equ iv a le n ts 6 ,3 33 ( 3 ,8 11 )
Cas h  and  Ca s h  Equ iv a len ts  a t Ju ly  1 4 ,7 59 27 ,2 21
Cas h  and  Ca s h  Equ iv a len ts  a t June  30 $ 11 ,092 $ 23 ,4 10

Re c o n c il ia t io n  o f  O p e r a t in g  In co m e  to  Ne t  C as h  
Pr o v id e d  b y  O p e r a t in g  A ct iv it ie s :

O pe ra tin g  inc o me  ( lo s s ) $ ( 49 ,0 15 ) $ 1 66 ,4 76
A d jus tmen ts  to  rec onc ile  o pe r a ting  in c ome  to

ne t c as h  p r ov ided  by  o pe r a ting  ac tiv ities :
Dep r ec ia t io n  an d  amo r tiz a tio n 5 ,9 81 2 ,6 27
In te res t an d  o th e r  in v es tmen t inc ome
Mis c e lla neou s  no nope ra t in g  inc o me  ( ex pe ns e )
Chan ge  in  as s e ts  an d  liab ilit ie s :

( Inc rea s e )  dec rea s e  in  as s e ts :
Rec e iv ab les , ne t 5 48 3 ,3 75
In te r f und  re c e iv ab le s 1 04
Inv en to r ies ( 57 ) (1 79 )
Prep a id  ex pens es ( 25 ) 2 26

Inc r eas e  (d ec r eas e )  in  liab ilitie s :
A c c oun ts  p ay ab le 1 ,7 74 ( 1 ,7 87 )
In te r f und  pay ab les 3 74
Cla ims  liab ility
Cla ims  ad jus tmen t liab ility
Comp ens a ted  a bs e nc es 2 14
De f e r red  re v enu e 3 ,4 63
O the r  liab ilitie s (5 09 ) ( 23 ,8 46 )

Ne t Cas h  Pr ov ide d  by  O pe r a ting  A c tiv itie s $ ( 37 ,1 48 ) $ 1 46 ,8 92

No n ca s h  In ve s t in g ,  C ap ita l, an d  Fin an c in g  A c t iv it ie s
Chan ge  in  f a ir  v a lue  o f  in v es tmen ts $ 2 36 $
Cap ita l a s s e ts  ac qu ire d  th r ou gh  leas es 1 91
�� � �� ���� �� 	���
 �� ������ �
 � �� ��� �	��� �������� ��� �� ��� 
 �� 
 ��� � ���� ����� �� � ����� ����� 15 ,0 54

To ta l Non c as h  Inv e s ting , Cap ita l, and  Finan c ing  A c tiv itie s $ 4 27 $ 15 ,0 54

�������� ��� ! " # � � ��$��� ���� �% " � � "�& �$������ �$��'� �� �" ��# '�& ���'� �� % ��� "$�$������ � (
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( 3 2 9 ) ( 8 8 0 ) 4 9 ,5 1 7 4 8 ,2 9 5 ( 1 ,1 8 8 )
( 1 2 ,0 9 3 ) 4 ,0 2 9 ( 7 ,6 9 0 ) 3 ,8 2 6

9 5 7 9 5 7 1 0 ,3 8 1
5 ,1 2 4 5 ,1 2 4

( 6 ) 2 8 2 3 6 ( 2 4 )
( 7 0 ) 1 0 ,4 5 4 1 3 ,8 4 7 ( 2 4 2 )

( 2 4 ,3 5 5 ) ( 5 7 )
$ ( 7 8 7 ) $ ( 3 3 ,4 2 4 ) $ ( 1 0 4 ,4 8 6 ) $ ( 2 8 ,9 5 3 ) $ 1 3 ,6 4 7

$ 1 5 $ ( 2 1 ,9 4 1 ) $ 2 0 $ ( 2 1 ,6 7 0 ) $ 2 8 6
1 9 1 3 ,0 8 7

1 5 ,0 5 4
$ 1 5 $ ( 2 1 ,9 4 1 ) $ 2 0 $ ( 6 ,4 2 5 ) $ 3 ,3 7 3

En t e r p r is e  Fu n d s G o v e r n m e n t a l
A c t iv it ie s  -

K e n t u c k y In t e r n a l
H o r s e In s u r a n c e S e r v ic e
P a r k A d m in is t r a t io n F u n d s

$ 5 ,1 4 5 $ 1 2 7 ,4 4 0 $ $ 8 2 5 ,2 7 6 $ 7 ,7 5 7
1 2 7 1 8 0 ,2 8 6 1 8 1 ,6 8 5 1 4 6 ,6 3 0

( 2 ,4 6 5 ) ( 3 ,2 1 2 ) 4 9 ,5 1 8 ( 4 8 1 ,4 9 2 ) ( 5 8 ,7 4 9 )
( 3 ,9 6 4 ) ( 1 8 ,4 6 9 ) ( 1 ,0 6 3 ) ( 8 3 ,4 0 9 ) ( 4 9 ,9 4 8 )

( 4 ) ( 1 2 4 ,8 4 4 ) ( 1 2 4 ,8 4 8 ) ( 2 9 ,9 5 7 )
5 0 1 2 ,4 2 9 2 7 3 ,7 9 2 2 7 7 ,7 4 9 2 7 1

( 1 6 ,8 9 5 ) ( 6 0 7 ,0 1 9 ) ( 6 2 3 ,9 1 4 ) ( 2 ,3 5 7 )
( 7 8 7 ) ( 3 3 ,4 2 4 ) ( 1 0 4 ,4 8 6 ) ( 2 8 ,9 5 3 ) 1 3 ,6 4 7

4 ,4 9 1 4 ,7 6 1 2 ,0 3 2 5 9 ,6 0 4 1 3 ,1 9 4
( 4 3 ) ( 6 3 ,9 5 4 ) ( 1 0 ,2 7 8 ) ( 2 4 8 ,8 3 3 ) ( 4 ,0 7 3 )

4 ,4 4 8 ( 5 9 ,1 9 3 ) ( 8 ,2 4 6 ) ( 1 8 9 ,2 2 9 ) 9 ,1 2 1

( 2 ,0 6 9 ) ( 1 9 7 ) ( 2 4 ,3 5 9 ) ( 2 2 ,9 1 7 )
( 1 7 ) ( 1 ,4 2 1 ) ( 2 ,0 6 0 )

( 2 ) ( 8 6 ) ( 4 9 7 )
9 6 9

( 2 ,0 8 8 ) ( 1 9 7 ) ( 2 5 ,8 5 7 ) ( 2 5 ,4 0 5 )

( 1 ,1 6 7 ) ( 4 ,8 3 1 ) 1 ,7 7 3 8 ,3 4 8 9 3 5
7 3 ,3 9 2 1 0 2 ,5 8 0 1 ,6 3 5

( 4 ) 1 8 ,9 5 7 3 6 ,0 5 3 5 5 ,8 3 3 ( 2 9 9 )
( 1 ,1 7 1 ) 8 7 ,5 1 8 3 7 ,8 2 6 1 6 6 ,7 6 1 2 ,2 7 1

4 0 2 ( 5 ,2 9 6 ) ( 7 4 ,9 0 6 ) ( 7 7 ,2 7 8 ) ( 3 6 6 )
3 2 0 3 9 ,7 3 0 6 4 4 ,4 9 6 7 1 6 ,5 2 6 5 ,8 5 4

$ 7 2 2 $ 3 4 ,4 3 4 $ 5 6 9 ,5 9 0 $ 6 3 9 ,2 4 8 $ 5 ,4 8 8

$ ( 8 3 3 ) $ ( 1 7 ,6 7 9 ) $ ( 2 0 0 ,4 6 9 ) $ ( 1 0 1 ,5 2 0 ) $ ( 1 5 ,7 1 0 )

5 5 4 4 3 7 9 ,5 9 9 1 7 ,3 2 3
( 1 ,0 9 3 ) ( 1 ,0 9 3 )
( 3 ,6 9 1 ) ( 3 ,6 9 1 )

6 3 ( 3 ,4 4 4 ) 4 0 ,0 5 8 4 0 ,6 0 0 5 9 9
( 2 2 8 ) ( 1 ,0 9 0 ) ( 8 ,0 7 5 ) ( 9 ,2 8 9 ) 9 5 5

7 0 ( 1 6 6 ) 3 9 2
( 8 ) 1 9 3 ( 2 ,6 0 8 )

T o t a ls
J u n e  3 0 , 2 0 0 2

U n e m p lo y m e n t
C o m p e n s a t io n
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FIDUCIARY FUNDS FINANCIAL STATEMENTS

Pension (and Other Employee Benefit) trust funds account for monies received for and expenses
incurred by the various public employee retirement systems administered by the State.  Kentucky uses the
following pension trust funds:

KENTUCKY EMPLOYEES RETIREMENT SYSTEM
COUNTY EMPLOYEES RETIREMENT SYSTEM
JUDICIAL RETIREMENT SYSTEM
STATE POLICE RETIREMENT SYSTEM
KENTUCKY TEACHERS’ RETIREMENT SYSTEM
LEGISLATORS’ RETIREMENT SYSTEM
DEFERRED COMPENSATION SYSTEM

Agency funds account for monies held by the Commonwealth for custodial purposes only.  Kentucky uses
the following agency funds:

COMMONWEALTH CHOICE
SPECIAL DEPOSIT TRUST FUND
COUNTY SINKING FUND

Private-purpose trust funds are used to report trust arrangements under which principal and interest
benefit individuals, private organizations or other goverments. Kentucky uses the following private-purpose
trust funds:

KENTUCKY EDUCATIONAL SAVINGS PLAN TRUST
KENTUCKY’S AFFORDABLE PREPAID TUITION PLAN TRUST
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C O MMO N W EA LTH O F KENTUC KY
S TATEMEN T O F FIDUCIA R Y N ET A S S ETS
A LL FIDUCIAR Y FUND S
J UN E 3 0 , 2 0 0 2
(Ex pr e s s e d i n  Th o u s a n ds )

Pr ivate  -
Pe n s io n A g e n cy P u r p o s e T o t als

T r u s t  Fu n d s Fu n d s T r u s t  Fu n d s Ju n e  30 , 2002
A s s e ts
Cas h and  c as h  equ iv a lents  (Note  5) $ 1,757,083 $ 85,900 $ 5,051 $ 1,848 ,034
���� �� ��� ����	 � 
����
 �� ���� ���� � 22,864 22,864

Inv es tments , ne t o f  amor tiz a tion  (Note 5 ) 26 ,656,908 113,926 40,260 26,811 ,094
Rec eiv ables , ne t 274,787 4,962 27,037 306,786
Inte r f und  rec e iv ab les  ( Note  7 ) 2 ,705 2,705
Prepa id  ex pens es 155 155
Bu ild ings 3,802 3,802

Tota l A s s e ts 28 ,692,735 230,357 72,348 28,995 ,440

L iab ilit ie s
A c c ounts  pay ab le  26,970 143,023 138 170,131
Inte r f und  pay ab les  (Note  7 ) 2 ,314 2,314
A mounts  he ld  in  c us tody  f or  o thers 85 ,020 85,020
Inte r f und  loans  pay able 1,000 1,000
Other  liab ilities 3 ,507,959 52,200 3,560 ,159

Tota l L iab ilities 3 ,534,929 230,357 53,338 3,818 ,624

Ne t A s s e ts
Held  in trus t f o r :

Employ ee re tirement s y s tems 23,815,386 23,815 ,386
Retiree 's  health  ins uranc e 1,342,420 1,342 ,420
Other  purpos es 19,010 19,010

Total Ne t A s s ets $ 25,157,806 $ $ 19,010 $ 25,176 ,816

��� ��� �� � ��	
 �	 � �	 � � �
 �� � �� � � �� �	 �	� ��� �
� �� �� �	� 
 ��� � ��	 ��	 � �� � �� ���� � �� � �� � �
 �
� �� ���	 � �
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C O M M O N W EA LTH  O F KEN TUC KY
S TA TEM EN T O F C H A N GES  IN  FID UC IA R Y N ET A S S ET S
A LL FID UC IA R Y FUN D S
FO R  TH E YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
(Expr e s s e d in  Th ou s ands )

P r iva t e -
P e n s io n P u r p o s e  T r u s t

T r u s t  Fu n d s Fu n d s
A d d it io n s
Con tr ibu t io ns :

Emp lo y e r $ 69 7 ,63 7 $ $ 69 7 ,63 7
Memb er 67 8 ,41 6 3 4 ,84 1 71 3 ,25 7

To ta l Con tr ibu tions 1 ,37 6 ,05 3 3 4 ,84 1 1 ,41 0 ,89 4

Inv es tme n t inc ome:
Ne t inc r ea s e  ( dec re as e )  in  f a ir  v a lue

o f  inv es tmen ts ( 1 ,9 63 ,1 41 )         ( 3 ,02 5 ) ( 1 ,9 66 ,1 66 )     
In te r es t 69 5 ,42 3 15 5 69 5 ,57 8
Div id end s 9 5 ,02 9 71 6 9 5 ,74 5
Re a l es ta te  ope ra t in g  inc o me, n e t 2 9 ,20 7 2 9 ,20 7
Se c u r ities  inc ome 7 9 ,91 4 7 9 ,91 4

To ta l Inv es tmen t In c ome ( 1 ,0 63 ,5 68 )         ( 2 ,15 4 ) ( 1 ,0 65 ,7 22 )     

Les s : Inv es tme n t e x pe ns e 1 1 ,97 9 18 6 1 2 ,16 5
Les s : S ec u r ities  lend in g  ex pen s e 6 8 ,04 7 6 8 ,04 7

Ne t In v es tmen t Inc ome ( 1 ,1 43 ,5 94 )         ( 2 ,34 0 ) ( 1 ,1 45 ,9 34 )     
O the r  a dd itions 8 5 85

To ta l A d d itions 2 32 ,4 59             3 2 ,58 6 2 65 ,0 45         

De d u ct io n s
B ene f it p ay me n ts 1 ,48 7 ,37 1 1 ,73 0 1 ,48 9 ,10 1
Re f und s 2 7 ,10 0 1 0 2 7 ,11 0
A d min is tra tiv e  e x pe ns es 19 5 ,34 9 1 ,26 5 19 6 ,61 4
O th e r  ded uc tion s , n e t 3 ,4 95                 2 5 ,31 9 28 ,8 14           

To ta l Ded uc tion s 1 ,71 3 ,31 5 2 8 ,32 4 1 ,7 41 ,6 39      

Chan ge  in  Ne t A s s e ts ( 1 ,4 80 ,8 56 )         4 ,26 2 ( 1 ,4 76 ,5 94 )     

Ne t  A s s e t s  He ld  In  T r u s t
Net A s s e ts  a t Ju ly  1 ,  as  Res ta te d 2 6 ,63 8 ,66 2 1 4 ,74 8 26 ,6 53 ,4 10    
Ne t A s s e ts  a t June  30 $ 2 5 ,15 7 ,80 6 $ 1 9 ,01 0 $ 25 ,1 76 ,8 16    

T o t a ls
Ju n e  30 , 20 02

� � � ��� � � � ��	 
 �	 � �	 � � �
 �� � �� � � �� �	 � 	 � �� � �
 � � � �� �	 � 
 �� � � ��	 ��	 � �� � �� �� �� � �� � �� � �
 �
 � �� �� �	 � �
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COMPONENT UNITS FINANCIAL STATEMENTS

Major Component Units

KENTUCKY HOUSING CORPORATION

The Kentucky Housing Corporation was authorized under KRS Chapter 198A in 1972 to increase the
supply of housing for persons of lower income by making and participating in insured construction loans.
The Corporation also makes and participates in insured mortgage loans when financing is not available
from private lenders under reasonable equivalent terms and conditions.

KENTUCKY HIGHER EDUCATION STUDENT LOAN CORPORATION

The Kentucky Higher Education Student Loan Corporation was empowered by KRS Chapter 164A to
finance state and federally insured loans to students attending eligible post secondary institutions through
direct loans to students and the purchase of student loans from lenders.

UNIVERSITY AND COLLEGE FUNDS

The University and College Funds account for all transactions relating to the nine State-supported
universities and the community colleges and technical schools.  These institutions maintain their own
financial records and are not part of the central accounting system operated by the Finance and
Administration Cabinet.  The major component units-universities are:

     UNIVERSITY OF KENTUCKY
     UNIVERSITY OF LOUISVILLE
     KENTUCKY COMMUNITY AND TECHNICAL COLLEGE SYSTEM

Non-Major Component Units

The non-major component units are presented beginning on page ……………………………………….176
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C O M M O N W EA L T H  O F  K E N T U C K Y
S T A T E M E N T  O F  N ET  A S S E T S
C O M P O N E N T  U N IT S
J U N E  3 0 ,  2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

A U T H O R IT IES
K e n t u c k y

H ig h e r N o n - M a jo r
K e n t u c k y Ed u c a t io n C o m p o n e n t
H o u s in g S t u d e n t  L o a n U n i t s

C o r p o r a t io n C o r p o r a t io n A u t h o r it i e s
A s s e t s
C u r r e n t  a s s e t s :

C a s h  a n d  c a s h  e q u iv a le n t s  ( N o te  5 ) $ 5 0 ,6 3 0 $ 3 7 ,6 5 9 $ 1 9 4 ,4 3 5
R e s t r ic t e d  c a s h  ( N o te  5 ) 3 ,6 0 3
In v e s tm e n ts ,  n e t  o f  a m o r t iz a t io n  ( N o te  5 ) 1 4 8 ,2 9 6 4 3 ,5 1 1 6 6 ,5 3 7
A c c o u n ts  r e c e iv a b le ,  n e t 3 6 ,6 3 7 7 5 4 4 5 ,4 2 8
In te r e s t r e c e iv a b le 1 9 ,9 1 9 4 ,1 2 5
D u e  f r o m  c o m p o n e n t u n it s 6 2
In v e n to r ie s 5 7 9
Pr e p a id  e x p e n s e s 1 7 1 9 0 3
O th e r  c u r r e n t  a s s e t s 9 ,2 8 7

T o ta l C u r r e n t A s s e ts 2 3 5 ,5 6 3 1 0 2 ,0 1 4 3 2 4 ,9 5 9

N o n c u r r e n t a s s e ts :
R e s t r ic t e d  c a s h  ( N o te  5 ) 6 8 ,3 3 2 9 ,1 2 9
L o n g - te r m  in v e s tm e n ts  ( N o te  5 ) 1 7 9 ,3 1 2 1 7 5 ,0 4 7
L o n g - te r m  r e c e iv a b le s , n e t  1 ,0 7 9 ,6 9 0 7 1 6 ,0 6 9 3 9 0 ,8 1 4
D e f e r r e d  c h a r g e s 1 6 ,8 4 8 1 1 ,5 2 5 3 ,3 8 1
C a p it a l a s s e t s  ( N o te  6 ) :

L a n d 9 4 2 1 4 ,7 1 9
Im p r o v e m e n ts  o th e r  th a n  b u ild in g s 8 3
B u ild in g s 4 ,4 0 9 2 8 2 ,0 5 4
M a c h in e r y  a n d  e q u ip m e n t 6 ,1 6 4 4 ,5 2 1 6 7 ,8 5 8
O th e r  f ix e d  a s s e ts 1 2 ,8 8 0
E a s e m e n ts  a n d  o th e r  in ta n g ib le s

L e s s : A c c u m u la te d  d e p r e c ia t io n
a n d  a m o r t iz a t io n ( 5 ,9 5 6 ) ( 3 ,0 1 1 ) ( 1 5 3 ,4 4 8 )

C o n s tr u c t io n  in  p r o g r e s s 3 6 4 9 ,2 7 1
T o ta l C a p ita l A s s e t s 5 ,9 2 3 1 ,5 1 0 2 3 3 ,4 1 7

O th e r  a s s e ts 4 ,6 5 7
T o ta l N o n c u r r e n t  A s s e t s ,  N e t 1 ,2 8 1 ,7 7 3 7 9 7 ,4 3 6 8 1 6 ,4 4 5

T o ta l A s s e t s 1 ,5 1 7 ,3 3 6 8 9 9 ,4 5 0 1 ,1 4 1 ,4 0 4

L ia b il i t ie s
C u r r e n t  lia b ilit ie s :

A c c o u n ts  p a y a b le  3 0 ,9 1 2 3 ,8 2 5 1 9 ,2 1 1
A c c r u e d  lia b ilit ie s 3 ,9 2 5
C u r r e n t p o r t io n  o f  lo n g - te r m  d e b t :

N o t e s  p a y a b le  ( N o te  1 5 ) 2 ,5 2 5 9 9
B o n d s  p a y a b le  ( N o t e  1 5 ) 2 7 ,0 6 0 3 0 , 5 4 0 6 4 , 2 9 4
C a p ita l le a s e  o b lig a t io n s  ( N o t e  1 0 )
C o m p e n s a te d  a b s e n c e s  ( N o t e  1 7 ) 2 6 9 1 , 7 0 9
C la im s  lia b ilit y 5 , 5 3 1

D e f e r r e d  r e v e n u e s 8 ,7 9 4 6 , 4 5 3
P a y a b le  f r o m  r e s t r ic te d  a s s e t s
O t h e r  c u r r e n t  lia b ilit ie s 2 2 ,3 6 8 2 , 6 9 5

T o ta l C u r r e n t  L ia b ilit ie s 9 1 ,6 5 9 3 4 , 6 3 4 1 0 3 , 9 1 7

N o n c u r r e n t  lia b ilit ie s :
N o t e s  p a y a b le  ( N o t e  1 5 )
B o n d s  p a y a b le  ( N o t e  1 5 ) 1 , 1 6 0 ,7 1 3 7 5 8 , 2 3 0 8 0 1 , 3 9 8
C a p it a l le a s e  o b l ig a t io n s  ( N o te  1 0 )
C o m p e n s a t e d  a b s e n c e s  ( N o t e  1 7 ) 1 0 9
O t h e r  lo n g - te r m  lia b ilit ie s 1 ,3 5 9 2 7 , 9 8 6

T o ta l N o n c u r r e n t  L ia b ilit ie s 1 , 1 6 2 ,0 7 2 7 8 6 , 2 1 6 8 0 1 , 5 0 7
T o t a l L ia b ilit ie s 1 , 2 5 3 ,7 3 1 8 2 0 , 8 5 0 9 0 5 , 4 2 4

N e t  A s s e t s
In v e s t e d  in  c a p ita l a s s e ts ,  n e t  o f  r e la te d  d e b t 5 ,9 2 3 1 , 5 1 0 2 3 1 , 4 8 3
R e s t r ic te d  f o r :

D e b t  s e r v ic e 2 0 0 ,2 4 8 6 4 , 5 2 0
O t h e r  p u r p o s e s  ( N o t e  1 ) 2 3 ,7 2 3 6 7 , 3 2 3

U n r e s t r ic t e d 3 3 ,7 1 1 1 2 , 5 7 0 ( 6 2 , 8 2 6 )
T o t a l N e t  A s s e t s $ 2 6 3 ,6 0 5 $ 7 8 , 6 0 0 $ 2 3 5 , 9 8 0

� � � �� � � � � � � 	 
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U N IV ER S IT IES  a n d  C O L L EG ES
A ll

K e n t u c k y N o n - M a jo r C o m p o n e n t
U n iv e r s i t y U n iv e r s i t y C o m m u n it y C o m p o n e n t U n i t s

o f o f a n d  T e c h n ic a l U n i t s T o t a l
K e n t u c k y L o u is v il le C o lle g e  S y s t e m U n iv e r s it i e s J u n e  3 0 .  2 0 0 2

$ 2 4 5 ,5 6 7 $ 3 1 ,7 7 2 $ 5 4 ,9 3 6 $ 1 2 6 ,2 3 5 $ 7 4 1 ,2 3 4
4 ,3 0 5 7 ,9 0 8

6 4 ,6 1 5 2 6 2 7 ,3 2 5 3 5 0 ,3 1 0
1 2 4 ,4 8 5 4 2 ,7 2 3 1 8 ,7 8 7 4 1 ,7 3 8 3 1 0 ,5 5 2

1 0 ,2 9 9 2 ,4 0 6 3 6 ,7 4 9
6 2

1 4 ,6 8 9 1 ,6 5 9 3 ,7 1 8 5 ,9 8 7 2 6 ,6 3 2
1 ,8 5 2 2 ,9 2 6

1 6 ,5 5 1 1 ,9 5 9 2 7 ,7 9 7
3 9 5 ,0 4 0 1 5 7 ,3 2 0 7 7 ,4 6 7 2 1 1 ,8 0 7 1 ,5 0 4 ,1 7 0

1 1 0 ,7 7 6 4 5 ,3 1 8 1 0 5 ,3 0 7 1 1 0 ,0 7 0 4 4 8 ,9 3 2
6 1 5 ,8 8 1 2 9 ,0 3 5 2 6 ,1 7 8 6 9 ,0 8 5 1 ,0 9 4 ,5 3 8

2 5 ,1 4 3 2 3 ,3 0 9 6 ,4 8 6 1 4 ,2 0 7 2 ,2 5 5 ,7 1 8
4 ,6 8 7 3 6 ,4 4 1

3 0 ,9 3 6 3 7 ,0 5 2 1 6 ,3 5 8 2 9 ,0 2 9 1 2 9 ,0 3 6
4 5 ,5 5 2 6 ,8 6 3 1 2 ,9 1 1 3 4 ,7 0 6 1 0 0 ,1 1 5

9 0 2 ,3 8 4 4 8 2 ,9 3 4 2 8 5 ,5 4 1 8 0 2 ,1 0 5 2 ,7 5 9 ,4 2 7
4 3 7 ,6 0 4 2 0 9 ,0 9 1 6 8 ,6 6 1 1 9 9 ,4 8 6 9 9 3 ,3 8 5

3 0 ,6 8 4 4 3 ,5 6 4
5 0 0 5 ,7 7 7 6 ,2 7 7

( 7 2 1 ,6 2 2 ) ( 3 0 4 ,2 6 6 ) ( 1 8 2 ,8 4 2 ) ( 6 2 5 ,8 5 8 ) ( 1 ,9 9 7 ,0 0 3 )
1 4 0 ,7 5 0 2 9 ,7 3 9 8 0 ,2 0 6 1 1 4 ,1 0 8 3 7 4 ,4 3 8
8 3 5 ,6 0 4 4 6 1 ,9 1 3 2 8 6 ,6 1 2 5 8 4 ,2 6 0 2 ,4 0 9 ,2 3 9

6 ,9 9 8 8 1 ,4 3 8 9 3 ,0 9 3
1 ,5 8 7 ,4 0 4 5 7 1 ,2 6 0 4 2 4 ,5 8 3 8 5 9 ,0 6 0 6 ,3 3 7 ,9 6 1
1 ,9 8 2 ,4 4 4 7 2 8 ,5 8 0 5 0 2 ,0 5 0 1 ,0 7 0 ,8 6 7 7 ,8 4 2 ,1 3 1

9 5 ,2 1 0 3 5 ,5 3 9 6 ,1 5 4 3 2 ,4 5 0 2 2 3 ,3 0 1
3 ,9 2 5

2 2 9 1 ,2 7 8 4 ,1 3 1
1 7 , 5 1 5 1 0 ,9 2 6 8 ,0 2 0 1 9 ,0 5 5 1 7 7 ,4 1 0

5 , 9 4 0 1 ,5 3 5 1 ,4 1 0 3 ,2 6 6 1 2 ,1 5 1
3 8 0 1 ,1 6 1 7 ,0 8 7 9 ,7 4 2 2 0 ,3 4 8

2 ,0 5 2 7 ,5 8 3
4 2 , 6 2 4 2 7 ,9 5 9 1 5 ,1 1 5 3 0 ,3 2 0 1 3 1 ,2 6 5

2 ,4 6 5 2 ,4 6 5
1 2 , 4 3 3 7 ,7 2 8 4 ,3 6 8 4 9 ,5 9 2

1 7 4 , 1 0 2 7 7 ,3 4 9 4 5 ,5 1 4 1 0 4 ,9 9 6 6 3 2 ,1 7 1

1 , 4 2 5 8 ,3 2 9 4 ,7 2 3 1 4 ,4 7 7
1 9 3 , 7 5 1 1 1 9 ,2 6 4 5 9 ,6 7 5 1 5 7 ,0 9 2 3 , 2 5 0 ,1 2 3

4 2 , 8 6 6 1 ,4 6 4 4 0 ,0 8 2 8 4 ,4 1 2
1 , 8 7 0 8 ,6 1 3 4 1 5 1 1 ,0 0 7

6 1 , 0 0 4 1 9 ,5 7 9 3 ,1 6 4 5 1 ,2 7 5 1 6 4 ,3 6 7
3 0 0 , 9 1 6 1 5 7 ,2 4 9 6 2 ,8 3 9 2 5 3 ,5 8 7 3 , 5 2 4 ,3 8 6
4 7 5 , 0 1 8 2 3 4 ,5 9 8 1 0 8 ,3 5 3 3 5 8 ,5 8 3 4 , 1 5 6 ,5 5 7

6 0 7 , 6 6 3 3 2 8 ,3 2 6 2 1 7 ,5 0 7 3 7 2 ,9 2 2 1 , 7 6 5 ,3 3 4

1 4 , 1 3 2 2 1 ,8 1 1 2 ,4 0 9 1 5 ,6 4 4 3 1 8 ,7 6 4
4 9 8 , 7 4 7 6 8 ,3 8 9 1 4 4 ,6 5 6 2 4 7 ,5 4 6 1 , 0 5 0 ,3 8 4
3 8 6 , 8 8 4 7 5 ,4 5 6 2 9 ,1 2 5 7 6 ,1 7 2 5 5 1 ,0 9 2

$ 1 ,5 0 7 , 4 2 6 $ 4 9 3 ,9 8 2 $ 3 9 3 ,6 9 7 $ 7 1 2 ,2 8 4 $ 3 , 6 8 5 ,5 7 4
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C O M M O N W EA LT H  O F K EN T UC K Y
S TA T EM EN T  O F A C TIV IT IES
C O M P O N EN T UN IT S
FO R  T H E YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

P r o g r a m  Re v e n u e s
O p e r a t in g C a p ita l Ne t

C h a r g e s  f o r G r a n t s  a n d  G r an ts  a n d  ( Ex p e n s e )
Fu n c t io n s /P r o g r a m s Exp e n s e s S e r v ic e s C o n t r ib u t io n s C o n tr ib u t io n s Re ve n u e
A u t h o r it ie s
K e n tu c ky  Hou s ing  Co r p o r a tio n $ 22 6 ,4 26       $ 98 ,3 9 4         $ 1 36 ,9 6 2 $ $ 8 ,9 30           
K e n tu c ky  High e r  Ed u c a tio n

S tu de n t L o an  Co r p o r a tio n 4 3 ,7 21         56 ,1 0 1         1 2 ,3 80         
O th e r  au th o r it ie s 29 1 ,6 56       1 75 ,4 0 7       1 71 ,1 9 3 3 ,37 5 5 8 ,3 19         

Un ive r s it ie s  a n d  C o lle g e s
Un iv e r s ity  o f  K en tu c ky 1 ,18 1 ,7 43    5 38 ,9 5 4       3 09 ,1 5 3 1 2 ,62 8 ( 32 1 ,0 08 )      
Un iv e r s ity  o f  Lo u is v ille 48 9 ,5 11       2 44 ,9 4 5       86 ,3 4 8 2 ,51 4 ( 15 5 ,7 04 )      
K e n tu c ky  Commu n ity  a nd

Te c h n ic a l Co lle ge  S y s te m 35 5 ,8 64       36 ,6 5 7         1 47 ,3 6 7 ( 17 1 ,8 40 )      
O th e r  un iv e r s it ies  a n d  c o lle ge s 69 7 ,1 54       2 32 ,2 2 9       1 29 ,6 4 0       2 3 ,64 7         ( 31 1 ,6 38 )      

To ta l C ompo n en t Un its $ 3 ,28 6 ,0 75    $ 1 ,3 82 ,6 8 7    $ 9 80 ,6 6 3       $ 4 2 ,16 4         ( 88 0 ,5 61 )      

G e n e r a l Re v e n u e s :
Un r es tr ic te d  g r a n ts  a nd  c o n tr ib u tio ns 17 1 ,6 29       
Un r es tr ic te d  inv e s tme n t e a rn in gs 1 ,7 47           
G a in  o n  s a le  o f  c ap ita l a s s e ts 3 ,0 80           
M is c e lla n eo u s  ge n e r a l 90 0 ,0 21       
S p e c ia l ite ms 17 8 ,6 68       
Ex tr ao r d in a ry  items ( 1 ,1 94 )          
Tr an s f e r s  1 ,9 29           

To ta l G en e ra l Re v en u es  a n d  Tra n s f e r s 1 ,25 5 ,8 80    
Ch an g e  in  Ne t  A s s e ts 37 5 ,3 19       

Ne t A s s e ts  a t  Ju ly  1 ,  a s  Re s ta ted 3 ,31 0 ,2 55    
Ne t A s s e ts  a t  Ju ne  3 0 $ 3 ,68 5 ,5 74    
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 Note 1

SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation

The accompanying financial statements have been prepared in
conformity with accounting principles generally accepted in the
United States of America for state governments as prescribed by the
Governmental Accounting Standards Board (GASB) and the
American Institute of Certified Public Accountants.  The financial
statements for the University and College Funds have been prepared
according to standards established by GASB Statement 35.

B. Financial Reporting Entity

For financial reporting purposes, the Commonwealth of Kentucky
includes all fund types, departments, and agencies of the
Commonwealth, as well as boards, commissions, authorities,
corporations, colleges, and universities.  These organizational
entities comprise the reporting entity of the Commonwealth and are
reported in accordance with GASB 14.  Consequently, the reporting
entity includes organizations that are not legally separate from the
primary government and those which are legally separate.
Organizations not legally separate are reported as part of the primary
government.  Legally separate organizations are reported as
component units if either the Commonwealth is financially
accountable or whose exclusion would cause the Commonwealth’s
financial statements to be misleading or incomplete.  Component
units may be blended or discretely presented.  Blended component
units either provide their services exclusively or almost entirely to
the primary government, or their governing bodies are substantively
the same as that of the primary government.  All other component
units are discretely presented.

Audited financial statements are available for the following blended
component units: Kentucky Lottery Corporation, Kentucky
Retirement System, Kentucky Teachers' Retirement System, Judicial
Form Retirement System, and the Turnpike Authority of Kentucky.
Audited financial statements are available for all discretely presented
component units except the Kentucky Agricultural Finance
Authority, the Kentucky Grain Insurance Corporation and the
Kentucky School Facilities Construction Commission. (See pages
110 and 111 for a complete list of component units' addresses.)

Blended Component Units

The following legally separate organizations provide services entirely,
or almost entirely to the State or otherwise exclusively, or almost
exclusively, that benefit the State, and therefore, these organizations’

balances and transactions are reported as though they are part of the
State’s primary government using the blending method.

Kentucky Lottery Corporation (KRS 154A.020)

The Kentucky Lottery Corporation is empowered by the Legislature
to administer the Kentucky state lottery games.  The board of
directors is comprised of seven members appointed by the Governor
with the advice and consent of the Senate.

Turnpike Authority of Kentucky (KRS 175.430)

The Turnpike Authority is a body corporate and politic created
solely to perform essential governmental functions and to serve the
public purposes of constructing, acquiring, financing, and operating
turnpike and other road projects for the use, safety, convenience and
general welfare of the traveling public, by leasing such projects to
the Transportation Cabinet.   The seven members of the authority are
all ex officio members, including the Governor.

Kentucky Teachers’ Retirement System (KRS 161.220)

The Kentucky Teachers’ Retirement System is an independent
agency and instrumentality of the Commonwealth created to provide
pension benefit plan coverage for local school districts and
educational agencies of the state.  The board includes two ex officio
members and seven elected members.

Kentucky Retirement System (KRS 61.645)

The Kentucky Retirement System administers the Kentucky
Employees Retirement System, the County Employees Retirement
System, and the State Police Retirement System.  The board consists
of the Secretary of the Personnel Cabinet, five members elected by
the retirement systems and three members appointed by the Governor.

Judicial Form Retirement System (KRS 21.530)

The Judicial Form Retirement System accounts for monies and
securities, including contributions and earnings, that will be used to
pay benefits to the members of the Legislators’ Retirement Plan and
the Judicial Retirement Plan.  The board consists of eight members:
three of whom are appointed by the Supreme Court, two by the
Governor, one by the President of the Senate, one by the Speaker of
the House of Representatives, and one by the President and Speaker
jointly.

Administrative Entities

The State Property and Buildings Commission, Kentucky Asset/
Liabilities Commission, Kentucky Tobacco Settlement Trust
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Corporation, Kentucky Savings Bond Authority, and the Board of
Agriculture are legally separate entities of an administrative nature.
They are comprised of elected and appointed officials from various
state agencies, and have no cost associated with them.  Therefore,
there is no separate presentation for these entities.

State Property and Buildings Commission (KRS 56.450)

This commission is a public body corporate created to issue all
revenue bonds for state agencies, unless those agencies are
specifically authorized by other provisions of the Kentucky Revised
Statutes to issue bonds.  The commission is composed of six ex
officio members.

Kentucky Asset/Liability Commission (KRS 56.861)

The commission is a public body corporate, created to take a
comprehensive view of the Commonwealth’s finances and develop
policies and strategies to minimize the impact of fluctuating revenue
receipts and interest rates on the Commonwealth’s interest-sensitive
assets and liabilities.  The commission consists of five ex officio
members.

Kentucky Tobacco Settlement Trust Corporation (KRS 248.480)

The Kentucky Tobacco Settlement Trust Corporation is a public
body corporate created to perform essential governmental and
public functions by assisting in the implementation of the national
tobacco grower settlement trust agreement.  The board of directors
is comprised of nine members appointed by the Governor with the
advice and consent of the Senate and House of Representatives.

Kentucky Savings Bond Authority (KRS 293.030)

The authority is a body corporate and politic created to promote
investment by the general public in bonds of the Commonwealth and
to reduce interest costs to the Commonwealth or its agencies. The
authority consists of seven commissioners, three ex officio members
and four members appointed by the Governor.

Board of Agriculture (KRS 246.120)

The board is a body corporate created to act as an advisory board
to the Commissioner of Agriculture and to aid in the collection of
information concerning crops and in the promulgation of industrial
information and act as an immigration committee.  The board consists
of nine members, two ex officio members and seven citizens of the
Commonwealth appointed by the Governor.

Discretely Presented Component Units

The component units’ columns in the combined financial statements
include the data of the following organizations.  They are reported

in a separate column that is labeled as “Component Units” to
emphasize these organizations’ separateness from the
Commonwealth’s primary government.

Kentucky River Authority (KRS 151.710)

The Kentucky River Authority possesses the corporate powers that
would distinguish it as being legally separate from the Commonwealth.
This authority’s purpose is the maintenance of the Commonwealth’s
locks and dams on the Kentucky River.  The Governor appoints the
twelve members of this authority.

Kentucky Housing Corporation (KRS 198A.030)

The Housing Corporation is a body corporate and politic created to
perform essential governmental and public functions in improving
and promoting the health and welfare of the citizens of the
Commonwealth by the production of residential housing in Kentucky.
The board of directors consists of six ex officio members and eight
members appointed by the Governor.

Kentucky Higher Education Student Loan Corporation (KHESLC)
(KRS 164A.050)

KHESLC is a body corporate and politic created to perform essential
governmental and public functions and purposes in improving and
promoting the educational opportunities of the citizens of the
Commonwealth.  The board of directors consists of seven members,
three ex officio members and four members appointed by the Governor.

Bluegrass State Skills Corporation (KRS 154.12-205)

This corporation was created and established to improve and
promote the employment opportunities of the citizens of the
Commonwealth by assisting the Economic Development Cabinet in
creating and expanding programs of skills, training and education.
The board of directors consists of eighteen members, five ex officio
members and thirteen members appointed by the Governor.

Kentucky School Facilities Construction Commission (KRS 157.617)

The commission is an independent corporate agency and
instrumentality of the Commonwealth.  The purpose of the
commission is to assist local school districts in meeting the school
construction needs of the Commonwealth in a manner that will
ensure an equitable distribution of funds based upon unmet needs.
One ex officio member and eight members appointed by the Governor
comprise the Commission.

Kentucky State Fair Board (KRS 247.090)

This board is a body corporate created to account for revenues
earned and expenses incurred in the commercial operations of the
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State Fair Board.  Twelve members compose the board.  Three are ex
officio members and the Governor appoints the other nine.

Kentucky Center for the Arts Corporation (KRS 153.410)

The Center for the Arts is a body corporate created by the General
Assembly to promote the growth and development of the arts,
convention trade, tourism and hotel industries within Jefferson
County and the Commonwealth.  The board consists of fifteen
members appointed by the Governor.

Kentucky Educational Television Authority (KET) (KRS 168.030)

KET is a public body corporate and politic created to prescribe and
enforce regulations governing the use of educational television and
television facilities and related functions.  KET also produces and
transmits educational television programs.  The authority consists
of nine members.  The Governor appoints five of these members.  The
board elects a liaison between the authority and the department on
matters of curriculum.  The Council on Postsecondary Education
elects a representative of the University of Kentucky and a
representative of the state universities.  The authority’s members
elect a chairman.  A component unit of KET is the Kentucky
Educational Television Foundation.  The foundation is a non-profit
Kentucky corporation, which receives, holds and administers gifts
and grants in the name of and with the approval of the authority.

Kentucky Economic Development Finance Authority (KEDFA)
(KRS 154.20-010)

KEDFA possesses the corporate powers necessary to distinguish
it as legally separate from the Commonwealth.  It was established to
assist business enterprises in obtaining financial resources in order
to promote the Commonwealth’s long-term economic growth.  The
Kentucky Economic Development Partnership board appoints the
five members of this authority.  Additionally, other component units
of the authority include The Kentucky Industrial Development
Authority, the Kentucky Industrial Revitalization Authority, the
Kentucky JOBS Development Authority, and the Kentucky Mortgage
Insurance and Guarantee Corporation.  The financial statements of
the component units are combined with those of the authority.

Kentucky Higher Education Assistance Authority (KRS 164.742)

This authority is a body corporate and politic created to improve the
higher education opportunities of persons who are attending or
planning to attend eligible institutions by insuring eligible student
loans.

Kentucky Educational Savings Plan Trust (KRS 164A.310)

This trust was established to encourage citizens to invest funds for
future educational use, and to create an endowment fund, the income
from which will be available to participants’ savings.

Kentucky Infrastructure Authority (KRS 224A.030)

The authority is a body corporate and politic created to perform
essential governmental functions and to serve the local public
agencies in the Commonwealth with respect to the construction and
acquisition of infrastructure projects.  The board consists of five ex
officio members and three members appointed by the Governor.

Kentucky Agricultural Finance Corporation  (KAFC) (KRS 247.944)

KAFC is a corporation created to improve and promote the health
and general welfare of the people through the promotion of agriculture.
The board of directors consists of three ex officio members and nine
members appointed by the Governor.

Kentucky Grain Insurance Corporation (KGIC) (KRS 251.620)

KGIC is a body politic created to promote the Commonwealth’s
welfare by improving the economic stability of agriculture and
protecting grain producers in the event of a financial failure of a grain
dealer or warehousemen.  The board of directors consists of four ex
officio members and six members appointed by the Commissioner of
the Department of Agriculture.

Kentucky Healthcare Improvement Authority (Kentucky Access)
(KRS 304.17B-003)

The Kentucky Health Care Improvement Authority was created as
a body corporate and politic funded by assessments on insurers,
enrollment fees and Tobacco Settlement Trust Funds.  Consisting
of 15 board members, this authority exists for administrative purposes
in the Department of Insurance and administers the Kentucky
Access program.

Kentucky Local Correctional Facilities Construction Authority (KRS
441.615)

This authority is a body corporate and politic created to provide an
additional and alternative method of constructing, reconstructing,
improving or repairing and financing jails and appurtenant facilities
for any local government in the Commonwealth.  The membership
consists of six ex officio members and four members appointed by
the Governor.

C. Government-Wide Financial Statements

Government-Wide Financial Statements - The Statement of Net
Assets and Statement of Activities report information on all
governmental and business-type activities of the primary government
and its non-fiduciary component units. Governmental activities are
generally characterized by their use of taxes, intergovernmental
revenues, and other non-exchange revenues as funding sources.
Business-type revenues come mostly from fees charged to external
parties for goods or services.  Fiduciary funds and fiduciary
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component units are not included in these financial statements due
to the unavailability of fiduciary funds to aid in the support of
government programs.

The government-wide statements are reported using the economic
resources measurement focus and the accrual basis of accounting
as do the proprietary and fiduciary fund financial statements.
Revenues are recognized when earned and expenses are recorded
when a liability is incurred, regardless of the timing of cash flows.
Therefore, deferred revenues are only reported for receipts of
prepayments or revenues collected in advance (unearned revenues).
Property taxes are recognized as revenues in the year for which they
are levied.  Grants and similar items are recognized as revenues once
provider-imposed eligibility requirements have been met.

The Statement of Net Assets presents the reporting entity’s non-
fiduciary assets and liabilities, the difference between the two being
reported as net assets.  Net assets are reported in three categories:

(1) Invested in capital assets, net of related debt, consisting of
capital assets, net of accumulated depreciation and reduced by
outstanding balances for debt related to the acquisition,
construction, or improvement of those assets.

(2) Restricted net assets, resulting from constraints placed on net
assets by creditors, grantors, contributors, and other external
parties, including those constraints imposed by law through
constitutional provisions or enabling legislation.

(3) Unrestricted net assets are those net assets that do not meet the
definition of restricted net assets or invested in capital assets.

When restricted assets and unrestricted assets are both available for
a particular purpose, the Commonwealth’s objective is to use any
restricted funds first, since unrestricted funds are available for any
purpose and provide for greater financial flexibility.  If the rules
governing the restricted assets are met, restricted assets may be the
only funds used.  However, there may be instances in which
restricted funds can only be spent in proportion to unrestricted
funds spent. Assets restricted for other purposes for the Primary
Government and Component Units are as follows:

A significant feature of the government-wide Statement of Activities
is the presentation of each program’s net cost.    GAAP require the
reporting of a program’s net cost to indicate how self-sustaining the
program is and to reveal the extent of reliance on other governmental
units.  Net cost is obtained by subtracting program expenses from
program revenues.  Program expenses are those costs attributable
to a particular function including certain indirect costs.  GAAP
permit both direct and indirect expenses to be presented together in

an “Expenses” column.  Therefore, indirect expenses are not
specifically identified with individual functions and activities.

Program revenues are resources originating outside the government
that are solely available for use by a particular program. The
Statement of Activities categorizes program revenues into three
groups: charges for goods, services, and other benefits; operating
grants and contributions; and capital grants and contributions.

Restricted Net Assets
(Expressed in Thousands)

Primary Government
Governmental Business Total 

Restricted for Type Type Primary Component 
Other Purposes: Activities Activities Government Units-Major

Capital projects $ 510,740 $ 14,882 $ 525,622 $ 211,949
Turnpike Authority special revenue 110,219 110,219
Transportation 574,700 574,700
Unemployment benefits 436,879 436,879
Loans 22,798
Education 283,106
Research 166,119
Operation and maintenance of  plant 75
Other 51,468

Totals $ 1,195,659 $ 451,761 $ 1,647,420 $ 735,515
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Revenues not considered program revenues are classified as general
revenues.  General revenues include all taxes regardless of type.

D. Fund Financial Statements

Primary Government - The accompanying financial statements are
structured into three fund categories including governmental funds,
proprietary funds and fiduciary funds.   Funds are characterized as
either major or non-major.  Major funds are those funds whose
assets, liabilities, revenues, or expenditures/expenses are at least ten
percent of the corresponding total (assets, liabilities, etc.) for all
funds of that category or type (governmental or enterprise funds),
and whose total assets, liabilities, revenues, or expenditures/
expenses are at least five percent of the corresponding total for all
governmental and enterprise funds combined.  The Commonwealth’s
major funds are identified herein.

Governmental Funds

All governmental fund statements are accounted for on the modified
accrual basis of accounting and focus on the flow of current financial
resources.  In accordance with the modified accrual basis of
accounting, revenues are recognized when they become both
measurable and available to finance expenditures of the fiscal period.
Revenues are considered to be available when they are either
collected within the current period or their collection is expected
shortly after the end of the current period in time to meet current
liabilities.  The State generally includes those revenues to be
received up to 30 days following the end of the accounting period.
Revenues expected to be collected after 30 days beyond the end of
the accounting period are considered unavailable and are reported
as deferred revenues.  Deferred revenues also include amounts
received but unearned as of June 30.

Principal revenue sources accounted for on the modified accrual
basis include federal grants, sales and use tax, coal severance tax,
property tax, departmental fees, income taxes, and interest income.
Motor vehicle registration fees and fines and forfeitures are accounted
for on the cash basis.  Generally and except as otherwise provided
by law, property taxes are assessed as of January 1, levied (mailed)
September 15, due at discount November 1, due at face value
December 31, delinquent January 1 following the assessment, and
subject to lien and sale February 1 following the delinquency date.

In governmental funds, where the focus is on the flow of current
resources, expenditures are recorded at the time liabilities are incurred.
Exceptions are: inventories, prepayments, and acquisition of capital
assets which are recorded at the time of acquisition; and principal
and interest on long-term debt, as well as compensated absences
which are recorded as expenditures in the period payment is made.

A description of significant governmental funds follows:

General Fund - a major fund that accounts for financial resources
appropriated by the General Assembly which are not required to be
accounted for in another fund.

Special Revenue Funds - a category of governmental funds that
accounts for specific revenue sources, other than for major capital
projects, dedicated to specific operations.  Includes funds such as
the transportation fund, federal fund, and agency revenue fund.

Transportation Fund - a major fund that accounts for activities
related to the preservation and maintenance of roads.

Federal Fund - a major fund that accounts for monies received from
the federal government to be spent on specific programs and
operations.

Agency Revenue Fund- a major fund that accounts for revenues and
expenditures of restricted taxes, fees, and charges related to a
particular function or activity.

The Special Revenue fund includes these non-major governmental
funds:

Special Benefits- accounts for monies designated to be
distributed for specific operations.

Other Special Revenue Fund- accounts for the revenues
and expenses of restricted taxes, fees and charges related
to a certain function and is not appropriated.

Capital Projects Fund  - a major fund that accounts for financial
resources appropriated by the General Assembly for the acquisition,
construction, or renovation of major capital facilities, and for the
acquisition of major equipment, other than those financed by
proprietary funds and certain trust funds.

Debt Service Fund - a non-major fund that accounts for the
accumulation of resources for, and the payment of, general long-term
obligation principal, interest, and related administrative costs.

Proprietary Funds

Proprietary funds use the full accrual basis of accounting, recognizing
revenues and expenses when they occur, regardless of the timing of
the cash flows.  On the statement of revenues, expenses, and
changes in net assets, “expenses” (not “expenditures” as in
governmental funds on a modified accrual basis) describes decreases
in economic benefits and emphasizes the accrual basis of accounting.
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Proprietary funds’ revenues and expenses are divided into operating
and nonoperating revenues and expenses.  Although not specifically
defined by GAAP, operating revenues and expenses are considered
to be those resources gained and consumed to produce and deliver
goods and services that are central to that fund’s particular purpose.
Other revenues and expenses are classified as nonoperating.
Operating and nonoperating expenses are further characterized by
object (personal services, depreciation expense, travel expense,
etc.).

Furthermore, the State has adopted the provisions of GASB Statement
No. 20, “Accounting and Financial Reporting for Proprietary Funds
and Other Governmental Funds that use Proprietary Fund
Accounting.” As permitted by GASB Statement No. 20, the primary
government’s proprietary funds have elected not to adopt FASB
Statements or Interpretations issued after November 30, 1989,
unless the GASB specifically adopts such FASB Statements or
Interpretations.  Each proprietary component unit has individually
made this election as disclosed in their separate audit reports.

Enterprise Funds - a category of proprietary funds used to account
for those public corporations empowered by the Kentucky Revised
Statutes (KRS) to provide certain services to the citizens of the
Commonwealth and the operations of State agencies that provide
goods or services to the general public on a user charge basis.  Also
included are the operations of the State’s risk management pools.

State Parks Fund - a major fund that accounts for revenues earned
and expenses incurred in the commercial operations of the Department
of Parks.

Kentucky Lottery Corporation – a blended component unit presented
as a major fund, empowered by KRS 154A to administer the Kentucky
state lottery created pursuant to amended Section 226 of the
Constitution of Kentucky as ratified by the voters of the
Commonwealth.

Kentucky Horse Park Fund - a major fund that accounts for
revenues earned and expenses incurred in the commercial operations
of the Kentucky Horse Park.

Insurance Administration Fund - a major fund that accounts for
insurance risk pools operated by the State, including the Workers’
Compensation Special Fund, Coal Workers Pneumoconiosis Fund,
Petroleum Storage Tank Environmental Assurance Program, Mine
Subsidence Insurance Program, and Bond Pool Program.

Unemployment Compensation Fund – a major fund that accounts for
assessed employer contributions and related unemployment
compensation payments.

Internal Service Funds - a category of proprietary funds that
accounts for financing goods and services provided by one agency

of the Commonwealth primarily to other agencies or governments on
a cost reimbursement basis. All of the proprietary funds (where the
measurement focus is on the flow of economic resources) are
accounted for on the accrual basis of accounting.  Accordingly,
revenues are recognized when they are earned and become
measurable.  Expenses are recognized at the time liabilities are
incurred.

Since internal service funds usually exist to support governmental
activities, they are normally included as part of the governmental
activities reported in the government-wide statements, rather than
being presented separately.

Specific activities reported under Internal Service Funds are:
1. Management/maintenance of State motor vehicle fleet
2. Industrial prison operations
3. Rental and maintenance operations for buildings
4. Computer and related data processing services
5. Printing services
6. Fire and tornado insurance programs
7. State worker’s compensation program
8. Transportation Cabinet self insured worker’s compensation

trust program

Fiduciary Funds

Private-Purpose Trust Funds – account for monies (principal and
interest) held for individuals, private organizations, or other
governments, that would not be properly reported in a pension or
investment trust fund.

Specific activities reported under the Commonwealth’s Private-
Purpose Trust Funds are:
1. Prepaid tuition
2. Investment for education and endowments

Pension Trust Funds and Other Employee Benefit - account for
monies received for, expenses incurred by, and net assets available
for plan benefits of the various public employee retirement systems.
This fund type also accounts for monies held in deferred compensation
plans.  Pension Trust Funds are accounted for on the accrual basis
of accounting and reported in the same manner as proprietary fund
types.

Agency Funds  - account for monies held by the Commonwealth for
custodial purposes only.  Unlike other funds, the agency fund
reports assets and liabilities only; therefore, it has no measurement
focus.  However, the agency fund uses the accrual basis of accounting
when recognizing payables and receivables.
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Specific activities listed under the Commonwealth’s Agency Funds
are:
1. Commonwealth Choice benefit spending accounts
2. Special Deposit Trusts holding monies for specific purposes
3. County Sinking Fund monies from the sale of bonds

As discussed in Note 1 C, because the fiduciary fund resources are
not available to support government programs, fiduciary funds (and
component units that are fiduciary in nature) are excluded from the
government-wide financial statements.  Inclusion of these funds
would create a misleading view of the government’s position and
results of activities.

E. Presentation of Component Units

Presentation of the underlying fund types of the individual component
units (described previously) reported in the discrete column is
available from each respective component unit’s separately issued
financial statements.

The Major Discretely Presented Component Units, including Colleges
and Universities are:

Kentucky Community and Technical College System
Kentucky Housing Corporation
Kentucky Higher Education Student Loan Corporation
University of Kentucky
University of Louisville

The Non-Major Discretely Presented Component Units including
Colleges and Universities are:

Kentucky Agricultural Finance Corporation
Kentucky Center for the Arts Corporation
Kentucky Economic Development Finance Authority
Kentucky Educational Television Authority
Kentucky Grain Insurance Corporation
Kentucky Higher Education Assistance Authority
Kentucky Infrastructure Authority
Kentucky Local Correctional Facilities Construction

Authority
Kentucky River Authority
Kentucky State Fair Board
Bluegrass State Skills Corporation
Kentucky School Facilities Construction Commission
Kentucky Access
Eastern Kentucky University
Kentucky State University
Morehead State University
Murray State University
Northern Kentucky University
Western Kentucky University

For the Colleges and Universities, each board of regents or board of
trustees is appointed by the Governor, and constitute a body
corporate with the power to receive and administer revenue and
property (KRS 164.350).

Kentucky Educational Savings Plan Trust is presented as a Private
-Purpose Trust Fund with the fiduciary type funds.

The Commonwealth has significant transactions with its component
units, primarily in providing operating funds to the universities.
During fiscal year 2002, the primary government provided
$1,005,736,628 to the University of Kentucky, $198,466,584 to the
University of Louisville, and $265,259,882  to the Kentucky Community
and Technical College System.  In addition, the State received
$169,000,000 in proceeds from the Kentucky Lottery Corporation.

F. Cash and Cash Equivalents

In addition to bank accounts, cash on hand, and imprest cash, this
classification includes short-term investments with a maturity of 90
days or less, from date of purchase. Cash equivalents are generally
stated at cost, which approximates market.  Deferred Compensation
amounts are reported at fair value. Short-term investments classified
as cash equivalents at June 30, 2002 are  $1,773,608,158.

G. Investments

This classification includes long-term investments that are stated at
fair value.  Investments of the Deferred Compensation Plan are
reported at fair value.  See Note 5 for investment details.

H. Receivables

Receivables in the Commonwealth’s governmental and fiduciary
funds primarily consist of Federal revenues, taxes, and interest on
investments.  Some governmental fund revenues are not susceptible
to accrual prior to receipt, including licenses, fees, permits, and
similar revenues that are recognized on the cash basis. Receivables
in all other funds have arisen in the ordinary course of business.
Receivables in the governmental funds are reported net of allowances
for uncollectibles.  Disaggregation of current accounts receivable
and current taxes receivable are shown in Note 4.

I. Interfund Transactions

The Commonwealth has the following types of interfund transactions:

Quasi-External  Transactions - Charges for services rendered by one
fund to another that are treated as revenues of the recipient fund and
expenditures or expenses of the disbursing fund.
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Reimbursements - Reimbursement of expenditures made by one fund
for another are recorded as expenditures in the reimbursing fund and
as a reduction of expenditures in the reimbursed fund.

Transfers presented in the fund financial statements represent the
flow of assets (such as goods or cash) without equivalent flow of
assets in return or requirement of repayment.  In addition, transfers
are recorded when a fund receiving revenue provides it to the fund
which expends the resources.

The composition of the interfund transactions is presented in Note
7.  Note that at the entity-wide level, the majority of interfund activity
has been eliminated.  This is to avoid the “doubling up” of such
transactions so that revenues and expenses will not be reported more
than once.

Transfers and receivables and payables between governmental
activities and business-type activities have not been eliminated.
Also remaining are the results of activities between different functional
categories. For example, services provided and used are not eliminated
because doing so would misstate the expenses of purchasing
function and the program revenues of the selling function.

J. Inventories and Prepaid Expenses

Inventories in the governmental funds and similar trust funds
consist of expendable supplies held for consumption, the costs of
which are recorded as an expenditure at the time of purchase.

Prepaid expenses, including the prepayment of services to vendors
(e.g., prepaid insurance), are recorded similarly in the governmental
fund statements.

Reserves of fund balance have been established for the inventory
balances for governmental funds.  Inventories in the proprietary
funds and similar trust funds consist of both expendable supplies

held for consumption and the cost of goods held for resale, the costs
of which are recorded as an expense as they are used.

Inventories are valued at cost (first-in, first-out, or average cost).  In
the Governmental Activities column of the government-wide
Statement of Net Assets, inventory and prepaid expenses are
reported as an asset at cost when purchased, then expensed as used.

K. Capital Assets and Depreciation

Capital assets, which include property, equipment, intangibles and
infrastructure (e.g. roads, bridges, ramps, and similar items), are
reported in the governmental activities or business-type activities
column of the government-wide financial statements.  Fund financial
statements for governmental and similar trust funds expense capital
assets when purchased.

The policy of the primary government is to capitalize assets when the
useful life is greater than one year and the acquisition cost meets the
capitalization threshold.  The primary government capitalizes all land
and infrastructure.  Buildings, improvements to land, and equipment
are capitalized when the acquisition cost is $5,000 or greater.  Intangible
fixed assets are capitalized when the cost is $100,000 or more.
Component units establish their own capitalization policy and that
policy may vary from that of the primary government.

The Kentucky Historical Society, Kentucky Horse Park and  Kentucky
Department of Parks hold and care for the State’s historical treasures.
Among these are historical clothing; china; furniture and other
furnishings; a variety of art and decorative art; political memorabilia;
pioneer tools and equipment; guns and similar military artifacts;
books, manuscripts, and photographs; musical instruments from
Kentucky’s musical legends; Native American artifacts; fossilized
bones and prehistory artifacts. These assets are not capitalized or
depreciated as the assets could not be valued and have inexhaustible
useful lives.

Cost by Asset type
(Expressed in Thousands) Donated
Governmental Activities: Historical Cost Fair Market Value Estimated Cost Totals
Land 41,618$                    26,512$                    27,048$                    95,178$                    
Improvements other than buildings 7,091                        25                             7,116                        
Buildings 436,109                    54,532                      264,815                    755,456                    
Equipment 436,791                    1,945                        42,774                      481,510                    
Infrastructure 14,014,450               14,014,450               
Totals 14,936,059$             83,014$                    334,637$                  15,353,710$             

Donated  
Business-Type Activties: Historical Cost Fair Market Value Estimated Cost Totals
Land 5,409$                      831$                         12,203$                    18,443$                    
Improvements other than buildings 67,963                      67,963                      
Buildings 115,329                    834                           49,232                      165,395                    
Equipment 50,963                      289                           51,252                      
Totals 239,664$                  1,954$                      61,435$                    303,053$                  
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The primary government values fixed assets at historical cost,
estimated historical cost or fair market value at the time of donation.
At June 30, 2002, the table, on the preceeding page, shows cost by
asset type.  The estimate of historical cost for the primary government
was based on appraised value as of June 30 1986, indexed to the date
of acquisition.

Assets are depreciated on the straight-line basis over their estimated
useful lives. The table above shows the useful life by asset type for
the primary government. Infrastructure assets are not being
depreciated, as the Commonwealth has elected to use the modified
approach, as defined by GASB statement 34. As a result, certain
maintenance and preservation costs are expensed when incurred.
Additions and improvements to infrastructure assets are capitalized
when capacity and efficiency has increased.

It is the Commonwealth’s policy to capitalize interest expense
incurred on significant assets in proprietary funds during their
construction in accordance with FASB 62.

The Kentucky Center for the Arts’ discretely presented component
unit financial statements for Fiscal Year 2002, do not contain the
Center’s fixed assets.  The Finance and Administration Cabinet,
Division of Statewide Accounting, Financial Reporting Branch
adjusted the Commonwealth of Kentucky’s Comprehensive Annual
Financial Report for fiscal year 2002 to include the fixed assets and
depreciation of the Center in order to satisfy GAAP requirements.

L. Fund Equity Reserves and Designations

The Commonwealth’s fund balance reserves represent those portions
of fund balance (l) not appropriable for expenditure, or (2) legally
segregated for a specific future use.  Designated portions of fund
balance represent tentative managerial plans for financial resource
utilization in a future period.  Amounts of the fund balance that are
reserved for specific purposes are shown below.

M. Deferred Revenue

Deferred revenues are treated as liabilities in the governmental funds
until all requirements for revenue recognition are met.

N. Long-Term Obligations

Long-term liabilities that will be financed from governmental funds
are presented in the Governmental Activities column of the
government-wide Statement of Net Assets.  This total reported
amount of long-term liabilities includes the following:

1. Payments of principal on revenue bonds which are recorded as
expenditures in the Debt Service Fund.

2. Compensated absences including accumulated unpaid vacation
and compensatory time accruals.  The amount accruing to proprietary
funds and pension trust funds has been included in the respective

funds when material.  The policy of the Commonwealth is to record
the cost of annual and compensatory leave.  Annual leave is
accumulated at amounts ranging from 7.5 to 15.0 hours per month,
determined by length of service, with maximum accumulations
ranging from 30 to 60 days. The calendar year is the period used for
determining accumulated leave. Compensatory leave is granted to
authorized employees  on an hour-for-hour basis.   June 30 estimated
liabilities for both annual leave and compensatory leave are
summarized in Note 17.

Sick leave for the Primary Government is earned one day per month
with unlimited accumulation.  All of the qualifying retiring employees’
sick leave balances, expressed in months, shall be added to their
service credit for the purpose of determining their annual retirement.

There is no liability in the accompanying financial statements for
unpaid accumulated sick leave, since it is the Commonwealth’s
policy to record the cost of sick leave only when paid.  See Note 17

Primary Government

Debt Capital
General Service Projects

Inventories $ 15,314 $ 51,565 $ $
Statutory obligations 107,188 212,191 516,148
������������	�
����
������� 12,116 12,707

Loans receivable 1,000
Capital outlay 260,102
Totals $ 123,502 $ 275,872 $ 12,707 $ 776,250

Special 
Revenue

Reserved Fund Balance for Other Specific Purposes
(Expressed in Thousands)

Useful Life
Asset (Expressed in Years)

Land improvements 10-60
Buildings 10-75
Machinery and equipment 3-25
Infrastructure 20-40
Intangibles 2-40
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 Note 2

CHANGES IN ACCOUNTING PRINCIPLES,
REPORTING  PRACTICES, AND PRIOR-PERIOD
ADJUSTMENTS

During fiscal year 2001-2002, the State implemented several new
accounting standards issued by GASB:

Statement No. 33, Accounting and Financial Reporting for Non-
exchange Transactions,

No. 34, Basic Financial Statements – and Management’s
Discussion and Analysis-for State and Local Governments,

No. 35, Basic Financial Statements – and Management’s
Discussion and Analysis-for Public Colleges and Universities,

No. 36, Recipient Reporting for Certain Shared Non-exchange
Revenues,

No. 37, Basic Financial Statements – and Management’s
Discussion and Analysis-for State and Local Governments:
Omnibus, and

No. 38, Certain Financial Statement Note Disclosures.

The provisions of these new standards have been incorporated into
the Commonwealth’s financial statements and notes.  The following
paragraphs summarize the changes to fund equities as previously
reported on the Combined Balance Sheet.  The changes resulted
primarily from the implementation of the above mentioned GASB
Statements.

The fund balances/net assets as previously reported have been
restated or reclassified to conform to generally accepted accounting
principles and to correct balances for erroneously recorded
transactions.

General Fund – The General Fund was restated to include $142,000
removed in error last year.  Transfer of start up funds of $600,000 from
the General Fund to Kentucky's Affordable Prepaid Tuition Plan
Trust (KAPT) have been reclassified to an interfund loan. (See
discussion under Special Revenue Funds).  The net effect of these
adjustments to fund balance is an increase of $742,000.

Capital Projects Fund – The Capital Projects Fund was restated in
order to correct prior period errors and to remove contributed capital
cash balances in accordance with GASB 34.  The cash balances are
now reflected in the appropriate proprietary fund. The effect of these
transactions on fund balance is a net decrease of $74,952,000.

for disclosure of the amount of this contingency.  The component
units have varying policies for compensated absences.  Information
regarding these policies is available in the audited financial statement
of each component unit.

3. Outstanding capital lease obligations for governmental funds.

4. Judgements and contingent liabilities of governmental
funds that will be paid with noncurrent resources.

5. Long-term liabilities of internal service funds.

Long-term obligations generally exclude those amounts reported as
expenditures for compensated absences, judgements, contingencies,
and employer pension contributions in the governmental funds
since these amounts would normally be liquidated with expendable
available financial resources.

Long-term liabilities of all proprietary and pension trust funds are
reported in respective fund statements.  Long-term liabilities of
proprietary funds are also presented in the government-wide
Statement of Net Assets in the Business-type Activities column as
a single total.  Fiduciary funds’ long-term liabilities are not displayed
on the government-wide Statement of Activities.

O. Conduit Debt

This debt may take the form of certain types of limited-obligation
revenue bonds, certificates of participation, or similar debt
instruments issued to benefit a third party that is not a part of the
reporting entity. Although conduit debt obligations bear the
Commonwealth’s name as issuer, the Commonwealth has no
obligation for such debt beyond the resources provided by a lease
or loan with the third party on whose behalf it is issued.  GAAP allow
the State to refrain from reporting the conduit debt and the related
asset. Since the State is not legally, morally, or in any other way
responsible for the repayment of conduit debt, these items are not
included in the financial statements.  The State has $ 1,816,730,395.47
of conduit debt, the proceeds of which are used to promote economic
development in the Commonwealth.
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Debt Service Fund – The Debt Service Fund was restated to include
amounts that were removed in error last year.  The effect on fund
balance is an increase of $69,000.

Special Revenue Fund – The Agency Revenue Fund and the Other
Special Revenue Fund within the Special Revenue Fund were
restated for prior period errors.  The restatements decreased fund
balances by $79,479,000 and $1,400,000 respectively. The Special
Benefits Fund within the Special Revenue Fund was restated by
$321,352,000, an increase resulting from the implementation of GASB
34. The net effect of all restatements on the Special Revenue fund
balance is an increase of $240,473,000.

Enterprise Funds – The Insurance Administration Fund within the
Enterprise Funds was restated.  Kentucky KARE is not being
reported this year, as the fund has been dissolved.  The effect on net
assets is a decrease of $613,000.  The Unemployment Compensation
Fund within the Enterprise Funds was restated as a result of
implementation of GASB 34. This change increased net assets by
$43,695,000.   The State Parks and the Kentucky Horse Park within
the Enterprise Funds were restated to include contributed capital
balances in accordance with GASB 34. Corrections to the prior year
were also made.   The effect on net assets is an increase of $35,264,000
and $331,000 respectively. The net effect of these restatements on
the Enterprise Funds net assets is an increase of  $78,677,000.

Internal Service Funds –The Fleet Management Fund within the
Internal Service Funds was restated to include amounts omitted in
the prior year.  The effect on net assets is an increase of $4,556,000.
The Computer Services Fund within the Internal Service Funds was
restated to include amounts previously omitted in error.  The effect
on net assets is an increase of $11,801,000.  The Property Management
Fund within the Internal Service Funds was restated to correct a prior
year error.  The effect on net assets is an increase of $20,000.  The
Risk Management Fund within the Internal Service Funds was
restated.  The effect on net assets is a decrease of $26,000.

Expendable Trust Funds – This type of fund was removed from the
financial statements.  Therefore, to properly account for items
previously included in this category, the Unemployment
Compensation Fund has been reclassified as an Enterprise Fund and
the Special Benefits Fund has been reclassified as a Special Revenue
Fund, with the related Deferred Compensation portion reclassified
as a Pension (And Other Employee Benefit) Trust Fund.

Fiduciary Funds- Pension Trust Funds-Deferred Compensation
was reclassified from a Special Benefits Fund under Expendable
Trust Funds per GASB 34.  This resulted in an increase of $860,614,000
to net assets of the Pension (And Other Employee Benefit) Trust
Funds.   (See Expendable Trust Funds restatement.)

Account Groups – The General Fixed Assets Account Group, which
accounted for fixed assets acquired or constructed for general
governmental purposes other than those of the proprietary and
fiduciary fund types, has been removed from the financial statements.
These assets are now included in the government-wide Statement
of Net Assets in the Governmental Activities column.  Similarly, the
General Long-Term Obligations Account Group, which accounted
for unmatured general long-term liabilities of the Commonwealth
other than those of the proprietary and fiduciary fund types, has
been removed from the financial statements.  These liabilities are now
included in the Governmental Activities column of the government-
wide Statement of Net Assets.

Component Units – Authorities:
Kentucky Economic Development Finance Authority (KEDFA) –
KEDFA restated net assets to account for cash and cash equivalents
and accrued interest receivable, which was incorrectly included in
financial statements last year.  The effect on net assets is a decrease
of $2,680,000.

Kentucky Higher Education Assistance Authority (KHEAA)–
KHEAA’s governmental activities net assets were restated to reflect
implementation of GASB 33 and GASB 34.  The effect on net assets
is an increase of $3,383,000.  Net assets were also restated to reflect
the reclassification of certain activities from governmental to
fiduciary.  The effect on net assets is a decrease of $37,623,000.  The
effect of these adjustments to net assets is a net decrease of
$34,240,000.

Kentucky School Facilities Construction Commission – The
Commission restated net assets to reflect implementation of GASB
33 and GASB 34.  The effect on net assets is a decrease of $648,999,000.

Bluegrass State Skills Corporation (BSSC) – BSSC restated net
assets to account for amounts included in error last year.  The effect
on net assets is an increase of $389,000.

Kentucky Housing Corporation (KHC) – KHC restated net assets
to reflect implementation of GASB 33 and GASB 34.  The effect on
net assets is an increase of $17,430,000.

Kentucky Grain Insurance Corporation – The Kentucky Grain
Insurance Corporation restated net assets to include interest income
omitted in error last year.  The effect on net assets is an increase of
$132,000.

Kentucky State Fair Board – The Kentucky State Fair Board
restated net assets to reflect implementation of GASB 33 and GASB
34.  The effect on net assets is an increase of $126,823,000.

Kentucky Center for the Arts Corporation– The Kentucky Center
for the Arts restated net assets to reflect implementation of GASB
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 Note 3

STEWARDSHIP, COMPLIANCE, AND
ACCOUNTABILITY

A. Federal Fund  – The Federal Fund has a fund balance deficit of
$5,634,000.  The deficit is a result of expenditure accruals, which
will be funded in future periods.

B. Enterprise Funds  – The Insurance Administration Fund has a
net assets deficit of $959,347,000.  The accumulated claims
liability is estimated by actuarial methods for the risk pools,
which will be funded in future periods.

C. Internal Service Funds – The Risk Management Fund has a net
assets deficit of $94,343,000.  The deficit is the result of
accumulated claims liabilities of the Commonwealth’s self-
insured worker’s compensation programs, and is to be funded
in future periods.

D. Private-Purpose Trust Funds – Kentucky’s Affordable Prepaid
Tuition Plan Trust has a fund balance deficit of $6,433,000
resulting from liabilities which will be funded in future periods.

E. Component Units – Authorities – The Kentucky School Facilities
Construction Commission has a net assets deficit of $591,261,000.
The Commission finances local school district projects, and
carries the liabilities but not the assets.  The Kentucky Local
Correctional Facilities Construction Authority has a net assets
deficit of $5,491,000 resulting from the recognition of loan
commitments before financing was arranged.  The Authority will
issue bonds to satisfy these commitments in the future.

33 and GASB 34.  The effect on net assets is an increase of
$14,338,000.

Kentucky Access – Kentucky Access was reported within the
Expendable Trust Funds last year.  The effect of inclusion in
Component Units-Authorities is an increase in net assets of
$40,733,000.

Kentucky River Authority – Kentucky River Authority was a
Blended Component Unit last year. Now reported under Component
Units-Authorities, Kentucky River Authority restated net assets.
The effect on net assets for this individual component unit is a
decrease of $2,318,000.  The effect of inclusion in Component Units-
Authorities is an increase in net assets of $16,095,000.

Restatement of all Component Units-Authorities results in an overall
decrease in net assets of $469,979,000.

Component Units – Universities and Colleges:
University of Kentucky – To reflect implementation of GASB 35, net
assets for the University of Kentucky were restated.  The effect on
net assets is a decrease of $738,516,000.

University of Louisville – To reflect implementation of GASB 35, net
assets for the University of Louisville were restated.  The effect on
net assets is a decrease of $295,891,000.

Eastern Kentucky University – To reflect implementation of GASB
35, net assets for Eastern Kentucky University were restated.  The
effect on net assets is a decrease of $182,069,000.

Western Kentucky University– To reflect implementation of GASB
35, net assets for Western Kentucky University were restated.  The
effect on net assets is a decrease of $136,090,000.

Morehead State University– To reflect implementation of GASB 35,
net assets for Morehead State University were restated.  The effect
on net assets is a decrease of $101,008,000.

Murray State University – To reflect implementation of GASB 35,
net assets for Murray State University were restated.  The effect on
net assets is a decrease of $128,276,000.

Northern Kentucky University – To reflect the implementation of
GASB 35 and the change in the University’s capitalization policy, net
assets were restated for Northern Kentucky University.  The effect
on net assets is a decrease of $93,982,000.

Kentucky State University– To reflect implementation of GASB 35,
net assets for Kentucky State University were restated.  The effect
on net assets is a decrease of $91,894,000.

Kentucky Community and Technical College System (KCTCS)–
To reflect implementation of GASB 35, net assets for KCTCS were
restated.  The effect on net assets is a decrease of $201,635,000.

Restatement of all Component Units-Universities and Colleges
results in an overall decrease in net assets of $1,969,361,000.
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 Note 4

DISAGGREGATION OF ACCOUNTS PAYABLE
AND ACCOUNTS RECEIVABLE

Accounts payable for the Commonwealth of Kentucky are amounts
owed by the State as of June 30, 2002.  Those liabilities that must be
paid within one year are considered current.  Amounts due after one
year are deemed noncurrent accounts payable.  Accounts receivable

Disaggregation of Payables

(Expressed in Thousands)
Utilities, 

Rentals and 
Other 

Services

Governmental activities:

     Major funds $ 7,309 $ 1,718 $ 2,680

     Non-major funds 49 370 5

     Internal service funds 54 1

       Total Governmental Activities 7,412 2,089 2,685

Business-Type activities:

     Major funds 13 188 356

       Total Business-Type Activities 13 188 356

Total Primary Government $ 7,425 $ 2,277 $ 3,041

Commodities 
and Supplies

Personal 
Services 

Disaggregation of Receivables
(Expressed in Thousands)

Governmental activities:
     Major funds $ 4,015 $ 492,380
     Non-major funds 3,942 1,164
     Internal service funds 426
         Total Governmental Activities 8,383 493,544
Business-Type activities:
     Major funds 340
         Total Business-Type Activities 340
Total Primary Government $ 8,723 $ 493,544

Charges for 
Services

Taxes 
Receivable  
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are amounts owed to the State.  Similar to accounts payable, any
amounts to be received within one year are classified as current.  All
other receivables are noncurrent. For Governmental Activities and

Business-Type Activities, the line indicating “Accounts Payable”
and “Net Receivables” consist of the following:

Capital Outlay Travel Other

$ 414,637 $ 126,909 $ 630 $ 277,364 $ 831,247

1,705 7 9,124 11,260

2 7,342 7,399

416,342 126,909 639 293,830 849,906

1 167,638 168,196

1 167,638 168,196

$ 416,342 $ 126,909 $ 640 $ 461,468 $ 1,018,102

Grants and 
Subsidies Total Payables

Total
Other Receivables

$ 35,972 $ 375,334 $ (650,150) $ 1,131,694 $ 1,389,245
18,148 (3,750) 62,951 82,455

200 1 627
54,320 375,334 (653,900) 1,194,646 1,472,327

4,236 (5,071) 73,763 73,268
4,236 (5,071) 73,763 73,268

$ 58,556 $ 375,334 $ (658,971) $ 1,268,409 $ 1,545,595

Allow ances For 
Uncollectables

Intergovernmental 
Revenue

Investment 
Receivable
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Amounts reported as “Taxes Receivable” are significant to the State.
Taxes receivable report those tax amounts owed to the
Commonwealth of Kentucky that remain uncollected as of June 30,
2002.  All receivables are reported net of an Allowance for
Uncollectibles to reflect the true value of receivables.  Fines,
forfeitures, and license fees are recognized as revenue when received
and, therefore, do not require the recognition of accounts receivable.
The “Current Taxes Receivable” for Governmental Activities and
Business-Type Activities are as follows:

Under the modified accrual basis of accounting, as used in the fund
statements, amounts outstanding but owed at the end of the year
may be recorded in one of two ways.  If the receivable is measurable
and expected to be collected within 30 days, revenue is recognized.
However, if the receivable is not expected to be collected within 30
days, it is not considered to be available to liquidate the liabilities of
the current period and will be reported as deferred revenue.
Furthermore, unearned revenue is always reported as deferred
revenue.  Deferred revenue is reported as a liability until meeting the
criteria for revenue recognition.

Taxes Receivable
(Expressed in Thousands)

Sales Individual Coal License 
and Gross  Income Severance and Privileges Taxes
Receipts  Tax  Tax  Tax Receiveable

Governmental activities:
     Major funds $ 286,536 $ 186,882 $ 11,501 $ 7,461 $ 492,380
     Non-major funds 1,164 1,164
        Total Governmental Activities 286,536 186,882 11,501 8,625 493,544
Total Primary Government $ 286,536 $ 186,882 $ 11,501 $ 8,625 $ 493,544
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 Note 5

EQUITY IN POOLED CASH AND INVESTMENTS,
CASH, AND INVESTMENTS

The Commonwealth maintains a cash and investment pool that is
available for use by all funds under the auspices of the State
Investment Commission as authorized under KRS 42.500 et al.  In
addition, investments are separately held by several of the State’s
funds and Component Units.  Legally authorized investments vary
by fund but generally include:  obligations of or guaranteed by the
United States; obligations of any corporation of the United States
Government; asset backed securities; U.S. dollar denominated
corporate securities;  collateralized certificates of deposit;  bankers’
acceptances;  commercial paper;  and repurchase agreements.  In
addition to these, pension plans and certain Component Units are
permitted to purchase common stocks, corporate bonds and real

property and mineral rights.  The Commonwealth is also eligible to
invest in reverse repurchase agreements.

Deposits - At year end, the carrying amount of the Commonwealth’s
deposits for the Primary Government was $2,086,473,311 and
$1,052,271,987 for the Component Units.  At year end, the bank
balance was $2,085,598,026 and $1,054,342,868 for the Primary
Government and Component Units, respectively.  The bank balance
of the Primary Government administered by the State Treasurer was
covered by Federal depository insurance or by collateral held by the
Commonwealth or the Commonwealth’s agent in the
Commonwealth’s name.  The following table categorizes the Primary
Government’s and Component Units’ deposits as: (1) insured or
collateralized with securities by the entity or by its agent in the
entity’s name; (2) collateralized with securities held by the pledging
institution’s trust department or agent in the entity’s name; or (3)
uncollateralized where securities are held by the pledging institution
but not in the entity’s name.

Investments  - The Commonwealth holds investments both for its
own benefit and as an agent for other related parties.  The major
investment programs conducted for the direct benefit of the
Commonwealth are administered by the Office of Financial
Management.   The credit risk of those investments held in the
Commonwealth’s  investment pool  is all Category (1).  The credit risk
mix of the retirement systems, component units, and other
Commonwealth agencies is disclosed in the financial statement
footnotes of the individual entities.  The following tables categorize
the Primary Government’s and Component Units’ investments as:
Category (1) those investments which are insured or registered, or

held by the Commonwealth of Kentucky or its agent in the
Commonwealth’s name; Category (2) those investments which are
uninsured and unregistered with securities held by the counterparty’s
trust department or agent in the Commonwealth’s name; and Category
(3) those investments which are uninsured and unregistered for
which the securities are held by the counterparty or by its trust
department or agent but not in the Commonwealth’s name.

Statutes require that securities underlying repurchase agreements
must have a market value of at least 102 percent of the cost of the

Cash - Primary Government

1 2 3 Bank Balance Amount
Cash $ 604,442,381 $ $ $ 604,292,701 $ 604,442,381
�������������	�
����
�� 35,571,073 36,035,460 35,571,073

Imprest & change 7,379,510 7,379,510 7,379,510
Money market 721,764,249 150,223,242 870,797,499 871,987,491
Total $ 1,369,157,213 $ $ 150,223,242 1,518,505,170 1,519,380,455
������
��������������������


government 567,092,856 567,092,856
Total Cash $ 2,085,598,026 $ 2,086,473,311

Cash - Component Units

1 2 3 Bank Balance Amount
Cash $ 872,932,945 $ 42,363,026 $ 21,972,482 $ 939,339,334 $ 937,268,453
Money market 8,116,517 78,238,560 28,148,457 114,503,534 114,503,534
Nonnegotiable certificates of 

deposit 500,000 500,000 500,000
Total Cash $ 881,549,462 $ 120,601,586 $ 50,120,939 $ 1,054,342,868 $ 1,052,271,987

Carrying

Categories Total Carrying

Categories Total
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Investments - Primary Government
Net

1 2 3 Investment Fair Value
Collaterized mortgage obligations $ 131,513,213 $ $ $ 130,217,287 $ 131,513,213
Commercial paper 6,189,038 58,707,864 64,835,916 64,896,902
Common stocks 11,861,214,958 106,975,862 254 11,920,403,136 11,968,191,074
Corporate bonds 3,247,611,224 61,471,710 3,308,132,746 3,309,082,934
Government securities 3,979,095,832 54,434,036 137,437,422 4,160,512,787 4,170,967,290
Negotiable certificates of deposit 620,477 614,362 620,477
Open-end mutual funds 849,459,162 1,087,319 850,533,822 850,546,481
Repurchase agreements 1,042,230,744 1,041,806,719 1,042,230,744
Securities lending collateral 593,934,649 593,934,649 593,934,649
State and municipal obligations 507,957,574 2,960,429 506,179,187 510,918,003
Totals $ 21,625,892,222 $ 226,929,356 $ 790,080,189 22,577,170,611 22,642,901,767

Government securities 48,661,174 48,661,174
Securities lending collateral 2,709,530,436 2,709,530,436
Mortgages 762,184,532 762,184,532
Real estate 359,829,377 359,829,377
State investment pool 228,996,581 229,948,449
Held by brokers/dealers

under securities loaned:
Common stocks 834,693,583 834,693,583
Corporate bonds 236,261,134 236,261,134
Government securities 2,423,074,577 2,423,074,577

Total Investments $ 30,180,402,005 $ 30,247,085,029

Investments - Component Units
Net

1 2 3 Investment Fair Value
Collaterized mortgage obligations $ 1,736,140 $ $ $ 1,736,140 $ 1,736,140
Commercial paper 8,342,574 8,342,574 8,342,574
Common stocks 173,964,815 190,592,810 173,964,815
Corporate bonds 71,925,488 58,765,000 128,927,720 130,690,488
Equity in Health Care Corps 31,082,111 31,082,000 31,082,111
Government securities 263,748,507 260,637,236 521,761,523 524,385,743
Negotiable certificates of deposit 2,799,850 2,799,850 2,799,850
Mutual funds 17,863,143 226,083 18,080,093 18,089,226
Repurchase agreements 243,988,296 2,835,000 246,823,296 246,823,296
Other 132,165,416 29,035,000 151,736,820 161,200,416
Totals $ 939,273,766 $ 330,579,810 $ 29,261,083 1,301,882,826 1,299,114,659

Guaranteed investment contracts 141,976 141,976
Mortgages 45,909,000 45,909,000
Mutual funds 147,514,115 146,115,402
State investment pool 124,020,186 124,870,135
Total Investments $ 1,619,468,103 $ 1,616,151,172

Categories

Categories
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repurchase agreement.  The fair value of securities underlying
repurchase agreements fell below this required level on a few
occasions during the year;  however, no losses were sustained due
to the fall in collateralization levels.  The collateralization is monitored
on a weekly basis (as specified within 200 KAR 14.081) and at any
point where the collateralization falls below 102 percent of the cost
of the repurchase agreement, the seller/borrower is contacted and
the situation is normally rectified within two business days.

Securities Lending Program - State statutes authorize the
Commonwealth to enter into securities lending agreements.  Collateral
received in the transfer are of the type which the Commonwealth is
legally authorized to hold.  The Commonwealth does not have the
ability to pledge or sell collateral securities without a borrower
default.  The fair  value of the securities received in the agreement
is 102 percent of the value of the securities transferred.  The
securities transferred are a part of the total investments reported
above.  The securities being held are not reported as a part of the total
investments.  The Commonwealth retains the interest income on the
securities being transferred and receives 75 percent of the profit
earned by the agent with a floor of 10.0 basis  points.     During the
year, the Commonwealth earned $5,443,124 in securities lending
income.  On June 30, 2002, the fair  value of the securities transferred
was $1,618,771,059 and the fair value of the securities the
Commonwealth was holding was $1,652,073,981.  The collateralization

requirements and monitoring procedures in the securities lending
program are the same as those requirements in regard to repurchase
agreements.  At year end, the Commonwealth had no credit risk
exposure to borrowers because the amounts the Commonwealth
owes the borrowers exceed the amounts the borrowers owe the
Commonwealth.

Options - The Commonwealth’s investment strategy includes the
use of derivatives as a tool in managing market risk and providing
an opportunity for enhanced return.  The Commonwealth selectively
utilizes put and call options on United States Treasury securities.
These options are on a covered basis, where the Commonwealth
holds either cash or securities sufficient to meet the obligation,
should the option be exercised.  On June 30, 2002, the portfolio had
no obligations under option.  The Commonwealth also purchases
securities that have built in covered calls (callable agency securities).
The risk in holding these securities is the risk that the security can
be called (bought back) by the issuing agency at par either on or after
a specific date.

The following chart shows current and noncurrent cash and
investments for the governmental, business type, and fiduciary
activities. Discretely  presented component units are not included
in this chart.

Cash and Investment Summary
As reported in the Statement of Net Assets and Statement of Fiduciary Net Assets

Current Cash Noncurrent
And Investments Investments Total

Governmental activities 613,825,480$          1,798,621,307$         2,412,446,787$        
Business-type activities 72,154,755 1,192,464,555 1,264,619,310
Fiduciary activities 1,870,898,358 26,811,093,830 28,681,992,188

2,556,878,593$       29,802,179,692$       32,359,058,285$      
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 Note 6

CAPITAL ASSETS 
Capita l asset activity for the year ended June 30, 2002

(Expressed  in Thousands):

Beginning Ending
Balance Additions Decreases Balance

Governm e ntal Activities
Capital assets, not b eing depreciated:

Land 90,953$             4,583$             (358)$            95,178$               
Construction in progress 3,062,505 638,128 (1,376,012) 2,324,621
Inf rastructure 12,687,653 1,326,797 14,014,450

Total capital assets not being depreciated 15,841,111        1,969,508        (1,376,370)    16,434,249

Capital assets, being depreciated/amortized:
Improvements other than buildings 7,172 (56) 7,116
Buildings 710,923 46,562 (2,029) 755,456
Machinery and Equipment 457,082 56,075 (31,647) 481,510
Easements and Other Intangibles 10,626 2,943 13,569

Total capital assets, being depreciated/amortized 1,185,803 105,580 (33,732) 1,257,651

Less accumulated depreciation/amortization:
Improvements other than buildings (3,674) (499) 29 (4,144)
Buildings (282,198) (17,120) 2,029 (297,289)
Machinery and Equipment (270,297) (46,620) 24,385 (292,532)
Easements and Other Intangibles (441) (309) (750)

Total accumulated depreciation (556,610) (64,548) 26,443 (594,715)
Total capital assets, being depreciated/amortized, net 629,193 41,032 (7,289) 662,936

Governmental activities capital assets, net 16,470,304$      2,010,540$      (1,383,659)$  17,097,185$        

 
Bus ines s-type  activities
Capital assets, not b eing depreciated:

Land 15,344$             3,099$             $ 18,443$               
Construction in progress 68,506 12,078 (22,071) 58,513

Total Assets , not being deprec iated 83,850 15,177 (22,071) 76,956

Capital assets, being depreciated/amortized:  
Improvements other than buildings 63,864 4,099 67,963
Buildings 145,773 20,121 (499) 165,395
Machinery and Equipment 46,729 5,251 (728) 51,252
Easements and Other Intangibles 2,321 2,321

Total capital assets, being depreciated/amortized 256,366 31,792 (1,227) 286,931

Less accumulated depreciation for:
Improvements other than buildings (42,491) (1,381) (43,872)
Buildings (55,404) (4,528) 294 (59,638)
Machinery and Equipment (35,837) (3,628) 667 (38,798)
Easements and Other Intangibles (62) (62)

Total accumulated depreciation (133,732) (9,599) 961 (142,370)

Total capital assets, being depreciated/amortized, net 122,634 22,193 (266) 144,561

Business-type activ ities  capital assets, net 206,484$           37,370$           (22,337)$       221,517$             

Prim ary Governm ent:

Primary Government
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De pre ci ation  e xpe nse , ch arge d to fu nction s/program s
of th e  pri m ary gove rn m e nt as  fo l l ows:

General Government 4,873$         $
Legislative and Judicial 1,232               
Commerce 2,851
Education and Humanities 3,946
Human Resources 3,288
Justice 16,023
Natural Resources and Environmental Protection 3,262
Public Protection and Regulation 652
Transportation 11,098
Capital assets  held by government's  internal service 

funds are charged to the various functions based on 
usage of  the assets 17,323

State Parks 5,981
Lottery Corporation 2,627
Horse Park 554
Insurance Administration 437
Unemployment Insurance

Total depreciation expense by activities 64,548$           9,599$          

Di scre te ly  pre se n te d m ajor com pon e n t u ni ts
Capital asset  act ivit y for t he year ended June 30, 2002
(Expressed in T housands):

Component Units
Beginning Ending
Balance Additions Retirements Balance

Capital assets, not b eing depreciated:
Land 77,843$             7,445$             $ 85,288$               
Construction in progress 151,609 119,112 (19,662) 251,059

Totals, capital assets not being deprec iated 229,452 126,557 (19,662) 336,347

Capital assets, being depreciated/amortized:
Improvements other than buildings 57,872 7,551 (97) 65,326
Buildings 1,617,571 67,941 (10,244) 1,675,268
Machinery and Equipment 728,101 66,938 (68,998) 726,041
Easements and Other Intangibles 6,277 6,277

Total capital assets, being depreciated/amortized 2,409,821 142,430 (79,339) 2,472,912

Less accumulated depreciation for:
Improvements other than buildings (38,945) (2,013) 5 (40,953)
Buildings (672,390) (43,279) 4,356 (711,313)
Machinery and Equipment (418,543) (58,956) 17,938 (459,561)
Easements and Other Intangibles (5,849) (21) (5,870)

Total accumulated depreciation (1,135,727) (104,269) 22,299 (1,217,697)

Total capital assets, being depreciated/amortized, net 1,274,094 38,161 (57,040) 1,255,215

Component units  capital assets, net 1,503,546$        164,718$         (76,702)$       1,591,562$          

a ctivities
Governmenta l Business-type

a ctivi ties
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Depreciation expense, charged to functions/programs
of discrete ly presented major component units as fol lows:
Kentucky Housing Corporation 1,362$             
Kentucky Higher Education Student Loan Corporation 631
University of Kentucky 64,688
University of Louisville 26,781
Kentucky Community and Technical College System 10,807

Total depreciation expense by activities 104,269$         
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 Note 7

Interfund Receivables and Payables
The table below shows the interfund receivables and payables for the fiscal year 2002 (Expressed in Thousands):

Interfund Payables
Agency

General Transportation Federal Revenue
Fund Fund Fund Fund

General Fund $ $ 1 $ 3,372 $ 13,015
Transportation Fund 2,749 85,782 65,077
Federal Fund 5,673 86,758 19,094
Agency Revenue Fund 26,706 57,582 18,304

 Capital Projects Fund 125 1,419 1,054
Non-Major Governmental Funds 16,998 16 146,513 2,684
State Parks Fund 26 6 15 22
Kentucky Horse Park Fund
Insurance Administration Fund 5 1 28
Unemployment Compensation Fund 20
Internal Service Funds 2,113 965 364 615
Fiduciary Funds 186 33

Totals $ 54,581 $ 145,361 $ 255,770 $ 101,609
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Interfund Transactions
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 (Expressed in Thousands): Transfers Out
Agency Capital

General Transportation Federal Revenue Projects
Fund Fund Fund Fund Fund

General Fund $ $ $ 688           $ 23,126        $ 11,562         
Transportation Fund 543             286              
Federal Fund 4,073          
Agency Revenue Fund 32,725      333          13,668      1,898           
Capital Projects 6,254 3,368 9,344
Non-Major Governmental Funds 399,495    174,552   3,336        168,374      26,635         
State Parks Fund 27,917      578             19,779         
Kentucky Horse Park Fund 1,893        2,598           
Insurance Administration Fund 4,750        11             
Unemployment Compensation Fund 9                 
Internal Service Funds 1,255        204           34               11,499         

Total $ 468,035    $ 181,139   $ 21,275      $ 206,081      $ 74,257         
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Interfund Payables
Capital Non-Major State Insurance Unemployment Internal

Projects Governmental Parks Administration Compensation Service Fiduciary
Fund Funds Fund Fund Fund Funds Funds Total

$ 21 $ 39,353 $ 364 $ $ $ 1,447 $ 86 $ 57,659
8 33 153,649

44 3,501 34 290 115,394
138 94,121 12 45 86 1,771 198,765

873 4 672 4,147
126 112,815 289 222 4,029 157 91 283,940
19 7 1 96

231 231
163 40 237

8,057 8,077
36 502 22 66 99 3 4,785

2,486 2,705
$ 392 $ 261,878 $ 691 $ 367 $ 4,029 $ 2,693 $ 2,314 $ 829,685

Transfers Out
Non-Major State Kentucky Kentucky Insurance Unemployment Internal

Governmental Parks Lottery Horse Park Administration Compensation Service
Funds Fund Corporation Fund Fund Fund Funds Total

$ 27,919          $ 23              $ 169,000       $ $ 58,400        $ $ 3,671          $ 294,389      
1,138            1,967          
4,150            2,018            10,241        

297,255        5,542          351,421      
28,705 43 70 47,784        

211,687        347 43              12               8,260            130             992,871      
46                 48,320        

4,491          
4,761          

2,023            2,032          
12,992        

$ 572,923        $ 413            $ 169,000       $ 43              $ 63,954        $ 10,278          $ 3,871          $ 1,771,269   
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 Note 8

PENSION PLANS

Under the provisions of Kentucky Revised Statutes (KRS) 61.645,
the Board of Trustees of the Kentucky Retirement Systems
administers the Kentucky Employees Retirement System (KERS),
County Employees Retirement System (CERS), and State Police
Retirement System (SPRS).

The Commonwealth contributes to the KERS, a multiple-employer
cost sharing defined benefit pension plan that covers substantially
all regular full-time members employed in non-hazardous and
hazardous duty positions of any state department, board, or any
agency directed by Executive Order to participate in the System.  The
plan provides for retirement, disability, and death benefits to plan
members.  Retirement benefits may be extended to beneficiaries of
the plan members under certain circumstances.  Per KRS 61.565(3),
normal contribution and past service contribution rates shall be
determined by the Board on the basis of an annual valuation last
preceding the July 1 of a new biennium.  The Board may amend the
contribution rates as of the first day of July of the second year of a
biennium, if it is determined on the basis of a subsequent actuarial
valuation that amended contribution rates are necessary to satisfy
requirements determined in accordance with actuarial bases adopted
by the Board.  However, formal commitment to provide the
contributions by the employer is made through the biennial budget.
The System’s administrative budget and employer contribution
rates are subject to the approval of the Kentucky General Assembly.
Employee contribution rates are set by the statute and may be
changed only by the Kentucky General Assembly.

The Commonwealth is the predominant employer for KERS and for
note disclosure purposes will be considered as a single employer
plan.

CERS, a multiple employer cost sharing defined benefit pension plan,
provides for retirement, disability, and death benefits to plan members.

SPRS is a single-employer defined benefit plan that covers all full-
time State Troopers employed in a hazardous duty position by the
Kentucky State Police.  The plan provides for retirement, disability,
and death benefits to plan members.  Retirement benefits may be
extended to beneficiaries of the plan members under certain
circumstances.  Per KRS 61.565(3), normal contribution and past
service contribution rates shall be determined by the Board on the
basis of an annual valuation last preceding the July 1 of a new
biennium.  The Board may amend the contribution rates as of the first
day of July of the second year of a biennium, if it is determined on
the basis of a subsequent actuarial valuation that amended
contribution rates are necessary to satisfy requirements determined
in accordance with actuarial bases adopted by the Board.  However,

formal commitment to provide the contributions by the employer is
made through the biennial budget. The financial statements are
prepared using the accrual basis of accounting.  Plan member
contributions are recognized in the period in which contributions are
due.  Employer contributions to the plan are recognized when due
and the employer has made a formal commitment to provide the
contributions.  Benefits and refunds are recognized when due and
payable in accordance with terms of the plan.

Investments are reported at fair value.  Short-term investments are
reported at cost, which approximates fair value.  Securities traded on
a national exchange are valued at the last reported sales price at
current exchange rates.  The fair value of real estate is based on
appraisals.  Investments that do not have an established market are
reported at estimated fair value.

Cost-of-living adjustments (COLA) are provided at the discretion of
the State Legislature.

The allocation of insurance premiums paid by the Fund and amounts
withheld from members’ benefits is based on years of service with
the Systems, as follows:

The Kentucky Retirement System issues a publicly available financial
report that includes financial statements and required supplementary
information for the above mentioned retirement systems.  That report
may be obtained by writing the Kentucky Retirement System, 1260
Louisville Road, Frankfort, Kentucky 40601-6124, or by telephone at
(502) 564-4646.

The Judicial Retirement Plan is a single employer defined benefit
plan, which provides retirement, disability and death benefits to plan
members and their beneficiaries.  COLA are provided at the discretion
of the State Legislature, except that existing legislation provides that
a pension benefit shall be increased, if necessary, so that it equals
an amount calculated by using a 1.5125 percent benefit rate and the
60 month average earnings of the position held by the member at
retirement.  Contribution rates are established by KRS 21.525.

The Legislators’ Retirement Plan is a single employer defined benefit
plan providing retirement, disability, and death benefits to plan
members and their beneficiaries.  COLA are provided at the discretion
of the State Legislature, except that existing legislation provides that

Percent Paid by
Percent Paid by Member Through

Years of Service Insurance Fund Payroll Deduction

20 or more 100% 0%
15 - 19 75% 25%
10 - 14 50% 50%
4 - 9 25% 75%

Less than 4 0% 100%
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a pension benefit shall be increased, if necessary, so that it equals
an amount calculated by using a 1.925 percent benefit rate and the
60 month average earnings of the position held by the member at the
time of his retirement.  Contribution rates are established by KRS
21.525.

The financial statements are prepared using the accrual basis of
accounting.  Plan member contributions to the plan are recognized
when due and the employer has made formal commitment to provide
the contributions.  Benefits and refunds are recognized when due
and payable in accordance with terms of the Plans.

Investments are reported at fair value.  Securities traded on a national
exchange are valued at the last reported sales price at current
exchange rates.  Investments that do not have an established market
are reported at estimated fair value.

The Judicial Form Retirement System issues a publicly available
financial report that includes financial statements and required
supplementary information for the above mentioned retirement
systems.  That report may be obtained by writing to the Judicial Form
Retirement System, P.O. Box 791, Frankfort, Kentucky 40601-6124, or
by telephone at (502) 564-5310.

The Kentucky Teachers’ Retirement System (KTRS) was established
by the 1938 General Assembly and is governed by Chapter 161

Section 220 through Section 990 of the Kentucky Revised Statutes.
KTRS is a multiple-employer cost sharing defined benefit plan
established to provide pension plan coverage for local school
districts and other educational agencies in the state.

The financial statements are prepared on the accrual basis of
accounting.  Member contributions and employer matching are
recognized in the fiscal year due.  Plan investments are reported at
fair value.  Short-term securities are carried at cost, which approximates
fair value.  Fixed income and common and preferred stocks are
generally valued based on published market prices and quotations
from national security exchanges and security pricing services.  Real
estate is primarily valued based on appraisals performed by
independent appraisers.

COLA are one and one-half percent annually.  Additional ad hoc
increases and any other benefit amendments must be authorized by
the General Assembly.

The Kentucky Teachers’ Retirement System issues a publicly
available financial report that includes financial statements and
required supplementary information.  That report may be obtained
by writing the Kentucky Teachers’ Retirement System, 479 Versailles
Road, Frankfort, Kentucky 40601.
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Kentucky Kentucky
Legislators' Judicial

Retirement Plan Retirement Plan
Contribution rates:

State 15.74% 15.62%
Plan members 5.00% 5.00%

Portion of State contribution
for health insurance

Annual pension costs
(Thousands) $692 $3,878

Contributions made
(Thousands) $692 $3,878

Actuarial valuation date June 30, 2002 June 30, 2002
Actuarial cost method Projected unit credit Projected unit credit
Amortization method Interest + 1% Interest + 1%

Unfunded past liability Unfunded past liability

Remaining amortization period 25 years 25 years
Asset valuation method Five-year average of Five-year average of

market to book value market to book value

Actuarial assumptions:
Investment rate of return 8.00% 8.00%
Inflation rate
Projected salary increases 4.00% 4.00%
Increases in health
   insurance cost 6% - 10% 6% - 10%

(Dollar amounts in thousands)
ARC $ 692 $ 3,878
Interest on NPO 295
Adjustment to ARC (295)
Annual pension cost 692 3,878
Contributions made 692 4,095
Increase (decrease) in NPO (217)
NPO at July 1 3,682
NPO at June 30 $ $ 3,465
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State Police Kentucky Employees Kentucky Teachers'
Retirement Retirement Retirement

System System System

21.58% 5.89% - 18.84% 13.105% -  13.840%
8.00% 5% - 7% 6.160% - 9.855%

21.58% 5.89% -12.66% 0.75%

$10,211 $119,655 $284,795

$9,562 $119,493 $284,795
June 30, 2002 June 30, 2002 June 30, 2002

Entry age normal Entry age normal Projected unit credit
Level percent closed Level percent closed Level percent open

30 years 30 years 30 years
Five-year average of Five-year average of Five-year average of
market to book value market to book value market to book value

8.25% 8.25% 7.50%
3.50% 3.50% 4.00%
6.50% 6.50% 4.00% - 8.10%

7.5% - 10% 7.5% - 10% 9% -  13.5%

$ 9,563 $ 117,595 $ 284,795
864 5,246

(524) (3,185)
9,902 119,655 284,795
9,562 119,493 284,795

340 162
10,467 63,582

$ 10,807 $ 63,744 $
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Schedule of Funding Progress
Actuarial UAAL as a

Actuarial Accrued Unfunded Percentage
Actuarial Value of Liability AAL Funded Covered of Covered
Valuation Assets (AAL) (UAAL) Ratio Payroll Payroll

Date (a) (b) (b-a) (a/b) (c) ((b-a)/c)
Kentucky Employees Retirement System
Non-Hazardous

June 30, 2000 $ 6,806,675,460 $ 4,876,825,772 $ (1,929,849,688) 1.396 $ 1,409,504,668 (1.369)
June 30, 2001 6,844,742,687 5,444,035,294 (1,400,707,393) 1.257 1,505,299,220 (0.931)
June 30, 2002 6,654,084,196 6,026,094,764 (627,989,432) 1.104 1,595,809,458 (0.394)

Hazardous
June 30, 2000 $ 336,213,464 $ 243,365,557 $ (92,847,907) 1.382 $ 115,639,439 (0.803)
June 30, 2001 361,677,475 285,193,761 (76,483,714) 1.268 122,857,992 (0.623)
June 30, 2002 376,384,302 322,069,164 (54,315,138) 1.169 125,275,925 (0.434)

State Police Retirement System
June 30, 2000 $ 459,168,574 $ 336,579,763 $ (122,588,811) 1.364 $ 43,619,383 (2.810)
June 30, 2001 456,160,709 356,211,860 (99,948,849) 1.281 44,646,678 (2.239)
June 30, 2002 438,955,465 380,790,346 (58,165,119) 1.153 44,314,696 (1.313)

Judicial Retirement Plan
June 30, 2000 $ 271,044,593 $ 179,117,938 $ (91,926,655) 1.513 $ 24,031,129 (3.825)
June 30, 2001 280,506,852 172,720,874 (107,785,978) 1.624 25,520,504 (4.224)
June 30, 2002 265,693,347 185,310,835 (80,382,512) 1.434 26,208,973 (3.067)

Legislators' Retirement Plan
June 30, 2000 $ 66,971,719 $ 45,253,158 $ (21,718,561) 1.480 $ 2,887,500 (7.522)
June 30, 2001 70,853,489 47,068,104 (23,785,385) 1.505 5,075,759 (4.686)
June 30, 2002 67,892,070 51,095,992 (16,796,078) 1.329 4,879,301 (3.442)

Kentucky Teachers' Retirement System
June 30, 2000 $ 12,759,600,000 $ 13,330,400,000 $ 570,800,000 0.957 $ 2,133,700,000 0.268
June 30, 2001 13,299,200,000 14,642,100,000 1,342,900,000 0.908 2,213,772,000 0.607
June 30, 2002 13,588,847,000 15,695,574,000 2,106,727,000 0.866 2,313,663,000 0.911

Mem bership  of the retirem ent system s, at June 30, 2002, is
show n in the follow ing table:

State Judicial
Police Retirement

Retirement Fund
System

Non-Hazardous Hazardous Non-Hazardous Hazardous
Retirees and benf iciaries receiving benef its 26,703 1,208 26,147 3,483 897 221
Terminated plan members - vested 3,415 127 4,470 148 20 23
Terminated plan members - non-vested 14,299 946 26,508 552 83
Active plan members 48,555 4,211 79,850 8,949 1,002 252
Total Members 92,972 6,492 136,975 13,132 2,002 496

Number of  participating employers 404 1,314 1 1

County
Employees
Retirement

System

Kentucky
Employees
Retirement

System



COMMONWEALTH  OF  KENTUCKY
Notes  to  Financial  Statements
June 30, 2002

85

Three year trend for contributions
(Expressed in thousands):

Annual
Required Percentage

Contribution Contributed
Kentucky Employees Retirement System
Non-Hazardous
2000 $ 113,183 101.7%
2001 88,662 101.9%
2002 93,993 101.8%

Hazardous
2000 $ 21,578 100.3%
2001 23,146 103.1%
2002 23,601 100.9%

State Police Retirement System
2000 $ 10,211 100.0%
2001 9,634 99.9%
2002 9,563 99.9%

Judicial Retirement Plan
2000 $ 5,984 102.2%
2001 3,878 100.0%
2002 3,878 105.6%

Legislator's Retirement Plan
2000 $ 1,547 109.7%
2001 692 100.0%
2002 692 110.0%

Kentucky Teachers' Retirement System
2000 $ 311,300 100.0%
2001 262,800 100.0%
2002 284,795 100.0%

Legislators' Kentucky
Retirement Teachers'

Fund Retirement
System TOTAL

114 33,457 92,230
59 5,995 14,257

42,388
119 54,175 197,113
292 93,627 345,988

1 202 1,923

 Note 9

EMPLOYEE  BENEFIT  PLAN

Deferred Compensation
Employees of the Commonwealth, its cities, counties, and local
school districts are eligible to participate in two deferred
compensation plans as authorized by the United States Internal
Revenue Code.  These plans, labeled 457 and 401(k), after sections
of the Code, are administered by the Personnel Cabinet and an
independent Plan administrator.  The Commonwealth, through a
board of trustees as defined in KRS 18A.245, selects the administrator
to oversee the daily operations and technical compliance of the Plans
with applicable sections of the Internal Revenue Code.  The
Commonwealth’s responsibilities consist of withholding payroll
deductions for its employees, collecting employee withholdings of
the cities, counties, and local school districts, and remitting those
withholdings to the plan administrators holding fixed and variable
annuity contracts (carriers).  Both Plans permit employees to defer
collecting a portion of their salary until future years.  This deferment
is not available to employees until termination, retirement, death, or
unforeseeable emergency.  Assets of the 457 Plan and the 401(k) Plan
are reported in a Pension Trust Fund within the fiduciary fund type,
in compliance with Internal Revenue Code and GASB 32 requirements.

Of  the $428,799,820 (net of cash surrender value of $65,355) in the
457 Plan at June 30, 2002, $253,218,572 was  applicable to the
Commonwealth,  while the remaining $175,581,248 represents assets
of the other jurisdictions participating in the Plan. The 401(k) Plan
had total plan assets of $417,185,137 (net of cash surrender value of
$64,281) at June 30, 2002, of which $186,189,663 was applicable to the
state while the remaining $230,995,474 represents other participating
jurisdictions.

 Note 10

LEASE OBLIGATIONS

The Commonwealth has entered into various leases for buildings
and equipment. Generally, leases contain termination clauses
providing for cancellation after a 30-, 60-, or 90-days written notice.
In addition, certain leases contain appropriation clauses indicating
that continuation of the lease is subject to funding by the General
Assembly.  It is expected that in the normal course of business most
of these leases will be replaced by similar leases.

A portion of the capital lease liability for the University and College
Fund is applicable to leases with the Commonwealth.

Changes in leases payable for the year ended June 30, 2002, are
summarized in Note 15, Changes in Long-Term Obligations.
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Note 11

RISK MANAGEMENT

The Commonwealth is exposed to various risks of loss related to
torts: theft, damage, and destruction of assets; errors and omissions;
injuries to employees; and natural disasters.  The Commonwealth
utilizes the Risk Management Fund to account for these activities.

Fire and Tornado Insurance:
The Fire and Tornado Insurance Program is established to account
for and finance its uninsured risk of loss arising from damages to
State buildings and personal property.  Under this program, coverage
is provided for up to a maximum of $300,000 per occurrence of loss
for each insured subject of risk.  The Fire and Tornado Insurance

Program purchases reinsurance for claims in excess of coverage
provided by the Program.  Settled claims have not exceeded commercial
coverage in any of the past three fiscal years.

The claims liability of  $1,900,000 reported in the Program at June 30,
2002, is based on the requirements of GASB 10, which requires that
a liability for claims be reported if information prior to the issuance
of the financial statements indicates that it is probable that a liability
has been incurred at the date of the financial statements and the
amount of the loss can be reasonably estimated.  Changes in the
Program’s claims liability amount in Fiscal Years 2002 and 2001 were:

At June 30, 2002, capitalized leases included Buildings
and Equipment as follows (Expressed in Thousands):

Primary Government
Buildings and Equipment acquired through capital
leases are recorded at the lessor of fair market value Governmental Business-Type Component 
or present value of  future minimum lease payments. Activities Activities Units-Major

Buildings $ $ $ 62,827
Equipment 39,717 312 24,902

Total 39,717 312 87,729
Less:  Accumulated depreciation (9,771) (138) (24,133)

Total Net of Depreciation $ 29,946 $ 174 $ 63,596

Future minimum rental commitments for capitalizable leases as of
June 30, 2002, are as follows (Expressed in Thousands):

Component
Primary Government Units-Major

University
Governmental Business-Type   and College

Activities Activities Funds Total
2003 $ 9,138 $ 95 $ 11,173 $ 20,406
2004 8,545 52 13,191 21,788
2005 3,791 41 5,036 8,868
2006 2,550 25 3,507 6,082
2007 1,746 3,099 4,845
2008-2012 1,741 15,511 17,252
2013-2017 15,489 15,489
2018-2022 5,583 5,583
Total minimum lease payments 27,511 213 72,589 100,313
Less: Amount representing interest
            (4.0-26.49%) (2,799) (30) (19,374) (22,203)
Present value of future minimum 

lease payments $ 24,712 $ 183 $ 53,215 $ 78,110
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Fiscal Year 2002 Fiscal Year 2001

$ 1,127,623 $ 893,225

13,053,967 1,941,963

Changes in estimates

(12,281,590) (1,707,565)

Balance at Fiscal Year End $ 1,900,000 $ 1,127,623

Incurred claims

Claims payments

Beginning of  f iscal year 
liability

$ 19,823,557 $ 19,491,107

4,816,083 3,653,895

Changes in estimates 26,232

(3,486,911) (3,321,445)

Balance at Fiscal Year End $ 21,178,961 $ 19,823,557

Claims and claims 
adjustments incurred

Claims and claims 
adjustment payments

Fiscal Year 2002 Fiscal Year 2001

Beginning of  f iscal year 
liability

Note 12

RISK POOLS

The Commonwealth’s risk pools are the Insurance Administration
Fund (enterprise fund) and the Grain Insurance Corporation and
Kentucky Access (component units).  The Insurance Administration
Fund includes the operations of five risk pools as follows: Workers’
Compensation Insurance, Coal Workers Pneumoconiosis, Petroleum
Storage Tank Assurance, Bond Pool, and Mine Subsidence
Insurance.  The Insurance Administration Corporation is reported
as part of the primary government. Kentucky Access and the Grain
Insurance Corporation are risk pools reported as discrete component
units.

Risk Pools - Enterprise Funds
Workers’ Compensation Insurance:
The Kentucky Workers’ Compensation Insurance Program, a risk
sharing pool, covers preexisting conditions to protect employers
from having to pay for injuries not sustained while under their
employment, or more than once for disabilities resulting from the
same accident. This Program encourages reemployment of injured
workers at adequate wages by relieving the employer of the
requirement of paying disability compensation in addition to full
wages.  The Program also covers claims against uninsured employers.

Self-Insured Workers’ Compensation:
The Workers’ Compensation Program is self-insurance for the
benefit of the Commonwealth’s employees, and others as described
in KRS 18A.370.  Losses payable by the Program include medical
claims and loss of wages as a result of an employment related injury.
Premiums are established based upon estimated claims and
administrative cost for the coming fiscal year.  The Program carries
reinsurance coverage for large individual or incident claims between
$5,000,000 and $20,000,000.

The actuarially determined aggregate claims liability of $90,306,276
reported in the Program at June 30, 2002, includes both reported and
unreported insured events, including estimates of future payments
of losses and related claims’ adjustments.  Changes in the Program’s
claims liability amount in Fiscal Years 2002 and 2001 were:

Transportation Cabinet Workers’ Compensation:
The Transportation Cabinet’s Self-Insured Workers’ Compensation
Trust Program (the “Program”) was organized on July 1, 1963, as a
self-insurance fund administered by the Transportation Cabinet of
the Commonwealth of Kentucky (the “Cabinet”).  The purpose of the
Program is to provide workers’ compensation insurance to the
employees of the Cabinet.  The losses incurred by the Program are
serviced by a designated third-party administrator who processes
and reports all claims to the program.  Changes in the Program’s
claims liability amount in Fiscal Years 2002 and 2001 were:

$ 80,696,544 $ 60,517,697

       Current year 19,500,795 19,097,065
       Prior year 4,598,172 14,647,811
Total Claims and Claims 

Adjustments Incurred: 24,098,967 33,744,876

       Current year (3,845,874) (3,790,048)
       Prior year (10,643,361) (9,775,981)
Total Claims and Claims

 Adjustment Payments (14,489,235) (13,566,029)

Balance at Fiscal Year End $ 90,306,276 $ 80,696,544

Claims and claims 
adjustment payments:

Fiscal Year 2002 Fiscal Year 2001
Beginning of  f iscal year 
liability

Claims and claims 
adjustments incurred:
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Fiscal Year 2002 Fiscal Year 2001

$ 2,987,707 $ 11,135,285

319,238 (8,027,078)

Changes in estimates (371,769)

(319,238) (120,500)

Balance at Fiscal Year End $ 2,615,938 $ 2,987,707

Claims and claims 
adjustment payments

Beginning of  f iscal year 
liability

Claims and claims 
adjustments incurred

The Program establishes claims liabilities based on estimates of the
ultimate cost of claims (including future claim adjustment expenses)
that have been reported but not settled, and of claims that have been
incurred but not reported. The claims liability of $995,911,041 as
reported in the financial statements, is the present value of the
aggregate actuarially determined claims liability of $2,305,406,379,
discounted at 7.0 percent, and the net of the estimated realizable
value of reimbursements.  The claims adjusted liability of $37,896,652,
as reported in the financial statements, is the present value of the
aggregate actuarially determined liability of $87,725,890, discounted
at 7.0 percent.

The actuarially determined liabilities described above arise from
projections included in an actuarial report dated June 30, 2002.
Changes in the Program’s aggregate liabilities for claims and claims
adjustment for the past two years were:

Coal Workers' Pneumoconiosis Fund:
The Coal Workers’ Pneumoconiosis Fund (CWPF) was created
within the Labor Cabinet through the enactment of House Bill No.
1 by the December 1996 Special Session of the General Assembly.
The CWPF is liable for one-half of the income benefits and retraining
incentive benefits for occupational pneumoconiosis resulting from
exposure to coal dust created in the severance or processing of coal.
The employer is liable for the remaining half.

In accordance with House Bill No. 1 from the December 1996 Special
Session, the Kentucky Workers’ Compensation Funding Commission
shall impose a pneumoconiosis assessment to pre-fund the liabilities
of the CWPF and to finance its administration.  The assessment is
3 percent of workers’ compensation premiums received on or after
January 1, 1997, from employers engaged in the severance or
processing of coal and an additional assessment of $0.025 per ton
imposed upon coal severed on or after January 1, 1997.  All
pneumoconiosis assessments collected by the Funding Commission
are to be credited to a separate account within the Benefit Reserve

Fund and to be transferred as necessary to pay administrative
expenses and current claims of the CWPF.

The Coal Workers’ Pneumoconiosis Fund establishes claims liability
based on estimates of the ultimate cost of claims (including future
claims adjustment expenses) that have been reported but not settled,
and of claims that have been incurred but not reported.  The claims
liability of $985,505, as reported in the financial statements, is the
present value of the aggregate actuarially determined liability of
$1,403,494 discounted at 7.0 percent.  The claims adjustment liability
of $851,353, as reported in the financial statements, is the present
value of the aggregate actuarially determined liability of $1,212,444,
discounted at 7.0 percent. Changes in the aggregate liability for
claims and claims adjustments for the past two years were as follows:

As stated above, the Coal Workers’ Pneumoconiosis Fund was
created by the December 1996 Special Session of the General
Assembly.  Therefore, there are no provisions for claims prior to
1997.

Petroleum Storage Tank Environmental Assurance Program:
The Office of the Petroleum Storage Tank Environmental Assurance
Program, a risk sharing pool, was created in the 1990 regular session
of the Kentucky General Assembly.  The purpose of the Program is
to assist petroleum storage tank owners or operators in complying
with federal financial responsibility requirements relating to petroleum
storage tanks and in cleaning up contamination caused by leaking
tanks.  A fee paid (at a rate of one and four-tenths cents per gallon)
by dealers on each gallon of gasoline and special fuels received in
the Commonwealth funds the Program.

The Program insures petroleum storage tank owners or operators for
cost incurred for cleanup and other corrective action required in
cleaning up contamination caused by leaking petroleum storage
tanks.  The Program also provides coverage for third party claims

Fiscal Year 2002 Fiscal Year 2001

$ 2,373,940,088 $ 2,314,558,183

150,487,831 159,377,394

Changes in estimates (7,749,377)

(123,546,273) (99,995,489)

Balance at Fiscal Year End $ 2,393,132,269 $ 2,373,940,088

Claims and claims 
adjustment payments

Beginning of f iscal year 
liability

Claims and claims 
adjustments incurred
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$ 319,400,000 $ 493,600,000

30,100,000 54,500,000

Changes in estimates

(32,900,000) (228,700,000)

Balance at Fiscal Year End $ 316,600,000 $ 319,400,000

Claims and claims 
adjustment payments

Fiscal Year 2002 Fiscal Year 2001
Beginning of  f iscal year 
liability

Claims and claims 
adjustments incurred $ 8,615,080 $ 5,459,494

4,979,517 3,155,586

Changes in estimates

Balance at Fiscal Year End $ 13,594,597 $ 8,615,080

Claims and claims 
adjustment payments

Fiscal Year 2002 Fiscal Year 2001
Beginning of  f iscal year 
liability

Claims and claims 
adjustments incurred

against the owners or operators for damages sustained as a result
of leaking storage tanks.  Claims paid by the Program are subject to
deductibles that are applied separately, by occurrence, for cleanup
claims and third party damage claims.  The deductible is set at $1,000
per occurrence for owners or operators of five or less tanks, and at
$5,000 for owners or operators of six to ten tanks, and at $25,000 for
owners of more than ten tanks.

The Program establishes claims liabilities based on estimates of the
ultimate cost of claims (including future claim adjustment expenses)
that have been reported but not settled, and of claims that have been
incurred but not reported.  The claims liability of $281,000,000 that
was reported in the financial statements is the aggregate actuarially
determined claims liability and is not discounted. The claims
adjustments liability reported in the financial statement of $35,600,000
is the aggregate actuarially determined claims adjustments liability
amount and is not discounted. Changes in the Program’s aggregate
liabilities for claims and claims adjustment for the past two years
were:

Bond Pool:
The Bond Pool was established in 1986 to provide an alternative
bonding program for small to medium sized coal companies in
Kentucky.  Membership in the Pool is voluntary and prospective
members must apply to become members.  Applicants must meet
standards set by the Bond Pool Commission to be accepted as
members of the Bond Pool.  These standards, used to evaluate
potential Bond Pool members, consider factors such as mining
experience, reclamation history, and financial condition of the
applicant.

The Commission, based on the standards considered in the
application process, rates accepted members.  The members are rated
and assessed an initial membership fee based on this rating.  This fee
ranges from $1,000 to $2,500.  Additionally members pay tonnage
fees of $.05 per ton of surface mined coal and $.01 per ton for
underground mined coal.  Provisions are also in effect where the

tonnage fee is suspended for members who have participated in the
Program for 36 months, or when the Program balance exceeds $7
million.

The coal companies participating in the Program are required to post
a permit specific bond based on the number of acres permitted and
their rating in the Program.  The Bond Pool in turn provides coverage
for reclamation costs that exceed the permit specific bond but limits
claims to the total amount of bond required by the permit.  The Bond
Pool does not pay claims for costs incurred in excess of the required
bond amount.

The Program establishes claims liabilities based on estimates of the
ultimate cost of claims (including future claim adjustment expenses)
that have been reported but not settled, and of claims that have been
incurred but not reported.  The claims liability of $10,331,893 as
reported in the financial statements, is the aggregate actuarially
determined claims liability.  The claims adjustment liability of $3,262,703
is the actuarially determined aggregate liability and is not discounted.
Changes in the Program’s aggregate liabilities for claims and claims
adjustments for the past two years were:

Mine Subsidence Insurance:
The Mine Subsidence Insurance Program is administered by the
Department of Insurance.  The provisions of the Program require that
all insurance policies issued or renewed that insure a structure
located in any county in the Commonwealth, except those specifically
exempted by KRS 304.44-60, shall include a separately stated premium
for mine subsidence damage coverage.  This premium is  assessed
at the amount determined by the Program, and the insurer is required
to code this coverage to the Program.  The insurer may refuse to
provide coverage where preexisting damage is determined to exist.
The Program provides coverage subject to a deductible of 2 percent
of the policy’s total insured value or not less than $250 and not more
than $500.  The Mine Subsidence Program also limits its coverage to
$50,000 per structure.
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$ 36,000 $ 100,000

(35,809) (1,892)

Changes in estimates

(191) (62,108)

Balance at Fiscal Year End $ 0 $ 36,000

Claims and claims 
adjustment payments

Fiscal Year 2002 Fiscal Year 2001
Beginning of  f iscal year 
liability

Claims and claims 
adjustments incurred

$ 889,402 $ 0

1,061,879 2,038,439

Changes in estimates

(1,945,750) (1,149,037)

Balance at Fiscal Year End $ 5,531 $ 889,402

Claims and claims 
adjustments incurred

Claims and claims 
adjustment payments

Fiscal Year 2002 Fiscal Year 2001
Beginning of f iscal year 
liability

GASB 10 requires that a liability for claims be reported if information
prior to the issuance of the financial statements indicates that it is
probable that liability has been incurred at the date of the financial
statements and the amount of the loss can be reasonably estimated.
However,  on June 30, 2002,  the ending balance for claims liability
was zero.  Changes in the Program’s claims liability amount in Fiscal
Years 2002 and 2001 were:

Risk Pools - Component Units
Kentucky Access:
Kentucky Access was created to ensure that health coverage is
made available to each applying and qualifying Kentucky individual.
As an implemented state sponsored “high risk” pool, Kentucky
Access was established January 2, 2001 by KRS 304.17B-001 to
304.17B-031.  Its purpose is to insure continued flexible regulation
of health coverage in Kentucky.

In operating under the Division of Kentucky Access in the Department
of Insurance, KRS 12.050 and KRS 304.2-060 guides the appointments
of an appropriate division director as appointed by the commissioner
of insurance.  Also, the Guaranteed Acceptance Program, as
established by KRS 304.17A-400 to 304.17A-480, helps participating
insurance companies to recover losses from individuals who met the
“high risk” pool category by transferring the funds to Kentucky
Access.

Under this program, a referral fee is paid to Kentucky Access. A
provider network is then established, or a provider network is created
by contracting with an insurer for a statewide provider network.
Under KRS 304.17B-011 the established provider network is available
and limited only to Kentucky Access enrollees.

A third-party administrator chosen through the state bidding process
administers Kentucky Access.  The administrator develops and
establishes policies and procedures for enrolled participants and
potential enrollees.  However, premium rates charged do not fully

cover health care costs; thus, claims exceeding premium rates shall
be covered by the Kentucky Access Fund.

Changes in the Program’s claims liability amount in Fiscal Years 2002
and 2001 were:

Grain Insurance:
The Grain Insurance Program was established to promote economic
stability in agriculture by providing coverage to grain producers for
losses incurred in the event of a financial failure of a grain dealer or
grain warehousemen.  The Program is funded by a half-cent per
bushel assessment on all marketed grain produced in Kentucky.  The
Program also has provisions that the assessment can be suspended
when the balance of the Program reaches $3 million and if suspended
will be reapplied when the balance of the Program drops to $2 million.

No claims liability was reported in the Program at June 30, 2002, based
on the requirements of GASB 10.  This statement prescribes the
reporting of a claim liability if information prior to the issuance of the
financial statements indicates that a probable liability has been
incurred at the date of the financial statements, and the amount of
the loss can be reasonably estimated.  Claims liability in Fiscal Year
2001 was also zero.

Fiscal Year 2002 Fiscal Year 2001

$ 0 $ 0

0 0
Changes in estimates 0 0

0 0

Balance at Fiscal Year End $ 0 $ 0

Claims and claims adjustment 
payments

Beginning of  fiscal year 
liability
Claims and claims 
adjustments incurred
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 Note 13

DEFEASANCE OF  LONG-TERM DEBT

The State Property and Buildings Commission issued $223,730,000
of Revenue and Revenue Refunding Bonds, Project 72, dated
October 1, 2001. The net proceeds of this issue were $229,741,561
with a premium of $7,854,157 and issuance costs and underwriter’s
discount of $1,842,595. The net proceeds were placed in an escrow
account to advance refund a portion of Project 32 (Third Series), and
Project 40 (Second Series) bonds. The net savings (reduction in cash
flow) for the Refunding Bonds will be $480,555. The present value
is $423,733 at a rate of 2.30430%.

 The State Property and Buildings Commission issued $41,270,000
of Revenue Refunding Bonds, Project 73 (Second Series), dated
April 1, 2002. The net proceeds of this issue were $41,254,126 with
a premium of $445,179 and issuance costs and underwriters’ discounts
of $461,053. The net proceeds were placed in an escrow account to
advance refund the 2008, 2009, 2010, and 2011 maturities of Project
73 bonds. The net savings (reduction in cash flow) for the Refunding
Bonds will be $4,502,297. The present value is $2,755,939 at a rate of
6.75144%.

The State Property and Buildings Commission issued $305,145,000
of Revenue and Revenue Refunding Bonds, Project 74, dated
January 30, 2002. The net proceeds of this issue were $313,485,403
with a premium of $10,672,386 and issuance costs and underwriter’s
discounts of $2,331,983. $101,892,403 of the net proceeds was placed
in an escrow account to advance refund Project 54, Project 55, Project
56, Project 57, Project 59, Project 60, Project 63, Project 64, Project 65,
Project 67, Project 68, and Project 72 bonds. The net savings
(reduction in cash flow) for the Refunding Bonds will be $2,907,426.
The present value is $1,869,910 at a rate of 1.964811%.

The State Property and Buildings Commission issued $66,815,000 of
Revenue and Revenue Refunding Bonds, Project 76, dated February
1, 2002. The net proceeds of this issue were $71,444,976 with a
premium of $5,255,615 and issuance costs and underwriter’s discounts
of $625,639. Net proceeds of $65,509,976 was placed in an escrow
account to advance refund Project 71 bonds maturing August 1,
2008, 2009, 2010, and 2011. The net savings (reduction in cash flow)
for the Refunding Bonds will be $7,301,647. The present value is
$3,838,115 at a rate of 6.15477%.

The Kentucky School Facilities Construction Commission issues
revenue bonds on behalf of local school districts to finance
construction of new facilities or the major renovation of existing
facilities. The Commission participates in the payment of debt
service for qualifying districts. By statute, the Commission’s portion
of the savings from refunding issues goes to the school district.
Therefore, the Commission’s participation remains unchanged.

Proceeds from the refunding issues are placed in escrow accounts
to pay the future debt service on the issue(s) being refunded. During
the fiscal year ended June 30, 2002 the Commission issued the
following refunding revenue bonds:

Revenue refunding bonds dated July 1, 2001, were issued for the
Bullitt County School District Finance Corporation to refund a 1992
issue. The Commission’s portion of the refunding issue was $3,131,213
maturing May 1, 2002 through May 1, 2012 and carrying interest rates
from 2.70% to 4.35%.

Revenue refunding bonds dated July 15, 2001, were issued for the
Hardin County School District Finance Corporation to refund a 1991
issue. The Commission’s portion of the refunding issue was $666,840
maturing June 1, 2002 through June 1, 2011 and carrying interest rates
from 3.75% to 4.25%.

Revenue refunding bonds dated August 1, 2001, were issued for the
Williamsburg Independent School District Finance Corporation to
refund a 1992 issue. The Commission’s portion of the refunding
issue was $76,107 maturing February 1, 2002 through February 1,
2012 and carrying interest rates from 2.75% to 4.20%.

Revenue refunding bonds dated August 1, 2001, were issued for the
Metcalfe County School District Finance Corporation to refund a
1992 issue. The Commission’s portion of the refunding issue was
$1,006,852 maturing February 1, 2002 through February 1, 2012 and
carrying interest rates of 2.70% to 4.20%.

Revenue refunding bonds dated  September 1, 2001, were issued for
the Perry County School District Finance Corporation to refund a
1995 issue. The Commission’s portion of the refunding issue was
$129,110 maturing March 1, 2002 through March 1, 2020 and carrying
interest rates of 3.50% to 4.75%.

Revenue refunding bonds dated  September 1, 2001, were issued for
the Letcher County School District Finance Corporation to refund
a 1994 issue. The Commission’s portion of the refunding issue was
$1,708,636 maturing April 1, 2002 through October 1, 2014 and
carrying interest rates of 2.50% to 4.125%.

Revenue refunding bonds dated  October 1, 2001, were issued for the
Rockcastle County School District Finance Corporation to refund a
1993A issue. The Commission’s portion of the refunding issue was
$1,674,284 maturing April 1, 2002 through April 1, 2013 and carrying
interest rates of 2.50% to 4.25%.

Revenue refunding bonds dated October 1, 2001, were issued for the
Lyon County School District Finance Corporation to refund a 1992
issue. The Commission’s portion of the refunding issue was $377,093
maturing April 1, 2002 through April 1, 2012 and carrying interest
rates of 2.20% to 3.95%.
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Revenue refunding bonds dated November 1, 2001, were issued for
the Henry County School District Finance Corporation to refund a
1995 issue. The Commission’s portion of the refunding issue was
$172,540 maturing February 1, 2002 through February 1, 2015 and
carrying interest rates of 3.05% to 4.30%.

Revenue refunding bonds dated October 1, 2001, were issued for the
Carter County School District Finance Corporation to refund a 1993
issue. The Commission’s portion of the issue was $393,162 maturing
January 1, 2002 through January 1, 2013 and carrying interest rates
of 2.25% to 4.10%.

Revenue refunding bonds dated November 1, 2001, were issued for
the Breathitt County School District Finance Corporation to refund
a 1990 issue. The Commission’s portion of the refunding issue was
$845,338 maturing February 1, 2002 through August 1, 2005 and
carrying interest rates of 2.50% to 2.75%.

Revenue refunding bonds dated October 1, 2001, were issued for the
Madison County School District Finance Corporation to refund
1992, 1993, and 1994 issues. The Commission’s portion of the
refunding issue was $1,583,188 maturing February 1, 2002 through
February 1, 2014 and carrying interest rates of 3.00% to 4.25%.

Revenue refunding bonds dated November 1, 2001, were issued for
the Scott County School District Finance Corporation to refund a
1992 issue and a 1995 issue. The Commission’s portion of the
refunding issue was $2,163,915 maturing May 1, 2002 through May
1, 2015 and carrying interest rates of 3.125% to 4.50%.

Revenue refunding bonds dated October 1, 2001, were issued for the
Meade County School District Finance Corporation to refund a 1993
issue. The Commission’s portion of the refunding issue was $109,644
maturing February 1, 2002 through February 1, 2013 and carrying
interest rates of 3.50% to 4.00%.

Revenue refunding bonds dated January 1, 2002, were issued for the
Walton Verona Independent School District Finance Corporation to
refund 1989 and 1990 issues. The Commission’s portion of the
refunding issue was $273,598 maturing April 1, 2002 through April
1, 2011 and carrying interest rates of 2.00% to 3.75%.

Revenue refunding bonds dated January 1, 2002, were issued for the
Graves County School District Finance Corporation to refund a 1991
issue. The Commission’s portion of the refunding issue was $985,000
maturing February 1, 2003 through February 1, 2005 and carrying
interest rates of 2.00% to 3.25%.

Revenue refunding bonds dated March 1, 2002, were issued for the
Daviess County School District Finance Corporation to refund a
1992 issue. The Commission’s portion of the refunding issue was

Note 14

RELATED ORGANIZATIONS

The Commonwealth has several related organizations.  The financial
activities of these organizations are not included in the
Commonwealth’s financial statements.  They are the East Kentucky
Corporation, Eastern Kentucky Exposition Center Corporation, West
Kentucky Corporation, West Kentucky Economic Development
Fund, Northern Kentucky Convention Center Corporation, Kentucky
Employer’s Mutual Insurance Authority, Kentucky Wood Products
Competitiveness Corporation and the Interstate Air Pollution Control
Commission.  The Commonwealth holds no economic interest in, nor
has any financial responsibility for these organizations.

Several of the Commonwealth’s universities receive funding from
independent foundations specifically created to benefit the respective
universities.  Financial information pertaining to these foundations
is not presented as part of the Commonwealth’s reporting entity
because they are considered independent entities.

$205,104 maturing December 1, 2002 through December 1, 2011 and
carrying interest rates of 2.10% to 4.30%.

Revenue refunding bonds dated February 1, 2002, were issued for
the Whitley County School District Finance Corporation to refund
a 1992 issue. The Commission’s portion of the refunding issue was
$151,709 maturing September 1, 2002 through September 1, 2012 and
carrying interest rates of 1.75% to 4.125%.

Revenue refunding bonds dated April 15, 2002, were issued for the
Fayette County School District Finance Corporation to refund a 1992
issue. The Commission’s portion of the refunding issue was $1,083,757
maturing January 1, 2003 through July 1, 2012 and carrying interest
rates of 1.90% to 4.125%.

Revenue refunding bonds dated June 1, 2002, were issued for the
Middlesboro School District Finance Corporation to refund a 1992
issue. The Commission’s portion of the refunding issue was $88,188
maturing February 1, 2003 through August 1, 2012 and carrying
interest rates of 2.30% to 4.00%.

Revenue refunding bonds dated June 1, 2002, were issued for the
Russell County  School District Finance Corporation to refund 1992
and 1994 issues. The Commission’s portion of the refunding issue
was $1,049,971 maturing October 1, 2002 through October 1, 2014 and
carrying interest rates of 1.40% to 4.10%.
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 Note 15

SHORT-TERM AND LONG-TERM OBLIGATIONS

Short-Term Obligations

Short-term debt is comprised of tax revenue anticipation notes that
are issued to smooth the cash flow from tax receipts.

Long-Term Obligations

General Obligation Bonds are issued through the State Property
and Buildings Commission, subject to general referendum approval
required by the Kentucky Constitution.  General obligation bonds
pledge the full faith, credit, and taxing power of the Commonwealth
and denote application of specific or general tax revenues to provide
payment of principal and interest requirements on the debt.  No new
issues of this type have been issued since 1965, and none are
outstanding or authorized but unissued at June 30, 2002.

Revenue Bonds - General authorization for the use of revenue bonds
is contained in Chapter 58 of the Kentucky Revised Statutes. Specific
authority is contained in the legislation and related KRS chapters
creating and empowering the various debt issuing entities.  Reference
to such legislation and laws is made throughout the following entity
descriptions.  Effective July 15, 1980, KRS 56.870 requires prior
approval of debt financing projects by the Kentucky General
Assembly sitting in regular or special sessions.  Succeeding statutes
establish the methods for this approval and the exemptions from it.
The majority of new debt issues are approved through the
appropriation act.  Per KRS 56.873, effective July 15, 1980, revenue
bonds having passed the above mechanisms, and not requiring
Commonwealth appropriations, must receive an “A” rating by
Moody’s Investors Service or the equivalent rating by another
qualified rating agency prior to their sale.

Project revenue debt pledges only the revenues produced by the
project so funded as security for repayment and does not directly
obligate the Commonwealth.  Kentucky’s project revenue debt may
be further classified by the purpose of the debt.  Revenue debt issued
by the Kentucky Housing Corporation, Kentucky Infrastructure

Authority, Kentucky Higher Education Student Loan Corporation,
Kentucky Economic Development Finance Authority, Kentucky
Local Correctional Facilities Construction Authority, Kentucky
Agricultural Finance Corporation, and Kentucky School Facilities
Construction Commission is used as a financing mechanism for
activities and facilities not used directly for State purposes.  The tax-
exempt status of such municipal debt, whether issued by State or
local governments, is used to provide financing for entities unable
to bear the costs of private financing when the General Assembly
deems such entities worthy of public assistance.  The other category
of revenue debt finances facilities used directly by  State Government
in activities such as roads, parks, office buildings, and educational
facilities.  The primary distinction between these categories is that
the first type, with the exceptions of the Kentucky School Facilities
Construction Commission, which succeeds the Kentucky School
Building Authority, and the Kentucky Infrastructure Authority,
which succeeds the Kentucky Pollution Abatement and Water
Resources Finance Authority, requires no State funds of any type
to provide debt service or principal and interest payments on the
debt.  The School Facilities Construction Commission supplements
funds provided by local governments and school boards in varying
percentages for debt service.  The Kentucky Infrastructure Authority
may accept appropriations made by the General Assembly, in
addition to State and Federal grants, related to the purposes for
which it was created.  This distinction is important in analyzing the
true level of State debt and the burden of that debt on State
resources.

The debt issuing authorities of the Commonwealth issued revenue
and revenue refunding bonds during fiscal year 2002. The entities
and the related debt issued are described on the following pages.

The fol lowing chart shows changes in short-term debt 
during the period ending June 30, 2002:

Short-term

Debt on
Additions Repayments June 30, 2002

$ $ 650,000,000 $ 650,000,000 $

$ $ 650,000,000 $ 650,000,000 $

Short-term

Debt on
July 1, 2001
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Agency:

$ 2,186,353 2.3%-7.65% 2022

Turnpike Authority of KY 1,218,693 4.2%-9.625% 2020

Total $ 3,405,046

The agencies and authorities that issue debt and their respective amounts of principal 
outstanding, net of discounts and defeased bonds, at June 30, 2002, are as follows               

(Expressed in Thousands):

 Long-Term Obligations 

State Property and Buildings 
Commission 

Annual Maturity 
To Interest Rate

Principal 
Outstanding

Component Unit Revenue Bonds Payable

Kentucky School Facilities Construction Corporation $ 602,608 1.25-5.4% 2022
Kentucky Housing Corporation * 1,190,237 1.9-7.39% 2038
Kentucky Infrastructure Authority * 224,860 3.0-8.4% 2021
Kentucky Higher Education Student Loan Corporation 788,770 5.1-7.1% 2031
Kentucky Local Correctional Facilities Construction Authority * 32,710 4.75-5.5% 2014
University of Kentucky 211,266 3.0-6.4% 2025
University of Louisville 130,191 1.4-10.0% 2018
Eastern Kentucky University 47,410 3.0-6.3% 2022
Western Kentucky University 20,705 2.6-6.1% 2012
Murray State University * 19,932 3.0-6.2% 2019
Morehead State University 33,540 2.75-7.15% 2021
Kentucky State University 13,780 3.0-7.8% 2021
Northern Kentucky University 41,040 3.0-7.8% 2021
Kentucky Community and Technical College System * 69,105 4.6-7.2% 2011

Total Component Unit Revenue Bonds Payable $ 3,426,154

* Amounts reflect original issue

Principal 
Outstanding Interest Rate

Annual 
Maturity To

Year Ending June 30,

2003 $ 239,824 $ 174,102 $ 413,926
2004 256,721 164,650 421,371
2005 216,255 152,738 368,993
2006 216,529 138,656 355,185
2007 223,544 128,002 351,546

2008-12 1,083,913 430,084 1,513,997
2013-17 680,085 217,794 897,879
2018-22 488,175 57,099 545,274

Total $ 3,405,046 $ 1,463,125 $ 4,868,171

TotalsPrincipal Interest

Future revenue bond debt service requirements, to be paid with State Funds, at             
June 30, 2002, are as follows (Expressed in Thousands):
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The Kentucky State Property and Buildings Commission is
composed of the Governor, Lieutenant Governor, Attorney General,
Secretary of the Finance and Administration Cabinet, Secretary of
the Revenue Cabinet, and Secretary of the Economic Development
Cabinet.

The Commission is an independent agency of the Commonwealth
created by KRS 56.450 and empowered upon application of any State
agency to issue bonds in its own name to pay the costs of acquiring
land and equipment, and the construction and equipping of buildings
for the occupancy and/or use of said agencies.

The Commission issued $976,355,000 in project revenue bonds as
follows:

$22,870,000, Project 69 Series B, dated July 3, 2001, maturing serially
each August 1, 2003 through 2011 at 4.00% to 5.50%; and

$27,030,000, Project 69 Series C, dated August 3, 2001, maturing
serially each August 1, 2002 through 2007 at 4.00% to 5.50%; and

$39,320,000, Project 69 Series D, dated June 5, 2002, maturing serially
each August 1, 2005 through 2012 at  5.50%; and

$152,860,000, Project 71, dated August 1, 2001, with serial maturities
each August 1, 2002, through 2015, at 3.00% to 5.50%; and

$223,730,000, Project 72, dated October 1, 2001, maturing serially
each October 1, 2002, through 2021 at 3.00% to 5.375%; and

$90,240,000 Project 73, dated November 1, 2001, maturing serially
each November 1, 2002 through 2014, at 2.30% to 5.50%; and

$41,270,000, Project 73 (Second Series), dated April 1, 2002, maturing
serially each November 1, 2002 through 2021, interest due each May
1 and November 1, at 4.875% to 5.625%; and

$66,815,000, Project 76, dated February 1, 2002, maturing serially
each August 1, 2002  through 2021, interest due biennially each
February 1 and August 1,  at 3.00% to 5.50%; and

$305,145,000, Project 74, dated January 30, 2002, maturing serially
each February 1, 2002 through 2022, interest due each February 1 and
August 1, at 2.00% to 5.375%; and

$7,075,000, Project 75, (Agency Fund Revenue Bonds), dated January
30, 2002, maturing serially each May 1, 2002 through 2021, at  interest
payable each May 1 and November 1, at 2.00% to 5.00%.

State Universities - The Board of Trustees of the University of
Kentucky and the Boards of Regents of the University of Louisville,
Eastern Kentucky University, Western Kentucky University, Murray
State University, Morehead State University, Kentucky State
University, and Northern Kentucky University are authorized under
KRS 56.495 to issue debt for the purpose of constructing educational
buildings and housing and dining facilities.  In addition, the University
of Louisville is specifically authorized to issue debt for educational
buildings under KRS 64.860 but is limited to $16 million of refunding
debt.

State supported universities issued $24,505,000 in revenue and
refunding revenue bonds as follows:

Eastern Kentucky University  issued $14,505,000 in Housing System
Revenue Bonds and Consolidated Educational Buildings Revenue
Bonds as follows:

$5,470,000, Housing System Revenue Bonds, Series O, dated June
1, 2002, $4,000,000 maturing serially each August 1 and February 1,
through 2018, at 3.0% to 4.375%; and $705,000 term bond due
February 1, 2020 at 4.50%; and $765,000 term bond due February 1,
2022 at 4.50%; and

$9,035,000, Consolidated Educational Buildings Revenue Bonds,
Series U, dated September 1, 2001, due serially and annually each
May 1, 2002, through 2011 at 3.50% to 4.00% interest; and

Morehead State University issued $10,000,000 in Housing and
Dining System Revenue Bonds and Refunding Revenue Bonds as
follows:

$5,125,000, Series P, Housing and Dining System Revenue Bonds,
due serially and semi-annually each May 1 and November 1,
commencing November 1, 2001 through 2020 at 2.75% to 4.9%
interest.  The bond proceeds will pay the costs of installing fire safety
equipment at West Mignon Hall and East Mignon Hall and

Year Ending June 30 Principal

2003 $ 178,859 $ 156,695 $ 335,554
2004 169,734 148,666 318,400
2005 192,947 140,465 333,412
2006 162,208 131,368 293,576
2007 167,050 123,416 290,466

2008-12 720,809 503,430 1,224,239
2013-17 444,644 347,894 792,538
2018-22 282,091 248,681 530,772
2023-27 370,360 182,455 552,815
2028-32 669,845 72,878 742,723
2033-37 67,167 949 68,116
2038-43 440 23 463

Total $ 3,426,154 $ 2,056,920 $ 5,483,074

Interest Totals

Future revenue bond debt service requirements for bonds 
issued by the Commonwealth's Component Units at June 30, 

2002, are as follows (Expressed in Thousands):
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construction of a 28 unit Lakewood Terrace Family Housing Complex;
and

$4,875,000 Series L, Consolidated Educational Buildings Refunding
Revenue Bonds, due serially each  May 1, 2002  through 2012 at 2.25%
to 4.30%.

The Kentucky Housing Corporation, established in 1972 under
KRS Chapter 198A, is a municipal corporation and political subdivision
of the Commonwealth governed by a board of directors comprised
of the Secretary of the Finance and Administration Cabinet,
Commissioner of the Department for Local Government, Secretary of
the Revenue Cabinet, Attorney General, Secretary of the Economic
Development Cabinet, Lieutenant Governor, and eight additional
members appointed by the Governor.  The Corporation is authorized
to increase the supply of housing for persons of lower income by
making or participating in insured construction loans, and making or
participating in insured mortgage loans when financing is not
available from private lenders under reasonably equivalent terms
and conditions.  The Corporation is limited to a $2.125 billion total
maximum principal value of debt outstanding.

The Corporation issued Housing Revenue Bonds in the aggregate
principal amount of $176,220,000 to continue the Corporation’s
program of purchasing qualified mortgage loans made to eligible
borrowers to finance owner occupied single family residences, and
refinance certain borrowings, Prior Bonds and Notes of the
Corporation as more fully described in the Official Statement.  The
Series were issued as follows:

$41,880,000, 2001 Series F (AMT) with term maturities of $10,290,000,
due January 1, 2021 at 5.35%, $4,000,000, due July 1, 2021, at 5.35%,
$17,590,000, due January 1, 2032, at 5.45%, and $10,000,000, due July
1, 2032, at 5.45%; and

$8,120,000, Serial Bond, dated August 2, 2001, with serial maturities
each January 1, 2003 and July 1, 2003, through 2011, at 3.375% to
4.65%; and

The corporation also issued two series (Series C and Series A), dated
June 13, 2002, aggregate principal $76,220,000 as follows:

$21,220,000, 2002 Series C (NON-AMT), having term maturities each
January 1 and July 1, beginning January 1, 2003 through July 1, 2017,
$9,575,000 at 1.90% to 4.95%; and $5,050,000 due July 1, 2022, at
5.20%; and $6,595,000 due July 1, 2027, at 5.375%; and

$55,000,000 2002 Series A (AMT), with maturities each July 1 and
January 1, beginning January 1, 2004 through July 1, 2016, $14,095,000
at 2.65% to 5.20%. Term bonds include $10,145,000 due July 1, 2022,
at 5.45%; $13,185,000 due January 1, 2028, at 4.50%; $7,335,000 due
January 1, 2030 at 5.50%; and  $6,305,000 due July 1, 2033, at 5.60%;
$3,935,000  due July 1, 2033, at 5.60%; and

The corporation also issued a 2002 Series D (AMT), term bond as
follows:

$50,000,000 due July 1, 2014, at 1.90% to 4.60%.

The Kentucky Infrastructure Authority was created by House Bill
217, passed into law during the 1988 regular session of the Kentucky
General Assembly, to assist governmental agencies of the State with
respect to the construction and acquisition of infrastructure projects
as defined in the legislation.  Pursuant to this Act, which amends KRS
Chapter 224A, all powers, duties, and obligations of the Kentucky
Pollution Abatement and Water Resources Finance Authority,
including administration of debt service on revenue bonds previously
issued by the Authority, are transferred to the Kentucky
Infrastructure Authority, which is established as a body corporate
and politic, constituting a public corporation and a governmental
agency and instrumentality of the State.

The Authority issued a $68,020,000 Composite Issue, Revenue
Bond, 2001 Series for the purpose of (1) providing monies which will
assist certain Governmental Agencies to finance waste water, drinking
water and water service programs of those Governmental Agencies
and (2) paying costs of issuance as described in the Official Statement
dated December 1, 2001, as follows:

$12,440,000, 2001 Series G, Waste Water Revolving Fund Program
Revenue Bond, maturing serially each June 1, 2002, through 2021 at
2.50% to 5.00%; and

$6,420,000, 2001 Series B, Drinking Water Revolving Fund Program
Revenue Bond, maturing serially each June 1, 2002 through 2021 at
2.50% to 5.00%; and

$49,160,000, 2001 Series A, 2020 Water Service Revolving Fund
Program Revenue Bond, maturing each June 1, 2003 through 2021 at
4.00% to 5.25%.

The Kentucky Higher Education Student Loan Corporation is
empowered by KRS Chapter 164A to make and reinsure student
loans with the United States of America, pursuant to the Federal
Higher Education Act of 1965, and as a body corporate and politic
acts as a financing authority to assure a secondary market for insured
student loans.  The Corporation is governed by a seven member
board of directors consisting of the Chairman of the Council on
Postsecondary Education, the Secretary of the Finance and
Administration Cabinet, the Chairman of the Kentucky Higher
Education Assistance Authority, and four members chosen from the
general public.  The Corporation is limited to a maximum principal
outstanding of $553 million.

The Corporation issued $150,000,000 in Student Loan Revenue
Bonds, dated on the expected date of delivery on or about July 27,
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2001.  These bonds, which were issued as two Senior Series and one
Subordinate Series, Auction Rate Certificates, bear interest as
described in the Official Statement, described as follows:

$59,850,000, Senior Series 2001A-1, are due May 1, 2031, and
$59,850,000, Series 2001A-2, due May 1, 2031; and

$30,300,000, Subordinate Series 2001B, also due May 1, 2031.

The corporation issued three series, expected date of delivery on or
about August 7, 2002, aggregate principal $150,000,000 as follows:

$55,450,000 Taxable Student Loan Revenue Bonds, Senior Series
2002A-1 due May 1, 2032, at 1.89% to the lesser of 15% per annum
or the highest rate then permitted in conformance with applicable
Commonwealth law; and

$55,450,000 Taxable Student Loan Revenue Bonds, Senior Series
2002A-2 due May 1, 2032, at 1.9% to the lesser of 15% per annum or
the highest rate then permitted in conformance with applicable
Commonwealth law; and

$39,100,000 Student Loan Revenue Bonds, Senior Series 2002A-3
due May 1, 2032, at 1.35% to the lesser of 15% per annum or the
highest rate then permitted in conformance with applicable
Commonwealth law.

The Kentucky Higher Education Assistance Authority is the
Commonwealth of Kentucky’s agency for improving higher education
opportunities by insuring eligible student loans and providing other
financial aid and related services to eligible students.  The Authority
is an issuer of student loans pursuant to the Federal Higher Education
Act of 1965, as amended (the ACT) in Kentucky and Alabama.  As
such, the Authority is responsible for issuing loan insurance,
providing collection assistance to lenders for delinquent loans,
paying lender claims for loans, and collecting defaulted loans on
which claims have been paid.

The Authority issued no bonds during the year ended June 30, 2002.

The Kentucky Local Correctional Facilities Construction
Authority is a body corporate and politic as well as an agency and
instrumentality of the Commonwealth created in 1982 pursuant to
KRS 441.605 through 441.695, as amended, to provide additional and
alternative methods for acquiring, constructing, improving or
repairing, and financing both regional and local jail facilities.

The Authority issued no bonds during the year ended June 30, 2002.

The Kentucky School Facilities Construction Commission was
created by act of the 1985 Extraordinary Session of the Kentucky
General Assembly as the successor agency to the Kentucky School

Building Authority (KSBA) and empowered pursuant to KRS 157.640
with all rights of successorship necessary to assure all legal and
contractual functions and liabilities associated with the outstanding
bonds issued in the name of the Authority, including refunding of
then existing Authority debt. The Commission is an independent
corporate agency and instrumentality of the Commonwealth
pursuant to KRS 157.611 through 157.640 and empowered therein to:
(1) act on behalf of local school districts to issue bonds in the name
of the Commission and to enter into lease agreements with local
boards of education to finance construction of new facilities or major
renovation of existing facilities; (2) enter into agreements which may
provide for a percentage discount, on a biennially renewable basis,
of annual lease agreements due the Commission for those districts
which participate; and (3) enter into lease agreements with the
Department of Education to build State-owned facilities operated by
the Department of Education.

During the fiscal year ended June 30, 2002, the Commission sold 25
school building revenue bond issues having aggregate state
participation of $17,769,205  maturing through October 1, 2023, at
interest rates of 1.25% to 5.40%.  Due to the length of the listing, the
reader is referred to the detail Schedule of Bonds Outstanding at June
30, 2002, which is contained in the publication titled
SUPPLEMENTARY INFORMATION to the Kentucky
Comprehensive Annual Financial Report for the Fiscal Year Ended
June 30, 2002.  Copies of this report are available from the Division
of Statewide Accounting, Financial Reporting Branch, 483 Capitol
Annex, Frankfort, Kentucky 40601.

The Kentucky Agricultural Finance Corporation is a public
corporation and governmental agency of the Commonwealth
established by act of the 1984 General Assembly for the purpose of
“improving and promoting the health, welfare, and prosperity of the
people of the Commonwealth through the stimulation of existing
agricultural ventures.”  The Authority’s bond program is designed
to help lender banks and other financial institutions assist eligible
farmers in obtaining low interest loans through the issuance of tax
exempt agricultural revenue bonds.  The Authority’s debt does not
constitute a legal or moral obligation of the Commonwealth, and this
debt is not included in these general-purpose financial statements.

The Corporation issued no bonds during the year ended June 30,
2002.

The Kentucky Economic Development Finance Authority,
established in 1958 under KRS Chapter 154, is an independent
agency of the Commonwealth that operates in close cooperation
with the Secretary of the Economic Development Cabinet to promote
the industrial development of Kentucky.

The Authority issued no bonds during the fiscal year ended June 30,
2002.
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NOTES PAYABLE:

At June 30, 2002, the following entities had notes payable as follows:

The Office of Financial Management  floated a $25 million securities
lending trade, using $25 million of internally held corporate bonds
as collateral. The bonds were converted by Goldman Sachs to liquid
cash and then reinvested in public securities to essentially lock in
the underlying interest rate. This transaction was subsequently
liquidated on July 11, 2002.

The Kentucky Asset/Liability Commission, created by House Bill
5 enacted by the 1997 Extraordinary Session of the Kentucky General
Assembly, develops policies and strategies to minimize the impact
of fluctuating interest rates on the Commonwealth’s interest-
sensitive assets and liabilities.  It is authorized to issue tax and
revenue anticipation notes, project notes and funding notes.  Tax
and revenue notes are to be used for the purpose of providing monies
to discharge expenditure demands in anticipation of revenues and
taxes to be collected during the fiscal year.  Project notes are to be
used for authorized projects upon request of the Finance and
Administration Cabinet, to be repaid through financing agreements
or alternative agreements.  Funding notes are to be used for the
purpose of funding judgments against the Commonwealth or any
state agency.

$19,135,000 was issued on Commission Notes as follows:

$6,360,000 is outstanding on Project Notes, 2002 Agency Fund
Series A, dated June 24, 2002, and is due serially each May 1 through
November 1, 2003, at 3.50%; and

$12,775,000 is outstanding on Project Notes, 2002 General Fund
Series A, dated June 24,  2002, and is due serially each May 1 through
November 1, 2003, at 3.50%.

The Kentucky Housing Corporation reported $2,525,000 in Notes
Payable for the current portion of long-term debt/Notes Payable
during Fiscal Year 2002.  The Corporation has two uncollateralized
lines of credit with commercial banks.  One of the lines of credit is
used only to preserve tax-exempt bond issuing capacity, and
borrowings are usually expected to be repaid upon the next issuance
of Housing Revenue Bonds.  The line provides for borrowings up
to $6,500, bears interest at the federal funds rate plus 50 basis points
and matures March 31, 2003.

The second line of credit is used only for the purchase of single-
family mortgage loans and borrowings are repaid upon the next
issuance of Housing Revenue Bonds.  The line provides for
borrowings up to $30,000, bears interest at one-month LIBOR plus
20 basis points and matures March 1, 2004.

The Kentucky Lottery Corporation borrowed $6,787,000 in
December 1996 to fund renovation of real estate purchased to be
used as new corporate headquarters.  Monthly interest payments
include 6.66% annual interest.  Principal payments began in October
1997 and are due in 60 monthly installments.  Current principal
outstanding on the Note is $339,000.

The University of Kentucky reported $1,425,000 in Notes Payable as
follows: Kentucky Technology, Incorporated has a $1,425,000  note
due 2003 at 2.0% annual interest.  (See Note 8 to UK Research
Foundation’s audited financial statements.)

The University of Louisville reported $7,467,000 in Notes Payable
to the University of Louisville Foundation Inc. for the construction
of Cardinal Park on an unsecured, non-interest bearing basis due
upon receipt of pledges by the Association, and $1,091,000 in Notes
Payable for various other purposes .

Morehead State University had Notes Payable of $680,000, which
include $600,000 in a 5.00% note payable to an individual, repayable
in annual installments with the final installment due June, 2010; and
$80,000 in a 5.00% note payable to an individual, repayable in annual
installments with the final installment due June, 2010.

Murray State University reported Notes Payable of $1,683,765,
including $22,064 for the Ohio Valley Conference assessment program
notes maturing in 2003 at 6.0%, $5,220 in GE Capital Public Finance,
Inc., notes maturing in 2002 at 5.86%, $132,134 in Murray State
University Foundation notes due in 2008 for various academic
equipment and $1,524,347 for various Masterlease notes payable.

Northern Kentucky University  reported $1,367,000 in Notes  Payable
for various installment purchase contracts to acquire property and
equipment during fiscal year 2002.

Western Kentucky University reported Notes Payable of $2,269,668
related to the payment of debt service on substantially all the
University’s residence halls, which have been transferred to the
WKU Student Life Foundation, Inc.

The General Fund, special revenue, and internal service funds in
which leases are recorded will liquidate the capital lease obligations.
The compensated absences will be liquidated by applicable
governmental and internal service funds that account for the salaries
and wages of the related employees.  The net pension obligations
will be liquidated by the State’s governmental and internal service
funds that contribute toward the pension funds, based on the
statutorily required contribution rates.  The General Fund and
transportation-related Special Revenue fund will generally liquidate
other claims and judgments attributable to the governmental
activities.
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Ending Due In Due
Balance One Year Thereafter

Governmental Activities
Compensated absences $ 242,720 $ 164,284 $ (163,205) $ 243,799 $ 132,273 $ 111,526
Capital leases 22,294 10,313 (7,895) 24,712 7,947 16,765
Claims liability 101,648 56,261 (44,520) 113,389 21,137 92,252
Obligations under security lending 25,000 25,000 25,000
Long-term accounts payable 3 3 3
Notes payable 73,875 19,135 (11,475) 81,535 11,840 69,695
Bonds payable 2,944,839 976,355 (516,148) 3,405,046 118,733 3,286,313

Unamortized premiums 17,221 44,824 (4,880) 57,165 8,185 48,980
Unamortized discounts (48,310) (4,798) 8,185 (44,923) (4,879) (40,044)
Deferred amount on refunding 9,012 (15,192) (92) (6,272) (6,272)

Judgments and contingent liabilities 377,905 77,429 (106,230) 349,104 68,272 280,832
Unfunded employer pension contributions 77,731 502 (217) 78,016 78,016

Total Governmental Activities $ 3,818,935 $ 1,354,116 $ (846,477) $ 4,326,574 $ 388,511 $ 3,938,063

Business-Type Activities
Compensated absences $ 8,280 $ 3,687 $ (3,461) $ 8,506 $ 4,525 $ 3,981
Capital leases 76 191 (84) 183 80 103
Claims and claims adjustment liability 1,359,758 136,240 (130,159) 1,365,839 136,544 1,229,295
Notes payable 1,697 (1,358) 339 339
Prize liability 263,240 (10,419) 252,821 47,802 205,019
Judgments and contingent liabilities 511 127 (518) 120 18 102

Total Business-Type Activities $ 1,633,562 $ 140,245 $ (145,999) $ 1,627,808 $ 189,308 $ 1,438,500

Total Primary Government $ 5,452,497 $ 1,494,361 $ (992,476) $ 5,954,382 $ 577,819 $ 5,376,563

Component Units (Major)
Compensated absences $ 10,005 $ 16,590 $ (7,215) $ 19,380 $ 8,897 $ 10,483
Capital leases 50,759 11,321 (8,865) 53,215 8,885 44,330
Notes payable 11,570 43,164 (42,226) 12,508 2,754 9,754
Bonds payable 2,291,844 539,058 (445,208) 2,385,694 94,061 2,291,633

Total Component Units $ 2,364,178 $ 610,133 $ (503,514) $ 2,470,797 $ 114,597 $ 2,356,200

Beginning 
Balance Additions Reductions

Changes in long-term liabilities for the fiscal year ended June 30, 2002, are summarized as follows (Expressed in Thousands):

Year Ending June 30,

2003 $ 11,840 $ 3,297 $ 15,137
2004 31,475 2,562 34,037
2005 12,875 1,697 14,572
2006 13,420 1,149 14,569
2007 5,830 547 6,377

2008-12 6,095 283 6,378
Total $ 81,535 $ 9,535 $ 91,070

Principal Interest Totals

Future debt service requirements for aggregated Notes Payable at June 30, 2002,  are as 
follows (Expressed in Thousands)
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 Note 16

SEGMENT INFORMATION
Segment financial information for the Commonwealth's Non-Major Colleges and Universities and Non-Major Component Units - Authorities for the year e
June 30, 2002, is presented below (Expressed in Thousands):

CONDENSED STATEMENT OF NET ASSETS

Non-Major Component Units-Colleges and Universities
Eastern Western Morehead Murray Northern Kentucky

Kentucky Kentucky State State Kentucky State Totals
University University University University University University June 30,2002

Assets
Current assets $ 74,785 $ 34,337 $ 28,478 $ 26,417 $ 29,363 $ 18,427 $ 211,807
Capital assets 165,679 100,407 89,895 84,870 112,887 30,522 584,260
Other assets 7,051 81,791 47,292 83,657 31,987 23,022 274,800

Total Assets 247,515 216,535 165,665 194,944 174,237 71,971 1,070,867

Liabilities
Capital lease obligations 910 539 689 158 970 3,266
Other liabilities 23,874 19,167 11,426 22,536 17,870 6,857 101,730
Noncurrent liabilities 72,458 52,976 37,831 25,574 51,803 12,945 253,587

Total Liabilities 97,242 72,682 49,946 48,268 70,643 19,802 358,583

Net Assets
Investment in capital assets

net of related debt 92,757 46,895 68,128 85,180 56,286 23,676 372,922
Restricted for:

Debt service 8,016 3,982 3,646 15,644
Other purposes 37,791 76,921 30,981 41,936 31,728 28,189 247,546

Unrestricted 11,709 16,055 16,610 15,914 15,580 304 76,172

Total Net Assets $ 150,273 $ 143,853 $ 115,719 $ 146,676 $ 103,594 $ 52,169 $ 712,284
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CONDENSED STATEMENT OF NET ASSETS
(Expressed in Thousands):

Non-Major Component Units- Authorities
Kentucky School Kentucky Higher Kentucky Kentucky Local

Facilities Construction Education Assistance Infrastructure Correctional Total
Commission Authority Authority Facility June 30, 2002

Assets
Current assets $ 1,506 $ 22,166 $ 148,388 $ 17,338 $ 189,398
Capital assets 10,236 50 10,286
Other assets 21,539 23,584 442,218 9,949 497,290

Total Assets 23,045 55,986 590,656 27,287 696,974

Liabilities
Current liabilities 59,824 3,477 17,213 2,191 82,705
Noncurrent liabilities 554,482 8,240 208,118 30,587 801,427

Total Liabilities 614,306 11,717 225,331 32,778 884,132

Net Assets
Investment in capital assets

net of related debt 3,827 50 3,877
Unrestricted (591,261) 40,442 365,275 (5,491) (191,035)

Total Net Assets $ (591,261) $ 44,269 $ 365,325 $ (5,491) $ (187,158)

CONDENSED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
(Expressed in Thousands):

Non-Major Component Units-Colleges and Universities
Eastern Western Morehead Murray Northern Kentucky Total 

Kentucky Kentucky State State Kentucky State June 30,
University University University University University University 2002

Goods or services provided Education Education Education Education Education Education

Operating Revenues:
Charges for services $ 41,392 $ 57,619 $ 31,420 $ 45,689 $ 45,400 $ 10,709 $ 232,229
Operating grants and contributions 60,676 1,682 25,865 10,877 14,997 15,543 129,640
Capital grants and contributions 14,311 540 8,796 23,647
Total Operating Revenues 116,379 59,301 57,285 56,566 60,937 35,048 385,516

Operating Expenses:
Operating and other expenses 170,411 165,992 97,254 107,599 95,930 49,201 686,387
Depreciation and amortization 6,145 4,622 10,767
Total Operating Expenses 170,411 165,992 97,254 113,744 100,552 49,201 697,154

 Operating Income (Loss) (54,032) (106,691) (39,969) (57,178) (39,615) (14,153) (311,638)
Nonoperating Revenues:

 (Expenses) 72,317 132,507 53,290 63,344 58,176 25,827 405,461
Net Income (Loss) 18,285 25,816 13,321 6,166 18,561 11,674 93,823

Change in Net Assets 18,285 25,816 13,321 6,166 18,561 11,674 93,823
Net Assets at July 1, as Restated 131,988 118,037 102,398 140,510 85,033 40,495 618,461
Net Assets at June 30 $ 150,273 $ 143,853 $ 115,719 $ 146,676 $ 103,594 $ 52,169 $ 712,284
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CONDENSED STATEMENT OF CASH FLOWS
(Expressed in Thousands): Non-Major Component Units- Colleges and Universities

Eastern Western Morehead Murray
Kentucky Kentucky State State 
University University University University

Net cash provided (used) by:
Operating activities $ (55,399) $ (81,255) $ (34,208) $ (50,775)
Noncapital f inancing activities 68,587 89,224 43,747 58,003
Capital and related financing activities (9,036) 27,077 (3,379) (1,410)
Investing activities 1,642 1,496 (3,156) 1,605

Net Increase (Decrease) 5,794 36,542 3,004 7,423

Beginning Cash and Cash Equivalent Balances 34,255 48,220 16,901 32,798
Ending Cash and Cash Equivalent Balances $ 40,049 $ 84,762 $ 19,905 $ 40,221

CONDENSED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
(Expressed in Thousands): Non-Major Component Units- Authorities

Kentucky School Kentucky Higher Kentucky Kentucky Local
Facilities Construction Education Assistance Infrastructure Correctional

Commission Authority Authority Facility

Goods or services provided

Operating Revenues:
Charges for services $ 89,873 $ 18,275 $ 12,995 $ 5,382 $ 126,525
Operating grants and contributions 1,784 96,912 36,865 280 135,841
Total Operating Revenues 91,657 115,187 49,860 5,662 262,366

Operating Expenses:
Operating and other expenses 24,197 111,971 25,169 3,378 164,715
Total operating expenses 24,197 111,971 25,169 3,378 164,715

Operating Income (Loss) 67,460 3,216 24,691 2,284 97,651

Nonoperating Revenues (Expenses) (33,998) 687 14,665 (18,646)
Transfers:

From component units 3,000 3,000
Change in Net Assets 33,462 6,903 39,356 2,284 82,005
Net Assets at July 1, as Restated (624,723) 37,366 325,969 (7,775) (269,163)
Net Assets at June 30 $ (591,261) $ 44,269 $ 365,325 $ (5,491) $ (187,158)

Total
June 30, 2002

Jail facility 
improvement

Education 
improvements

Infrastructure 
projects

School 
construction 
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CONDENSED STATEMENT OF CASH FLOWS
(Expressed in Thousands): Non-Major Component Units- Authorities

Kentucky School Kentucky Higher Kentucky Kentucky Local
Facilities Construction Education Assistance Infrastructure Correctional Total

Commission Authority Authority Facility June 30, 2002

Net cash provided (used) by:
Operating activities $ 39,717 $ 5,038 $ (11,610) $ 4,106 $ 37,251
Noncapital financing activities (3,086) 88,703 85,617
Capital and related financing activities (43,674) (9,176) (3,541) (56,391)
Investing activities 1,167 (5,698) (69,171) 339 (73,363)

Net Increase (Decrease) (2,790) (12,922) 7,922 904 (6,886)

Beginning Cash and Cash Equivalent Balances 4,296 20,907 116,586 17,718 159,507
Ending Cash and Cash Equivalent Balances $ 1,506 $ 7,985 $ 124,508 $ 18,622 $ 152,621

Northern Kentucky
Kentucky State Total
University University June 30, 2002

$ (33,128) $ (17,542) $ (272,307)
44,970 23,521 328,052
(6,225) 348 7,375
2,718 (2,423) 1,882
8,335 3,904 65,002

41,519 1,915 175,608
$ 49,854 $ 5,819 $ 240,610
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 Note 17

COMMITMENTS AND CONTINGENCIES

Litigation - The Commonwealth, its units and employees are parties
to numerous legal proceedings, many of which normally occur in
governmental operations.  The legal proceedings are not, in the
opinion of the Attorney General, likely to have a material adverse
impact on the Commonwealth’s financial position.

In addition, the Commonwealth and its units are involved in certain
other legal proceedings which, if decided adversely to the
Commonwealth, may require the Commonwealth to make material
future expenditures for expanded services or capital facilities or may
impair future revenue sources or may require the refund of prior
collections.  It is neither possible to determine the outcome of these
proceedings nor to estimate the possible effects adverse decisions
may have on the future expenditures or revenue sources of the
Commonwealth.

Judgments and Contingencies – A claim is a suit that has been filed
but there has been no decision rendered by the court systems.
Amounts reported include claims made against the Commonwealth
during the period preceding June 30 of the current fiscal year.  Claims
are classified according to their chance of occurrence as either
remote, possible, or probable.  Claims are further classified as
payable within one year, within future periods, or a combination of
the two periods.

A judgment is any amount that is to be repaid as the result of a court
decision or an award for the condemnation of private property.
Reasons for such amounts also arise from employment, contracts,
and government involvement of personnel or property.  The General
Fund, the Agency Revenue Fund, the Transportation Fund, and the
State Parks Fund generally pay claims and judgments.  These
amounts are classified as either payable within one year, in future
periods, or a combination of the two periods if they remain unpaid
after June 30 of the current fiscal year.

Federal Grants - The Commonwealth receives significant financial
assistance from the U.S. Government in the form of grants and
Federal revenue sharing entitlements.  Entitlement to these resources
is generally conditioned upon compliance with terms and conditions
of the grant agreements and applicable Federal regulations, including
the expenditure of the resources for eligible purposes.  Substantially
all grants are subject to financial and compliance audits by the
grantors. Any disallowance as a result of these audits becomes a
liability of the Commonwealth.

Leases - The Commonwealth has entered into various operating
leases for land and buildings.  All leases contain termination clauses
providing for the cancellation after 30, 60, or 90 days written notice

to the lessors.  In addition, all leases contain appropriation clauses
indicating that continuation of the lease is subject to funding by the
legislature.  It is expected that in the normal course of business similar
leases will replace most of these leases.  Primary Government
expenditures for rent under leases for the years ended June 30, 2002
and 2001 amounted to $72.8 million and $65.6 million, respectively.
The operating leases of the Commonwealth do not contain escalation
clauses for rental or expense that would require adjustment to be in
compliance with GASB Statement 13.

Compensated Absences – Compensated absences include
accumulated, unpaid vacation and compensatory time accruals.  The
amount accruing to proprietary funds has been included in the
respective funds when material.  The policy of the Commonwealth
is to record the cost of annual and compensatory leave.  Annual leave
is accumulated at amounts ranging from 7.5 to 15.00 hours per month,
as determined by the length of service, with the maximum
accumulations ranging from 30 to 60 days.  The calendar year is the
period used for determining accumulated leave.  Compensatory
leave is granted to authorized employees on an hour-for-hour basis
or a time and one half basis.  Compensated absences are generally
paid from the General Fund, the Transportation Fund, the Federal
Fund, the Agency Revenue Fund, and the Other Special Revenue
Fund.  At June 30, 2002, the estimated liability for annual and
compensatory leave was $243,799,008 for the governmental funds,
and $8,505,892 in the business-type activities.

Compensated absence liabilities for the major component units
totaled $19,380,000 at June 30, 2002.

Sick Leave - The policy of the Commonwealth is to record the cost
of sick leave when paid.  Generally, since sick leave (earned one day
per month with unlimited accumulation) is paid only when an
employee is absent due to illness, injury, or related family death,
there was no liability for sick leave at June 30, 2002.  The estimated
accumulated amount of unused sick leave at that date for the
governmental and proprietary funds was $336,241,291 and $21,680,035
respectively.

Construction Projects - The Transportation Cabinet, at June 30,
2002, had contractual commitments of approximately $829,146,183
for the construction of numerous highway projects.  It is anticipated
that these projects will be funded with approximately 46 percent State
funds, 48 percent Federal funds, and the remaining 6 percent with
proceeds from the sale of revenue bonds.

Deferred Revenue – Deferred revenue may result from the recognition
of assets before the earnings process is complete (unearned revenue),
or if using the modified accrual basis of accounting, deferred revenue
may represent unavailable revenues.  “Unavailable” means that the
assets are not available to finance expenditures of the current fiscal
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 Note 18

SUBSEQUENT EVENTS

The debt-issuing entities of the Commonwealth issued or agreed to
administer State participation in debt service payments for revenue
bonds sold after June 30, 2002, and  prior  to December 20, 2002, and
reported other subsequent events for the same period, as described
below.

The Kentucky Economic Development Finance Authority
established during the 2000 Regular Session of the Kentucky
General Assembly. House Bill No. 572 created the Office of the
Commissioner for the New Economy within the Cabinet for Economic
Development.  House Bill No. 572 also created a High-Tech
Construction Pool and a High Tech Investment pool which were
funded by the Authority in the amount of $20,000,000 each.  The
duties of the Office of the Commissioner for the New Economy
include the recommendation of projects to the Authority for approval
and funding through the High-Tech Construction and Investment
Pools.  Funding for the operation of the Office consists of the interest
earned on the balances in the High-Tech Construction and
Investment Pools.

In August 2002, the Authority’s Committee Members approved a
loan for an amount up to $10,950,000 to Hardin County, Kentucky to
help finance the purchase of an approximately 1,600 acre tract of land
for future industrial development.  Hardin County and the
Elizabethtown-Hardin County Industrial Foundation, Inc. along
with the Kentucky Cabinet for Economic Development intend to
market this property in order to attract a major manufacturing facility.
The Cabinet and the Authority along with legislative approval of the
Kentucky General Assembly shall have the right to approve the sale
or transfer of the property to any such major manufacturing facility.

The non-interest bearing loan was approved for a term of ten years.
Collateral for the loan is a first mortgage on the property.  No
payments are due on the loan unless Hardin County sells the
property.  There exists the possibility that the loan may be forgiven
if a suitable major manufacturer that could create a significant
number of jobs decides to locate its facility in Hardin County.

The Kentucky Asset/Liability Commission issued  $500,000,000
new and previously authorized Notes, including:

$250,000,000, General Fund Tax and Revenue Anticipation Notes,
2002 Series A, dated November 1, 2002, were issued. The proceeds
will be used to discharge expenditure demands on the General Fund
of the Commonwealth for the fiscal year ending June 30, 2002, in

period.  Regardless of whether the deferred revenue is unearned or
unavailable, it is still reported as a contingent liability.

anticipation of taxes and revenues to be collected during Fiscal Year
2003.  The Notes are due June 26, 2003, at 2.75%; and

$200,000,000, General Fund Tax and Revenue Anticipation Notes,
2002 Series B, dated November 1, 2002, were issued. The proceeds
will be used to discharge expenditure demands on the General Fund
of the Commonwealth for the fiscal year ending June 30, 2002, in
anticipation of taxes and revenues to be collected during Fiscal Year
2003.  The Notes are due June 26, 2003, at 100% of BMA Index plus
0.15%; and

$50,000,000, General Fund Tax and Revenue Anticipation Notes,
2002 Series C, dated November 1, 2002, were issued. The proceeds
will be used to discharge expenditure demands on the General Fund
of the Commonwealth for the fiscal year ending June 30, 2002, in
anticipation of taxes and revenues to be collected during Fiscal Year
2003.  The Notes are due June 26, 2003, at 90% of LIBOR.

The Kentucky Housing Corporation issued Housing Revenue
Bonds in the aggregate principal amount of $40,000,000 to continue
the Corporation’s program of purchasing qualified mortgage loans
made to eligible borrowers to finance owner occupied single family
residences as more fully described in the Official Statement dated
October 24, 2002.  The Bonds were issued as follows:

$40,000,000, Housing Revenue Bonds, Series E (AMT), dated October
24, 2002, $4,175,000 biannually due each July 1 and January 1,
through July 1, 2014 at 1.60% to 4.10% interest; $3,220,000 term bond
due July 1, 2017 at 4.55%; $5,160,000 term bond due July 1, 2021, at
4.90%; $9,125,000 term bond due January 1, 2027, at 4.95%; $2,450,000
term bond due July 1, 2032 at 5.05%; $11,085,000 term bond due
January 1, 2033 at 5.05%.

The Kentucky Higher Education Assistance Authority was
established in 1966 as the Commonwealth of Kentucky’s agency for
improving higher education opportunities by insuring eligible
student loans and providing other financial aid and related services
to eligible students.

In November 1978, the Authority commenced guaranteeing student
loans as the designated guarantee agency for Kentucky pursuant to
the Federal Higher Education Act of 1967, as amended.  On July 1,
1996, the Authority was designated by the United States Department
of Education (U.S.D.E.) as the guarantee agency for Alabama.  As
such, the Authority is responsible for issuing loan insurance,
providing assistance to lenders and lender service, paying lender
claims for loans and collecting defaulted loans on which claims have
been paid.

In February 1997, the U.S.D.E., Office of the Inspector General,
issued a final audit report which included a finding that the Authority
had retained excess collection costs on post-default payments



COMMONWEALTH  OF  KENTUCKY
Notes  to  Financial  Statements
June 30, 2002

108

related to consolidation loans for the period June 1993 through
September 1996.  According to the U.S.D.E., the Authority should
have retained 18.5% of the collections, versus the 27% allowable for
other default collections.

The finding was disputed and, in September 1997, the Authority was
notified that the Secretary of Education would forego enforcing
audit exceptions on guarantors who retained 27% versus 18.5% on
those collections prior to December 1995.  However, the U.S.D.E.
would continue to require agencies to return excess collection costs
on consolidation payoffs after that date.

For loans made on or after October 1, 1998, the reinsurance rate will
be 95%.  In the event of future adverse default experience, the
Authority could be liable for up to 25% of such defaulted loans.

While management believes the FSLRF’s expected maximum
contingent liability is less than 25% of outstanding guaranteed
loans, the maximum contingent liability at June 30, 2002, is computed
as follows:

The Kentucky Higher Education Student Loan Corporation is
empowered by KRS Chapter 164A to make and reinsure student
loans with the United States of America, pursuant to the Federal
Higher Education Act of 1965, and as a body corporate and politic
acts as a financing authority to assure a secondary market for insured
student loans.  The Corporation is governed by a seven member
board of directors consisting of the Chairman of the Council on
Higher Education, the Secretary of the Finance and Administration
Cabinet, the Chairman of the Kentucky Higher Education Assistance
Authority, and four members chosen from the general public.

The Corporation is limited to a maximum principal outstanding of
$533 million.

The corporation has entered into loan purchase contracts with
various eligible lenders.  Subject to the terms and conditions of these
agreements, the Corporation on June 30, 2002, had plans to purchase
approximately $91 million of loans.  These contracts cannot be
terminated by either party.

On July 18, 2002, the Governor of the Commonwealth of Kentucky
issued Executive Order No 2002-48.  The Executive Order had the
effect of making the membership of the KHESLC Board and the
Authority’s Board the same. For the year ended June 30, 2003

KHESLC will be considered a component unit of the Authority as a
result of the changes that resulted from the Executive Order.

On July 25, 2002, the Corporation received an additional $27,580,012
allocation from the Kentucky Private Activity Bond Allocation
Committee.  This will enable the Corporation to issue additional tax-
exempt debt by December 2002 or to carryover for use in early 2003.

On September 27, 2002, the Corporation and Bank of America agreed
to extend the Line of Credit Agreement through December 31, 2003.

Kentucky Infrastructure Authority issued $16,875,000 Composite
Issue Revenue Refunding Bonds, 2002 Series for the purpose of (1)
providing moneys to refund certain outstanding bonds issued to
finance the Authority’s wastewater revolving fund, infrastructure
revolving fund and solid waste revolving fund programs and (2)
paying costs of issuance, each as described in the Official Statement
dated October 1, 2002, as follows:

$11,770,000 Series H, Wastewater Revolving Fund Program Revenue
Refunding Bonds, maturing serially each June 1  through 2015,
interest  due biennially each June 1 and December 1, at 2.00% to
5.00%; $275,000 Series N, Infrastructure Revolving Fund Program
Revenue Refunding Bonds, maturing on June 1, 2003 and June 1,
2004 at 2.00%; $290,000 Series OT, Infrastructure Revolving Fund
Program Revenue Refunding Bonds, maturing each June 1, 2003 and
June 1, 2004, at 2.25% to 2.75%; $3,865,000 Series O (AMT),
Infrastructure Revolving Fund Program Revenue Refunding Bonds,
maturing each June 1, beginning June 1, 2004 through 2012, at 2.00%
to 4.00%; $675,000, Series F, Solid Waste Revolving Fund Program
Revenue Refunding Bonds, maturing each June 1 through 2015, at
2.00% to 5.00%.

The authority also issued $13,420,000 in Revenue and Revenue
Refunding Bonds, 2002 Series K, dated December 19, 2002.  The
bonds mature each August 1, 2003 through 2022 and bear interest
rates from 2.50% to 5.00%.  $5,632,436 will finance new water system
projects and $7,684,395 of the net proceeds will refund 1991 Series
D and 1993 Series E bonds.

Eastern Kentucky University has a self-insured health insurance
plan.  Under this plan, the University pays premiums based on
estimated claims and has catastrophe insurance that covers claims
in excess of 125% of estimated claims.  The University has made a
non-discretionary allocation to the healthcare self-insurance reserve,
which is the estimated difference between the premiums and the
catastrophe insurance coverage, in the current funds.

University of Louisville has been named  as defendant in several
lawsuits, including several actions initiated by patients involving
alleged malpractice.  It is the opinion of management and its legal
counsel, based in part on the doctrine of sovereign immunity,

   Amount of  guaranteed student loans outstanding at f inancial       
      Institutions. 2,336,677,000$      
   Less minimum federal 
       government share – 75% 1,752,508,000        

584,169,000$         
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commercial insurance coverages and other statutory provisions,
that the ultimate outcome of litigation will not have a material effect
on the future operations or financial position of the University
beyond the amounts already provided.

Morehead State University has made certain commitments related
to the completion of various construction in progress totaling
approximately $9,000,000.

Northern Kentucky University entered into a facilities lease,
commencing July 1, 2002, to lease a new student housing facility for
biennial terms renewable until final termination on December 1, 2027,
or as provided in the lease.  Title to the housing facility will transfer
to the University upon termination of facilities lease.  The future
minimum lease payments are to be paid from revenues of the leased
facility on parity  with the current student housing facilities lease
entered into on April 22, 1998.  For accounting purposes, the facilities
lease represents a capital lease with imputed interest rates ranging
from 1.6 percent to 5.1 percent.  The present value of the future
minimum lease payments for the new housing facility is $15,205,000.

Western Kentucky University has issued $6,110,000, in Consolidated
Educational Buildings Refunding Revenue Bonds, Series N, dated
September 1, 2002, maturing serially each  May 1,  2003 through 2012,
at 2.0% to 3.375% interest.

Kentucky School Facilities Construction Commission administers
State participation in the debt service payments of local public
school district revenue bonds issued subsequent to June 30, 2002,
and maturing as to principal through 2018 is displayed in the
spreadsheet on the next page.

Note to Subsequent Events: Pursuant to Rule 15c2-12 and various
Continuing Disclosure Agreements on October 9, 2002, the
Commonwealth of Kentucky provided Notice of a Material Event,
which includes a rating change of bonds issued by certain entities
of the Commonwealth.  The state issuers affected include the
Kentucky State Property and Buildings Commission (“SPBC”),
Kentucky Infrastructure Authority (“KIA”), Turnpike Authority of
Kentucky (“TAK”), Kentucky Asset/Liability Commission (“AlCo”),
and in general, Kentucky’s issuer credit rating (“ICR”).

Kentucky’s issuer credit rating is lowered to ‘AA-’  from ‘AA’ and
removed from CreditWatch with negative implications, where it was
placed on June 7, 2002.  Kentucky Infrastructure Authority’s bonds
secured by appropriations from the commonwealth, are rated ‘A+’,
and the commonwealth’s outstanding lease obligation debt is
lowered to ‘A+’ from ‘AA-’.  Bonds secured by the commonwealth’s
moral obligation pledge are lowered to ‘A-’ from ‘A’.    The ratings
on the currently outstanding bonds are removed from CreditWatch
and are assigned stable outlooks.

Jonathan Miller, Treasurer v. T. Kevin Flanery, Secretary, Finance
and Administration Cabinet – Franklin Circuit Court, Case No. 02-CI-
00855 – Treasurer Miller filed this declaratory judgment action
seeking a determination of his rights and responsibilities in the
absence of an appropriation by the General Assembly to pay claims
or withdraw money from the State Treasury on behalf of the
Commonwealth in accordance with the June 26, 2002, Executive
Order issued by the Governor following the General Assembly’s
failure to pass a state budget for the fiscal year beginning July 1, 2002.
The Administrative Office of the Courts, the Kentucky Retirement
System and Senator David Williams have all intervened in the case.
The case does not seek monetary relief against the Cabinet.  However,
a declaration that some or all of the provisions of the Executive
Spending Plan are unconstitutional could have a serious negative
impact on the Commonwealth’s budget.

House Bill 614 passed by the 2002 General Assembly provided for
the creation of a tax amnesty program. The Kentucky Revenue
Cabinet instituted the program for a two-month period beginning
August 1, and terminating September 30, 2002.

The original estimate of revenues to be generated by the amnesty
program was $20 million dollars. It is estimated that the program
generated over $35 million in new revenue and accelerated the
collection process of other receivables.
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Audited financial statements may be requested at the following addresses:

Bluegrass State Skills Corporation
Capital Plaza Tower
500 Mero Street
Frankfort, Kentucky 40601

Turnpike Authority of Kentucky
Room 92, Capitol Annex Building
Frankfort, Kentucky 40601

Kentucky Transportation Cabinet
501 High Street
Room 808
Frankfort, Kentucky 40622

Kentucky Center for the Arts Corporation
5 Riverfront Plaza
Louisville, Kentucky 40202-2989

Kentucky Economic Development Finance Authority
Capital Plaza Tower
500 Mero Street
Frankfort, Kentucky 40601

Kentucky Higher Education Student Loan Corporation
10180 Linn Station Road
P.O. Box 24266
Louisville, Kentucky 40224-0266

Kentucky Housing Corporation
1231 Louisville Road
Frankfort, Kentucky 40601

Kentucky Retirement Systems
Perimeter Park West
1260 Louisville Road
Frankfort, Kentucky 40601

Teachers' Retirement System
479 Versailles Road
Frankfort, Kentucky 40601

University of Louisville
2301 South 3rd Street
108 Grawemeyer Hall
Louisville, Kentucky 40292

 Sale Principal State Interest
School District Date at Issue Share Rates

Anderson County 10/02/02 $ 6,205,000 $ 625,396 1.25%-3.50%
Boone County 09/24/02 13,925,000 1,968,989 1.43%-4.05%
Bourbon County 08/22/02 2,495,000 283,668 1.35%-3.75%
Fulton County 08/29/02 1,520,000 149,998 3.75%-3.75%
Grant County 07/16/02 985,000 217,156 1.45%-3.75%
Hardin County 09/10/02 2,915,000 1,238,696 1.25%-3.20%
Harlan County 09/18/02 2,850,000 1,753,512 1.30%-3.55%
Harrodsburg Independent 08/29/02 1,670,000 668,691 1.40%-3.80%
Hopkins County, Series 2002A 09/18/02 2,625,000 1,982,619 1.50%-3.45%
Hopkins County, Series 2002B 09/18/02 2,915,000 1,218,440 1.50%-3.45%
Knott County 08/28/02 1,820,000 949,522 1.25%-3.85%
Jessamine County 08/15/02 3,290,000 534,195 1.20%-2.25%
Marion County 07/31/02 3,490,000 2,039,148 1.50%-3.85%
McLean County 08/14/02 3,370,000 1,240,683 1.35%-3.80%
Pineville Independent 08/01/02 1,270,000 162,630 1.50%-3.85%
Somerset Independent 08/27/02 1,160,000 353,789 1.45%-4.00%

$ 52,505,000 $ 15,387,132
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Western Kentucky University
Vice President for Finance and Administration
1 Big Red Way
Bowling Green, Kentucky 42101-3576

Murray State University
322 Sparks Hall
Murray, Kentucky 42071

Kentucky State University
Office of Administrative Affairs
400 East Main Street
Frankfort, Kentucky 40601

Kentucky Lottery Corporation
1011 West Main Street
Louisville, Kentucky 40202-2623

Kentucky State Fair Board
Kentucky Fair and Exposition Center
P.O. Box 37130
Louisville, Kentucky 40233-7130

Kentucky Educational Television
600 Cooper Drive
Lexington, Kentucky 40502

Kentucky Higher Education Assistance Authority
1050 U.S. 127 South, Suite 102
Frankfort, Kentucky 40601

Kentucky Educational Savings Plan Trust
1050 U.S. 127 South, Suite 102
Frankfort, Kentucky 40601

Kentucky Infrastructure Authority
375 Versailles Rd.
Frankfort, Kentucky 40601

Kentucky Local Correctional Facilities Construction Authority
Suite 261 Capitol Annex
Frankfort, Kentucky 40601

Kentucky Judicial Form Retirement System
P.O. Box 791
Frankfort, Kentucky 40602

Kentucky Horse Park
4089 Iron Works Parkway
Lexington, Kentucky 40511

University of Kentucky
301 Peterson Service Building
Lexington, Kentucky 40506-0005

Eastern Kentucky University
Vice President for Business Affairs
521 Lancaster Avenue
Richmond, Kentucky 40475-3101

Morehead State University
Office of Accounting and Budgetary Control
207 Howell-McDowell Administration Building
Morehead, Kentucky 40351-1689

Northern Kentucky University
Office of Business Affairs
Lucas Administration Center 726
Nunn Drive
Highland Heights, Kentucky 41099-8101

Kentucky Community and Technical College System
PO Box 14092
2760 Research Park Drive
Convention Building
Lexington, Kentucky 40512-4092

KAPT Treasury Department
Capitol Annex, Suite 183
Frankfort, Kentucky 40601

Kentucky Access
Department of Insurance
215 West Main Street
Frankfort, Kentucky 40601

Kentucky River Authority
70 Wilkinson Boulevard
Frankfort, Kentucky 40601
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REQUIRED SUPPLEMENTARY INFORMATION
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C O M M O N W EA L T H  O F  K EN T U C K Y
C O M B IN ED  S C H ED U L E O F  R EV EN U ES , EX P EN D IT U R ES , A N D  C H A N G ES  IN  F U N D  B A L A N C ES
B U D G ET  A N D  A C T U A L  (B U D G ET A R Y  B A S IS ) -  G EN ER A L  A N D  M A J O R  S P EC IA L  R EV EN U E F U N D S
F O R  T H E Y EA R  EN D ED  J U N E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

O r ig in a l F in a l A c t u a l V a r ia n c e  
R e v e n u e s
B u d g e te d :

T a x e s $ 6 ,6 2 0 , 3 0 0 $ 6 ,4 4 3 ,7 0 0 $ 6 ,2 8 2 ,5 1 9 $ ( 1 6 1 ,1 8 1 )
L ic e n s e s ,  f e e s ,  a n d  p e r m its 2 4 ,3 0 0 2 4 ,4 0 0 2 5 ,2 0 2 8 0 2
In te r g o v e r n m e n ta l 6 ,2 0 0 6 ,2 0 0 7 ,0 0 4 8 0 4
C h a r g e s  f o r  s e r v ic e s 2 ,9 0 0 2 ,9 0 0 6 ,3 4 8 3 ,4 4 8
F in e s  a n d  f o r f e its 4 4 ,2 0 0 4 4 ,2 0 0 4 4 ,7 5 4 5 5 4
In te r e s t  a n d  o th e r  in v e s tm e n t  in c o m e 1 5 ,8 0 0 7 ,9 0 0 1 3 ,3 4 3 5 ,4 4 3
L o t te r y  p r o c e e d s 1 5 6 ,0 0 0 1 6 9 ,0 0 0 1 6 9 ,0 0 0
O th e r  r e v e n u e s 1 7 ,3 0 0 1 7 ,2 0 0 1 4 4 ,8 2 4 1 2 7 ,6 2 4
T r a n s f e r s  in

T o ta l B u d g e te d  R e v e n u e s 6 ,8 8 7 , 0 0 0 6 ,7 1 5 ,5 0 0 6 ,6 9 2 ,9 9 4 ( 2 2 ,5 0 6 )
N o n - B u d g e t e d

T a x e s
L ic e n s e s ,  f e e s ,  a n d  p e r m its
In te r g o v e r n m e n ta l
C h a r g e s  f o r  s e r v ic e s
F in e s  a n d  f o r f e its
In te r e s t  a n d  o th e r  in v e s tm e n t  in c o m e
Em p lo y e r  c o n tr ib u t io n s  
O th e r  r e v e n u e s
Es c h e a t
T r a n s f e r s  in  ( in te r f u n d ) 1 2 5 ,5 0 1 1 2 5 ,5 0 1
T r a n s f e r s  in  ( in t r a f u n d )

T o ta l N o n - B u d g e te d  R e v e n u e s 1 2 5 ,5 0 1 1 2 5 ,5 0 1
T o ta l R e v e n u e s 6 ,8 8 7 , 0 0 0 6 ,7 1 5 ,5 0 0 6 ,8 1 8 ,4 9 5 1 0 2 ,9 9 5

Ex p e n d it u r e s
G e n e r a l g o v e r n m e n t 2 ,0 9 1 , 7 1 6 1 ,9 5 1 ,4 8 3 1 ,8 4 1 ,2 4 1 1 1 0 ,2 4 2
L e g is la t iv e  a n d  ju d ic ia l 2 6 5 ,2 7 1 2 6 0 ,9 4 2 2 2 8 ,8 1 7 3 2 ,1 2 5
C o m m e r c e 6 1 ,0 5 4 5 9 ,2 3 2 5 2 ,3 0 3 6 ,9 2 9
Ed u c a t io n  a n d  h u m a n it ie s 3 ,0 3 4 , 2 6 0 2 ,9 4 2 ,1 1 0 2 ,9 3 9 ,1 7 1 2 ,9 3 9
H u m a n  r e s o u r c e s 1 ,3 9 2 , 9 6 7 1 ,4 0 7 ,6 8 5 1 ,4 0 2 ,6 7 8 5 ,0 0 7
J u s t ic e 5 0 6 ,1 7 6 4 8 8 ,1 9 1 4 8 3 ,4 5 8 4 ,7 3 3
N a tu r a l r e s o u r c e s  a n d

e n v ir o n m e n ta l p r o te c t io n 6 2 ,4 1 5 6 6 ,9 4 2 6 6 ,9 2 2 2 0
Pu b lic  p r o te c t io n  a n d

r e g u la t io n 7 5 ,5 8 9 6 0 ,0 4 8 5 8 ,2 9 4 1 ,7 5 4
T r a n s p o r ta t io n 1 0 ,6 3 9 9 ,4 1 7 7 ,7 4 2 1 ,6 7 5

T o ta l Ex p e n d itu r e s 7 ,5 0 0 , 0 8 7 7 ,2 4 6 ,0 5 0 7 ,0 8 0 ,6 2 6 1 6 5 ,4 2 4

Ex c e s s  o f  R e v e n u e s  o v e r
( u n d e r )  Ex p e n d itu r e s ( 6 1 3 , 0 8 7 ) ( 5 3 0 ,5 5 0 ) ( 2 6 2 ,1 3 1 ) 2 6 8 ,4 1 9

B u d g e t e d  A m o u n t s
G e n e r a l  F u n d

O t h e r  F in a n c in g  S o u r c e s  ( U s e s )
Pr o c e e d s  f r o m s a le  o f  b o n d s

To ta l O th e r  F in a n c in g  S o u r c e s  ( U s e s )

Ex c e s s  o f  R e v e n u e s  a n d  O th e r
F in a n c in g  S o u r c e s  o v e r  ( u n d e r )
Ex p e n d itu r e s  a n d  O th e r  F in a n c in g  Us e s (6 1 3 ,0 8 7 ) (5 3 0 ,5 5 0 ) (2 6 2 ,1 3 1 ) 2 6 8 ,4 1 9

Fu n d  B a la n c e  a t Ju ly  1 , a s  R e s ta te d 3 9 5 ,9 7 9 3 9 5 ,9 7 9
N o n - B u d g e te d  Ite m s 3 0 6 3 0 6

Fu n d  B a la n c e  a t Ju n e  3 0 $ (6 1 3 ,0 8 7 ) $ (1 3 4 ,5 7 1 ) $ 1 3 4 ,1 5 4 $ 2 6 8 ,7 2 5
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O r ig in a l F in a l A c t u a l O r ig in a l F in a l A c t u a l

$ 9 2 2 ,8 2 7 $ 9 3 8 ,5 9 5 $ 9 5 0 ,8 4 7 $ 1 2 ,2 5 2 $ $ $ $
1 1 2 ,6 4 6 1 0 3 ,1 3 7 1 0 9 ,6 1 5 6 ,4 7 8

2 2 ,6 0 5 2 1 ,5 0 5 2 3 ,2 1 3 1 ,7 0 8
4 0 8 5 ( 3 )

1 9 ,0 0 0 2 3 ,7 0 0 3 2 ,9 5 2 9 ,2 5 2

6 6 4 2 ,5 5 5 2 ,2 0 5 ( 3 5 0 )

1 ,0 7 7 ,7 8 2 1 ,0 8 9 ,5 0 0 1 ,1 1 8 ,8 3 7 2 9 ,3 3 7

2
1 6 8 1 6 8 4 ,7 4 7 ,7 1 1

4 0 2

4 4 6
 

6 7 ,6 9 1

1 ,9 6 7 1 ,9 6 7 1 0 ,2 4 1
3 ,6 9 0

2 ,1 3 5 2 ,1 3 5 4 ,8 3 0 ,1 8 3
1 ,0 7 7 ,7 8 2 1 ,0 8 9 ,5 0 0 1 ,1 2 0 ,9 7 2 3 1 ,4 7 2 4 ,8 3 0 ,1 8 3

5 ,4 9 4 5 ,4 9 4 5 ,4 1 0 8 4 1 2 0 ,0 1 9 1 5 3 ,6 0 5 8 3 ,2 5 5 7 0 ,3 5 0
3 ,5 7 3 7 ,0 6 7 3 ,4 8 0 3 ,5 8 7
7 ,1 6 0 8 ,1 8 4 7 ,7 4 8 4 3 6

6 4 7 ,7 4 4 6 6 0 ,7 1 2 6 3 6 ,3 6 7 2 4 ,3 4 5
3 ,1 0 9 ,8 5 7 3 ,5 1 7 ,7 1 0 3 ,4 1 3 ,7 5 3 1 0 3 ,9 5 7

3 0 ,0 0 0 3 0 ,0 0 0 3 0 ,0 0 0 4 3 ,8 4 9 5 4 ,6 7 2 4 4 ,9 7 2 9 ,7 0 0

6 2 ,2 4 4 6 8 ,0 1 9 4 7 ,2 1 3 2 0 ,8 0 6

6 ,2 0 6 6 ,5 0 6 5 ,6 2 8 8 7 8
1 ,7 5 2 ,9 4 0 1 ,6 4 6 ,9 4 2 1 ,1 8 4 ,0 3 4 4 6 2 ,9 0 8 1 ,0 9 2 ,6 5 1 1 ,0 9 4 ,5 1 3 5 3 6 ,0 3 1 5 5 8 ,4 8 2
1 ,7 8 8 ,4 3 4 1 ,6 8 2 ,4 3 6 1 ,2 1 9 ,4 4 4 4 6 2 ,9 9 2 5 ,0 9 3 ,3 0 3 5 ,5 7 0 ,9 8 8 4 ,7 7 8 ,4 4 7 7 9 2 ,5 4 1

( 7 1 0 ,6 5 2 ) ( 5 9 2 ,9 3 6 ) ( 9 8 ,4 7 2 ) 4 9 4 ,4 6 4 5 1 ,7 3 6

V a r ia n c e  V a r ia n c e  

Fe d e r a l  Fu n d
B u d g e t e d  A m o u n t s

T r a n s p o r t a t io n  Fu n d
B u d g e t e d  A m o u n t s

(7 1 0 ,6 5 2 ) (5 9 2 ,9 3 6 ) (9 8 ,4 7 2 ) 4 9 4 ,4 6 4 5 1 ,7 3 6
6 4 4 ,8 5 7 6 4 4 ,8 5 7 3 ,0 3 5

7 ,6 5 6 7 ,6 5 6 (1 2 ,7 7 3 )
$ (7 1 0 ,6 5 2 ) $ 5 1 ,9 2 1 $ 5 5 4 ,0 4 1 $ 5 0 2 ,1 2 0 $ $ $ 4 1 ,9 9 8 $

Continued
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C O M M O N W EA L T H  O F  K EN T UC K Y
C O M B IN ED  S C H ED UL E O F  R EV EN UES , EX P EN D IT UR ES , A N D  C H A N G ES  IN  FUN D  B A L A N C ES
B UD G ET  A N D  A C T UA L  (B UD G ET A R Y B A S IS ) - G EN ER A L  A N D  M A J O R  S P EC IA L  R EV EN UE FUN D S
F O R  T H E YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

O r ig in a l F in a l A c t u a l V a r ia n c e  
R e v e n u e s
B u d g e te d :

Ta x e s $ $ $ $
L ic e n s e s , f e e s , a n d  p e r mits
In te r g o v e r n m e n ta l
C h a r g e s  f o r  s e r v ic e s
F in e s  a n d  f o r f e its
In te r e s t  a n d  o th e r  in v e s tm e n t  in c o m e
L o t te r y  p r o c e e d s
O th e r  r e v e n u e s
Tr a n s f e r s  in

To ta l B u d g e te d  Re v e n u e s
N o n - Bu d g e t e d

Ta x e s 1 7 9 ,2 0 0
L ic e n s e s , f e e s , a n d  p e r mits 1 0 7 ,1 2 3
In te r g o v e r n m e n ta l 2 6 ,8 2 8
C h a r g e s  f o r  s e r v ic e s 1 ,7 3 2 ,3 4 0
F in e s  a n d  f o r f e its 3 ,0 2 9
In te r e s t  a n d  o th e r  in v e s tm e n t  in c o m e 3 2 ,6 5 3
Em p lo y e r  c o n tr ib u t io n s 2
O th e r  r e v e n u e s 2 7 8 ,9 8 3
Es c h e a t 9 1
Tr a n s f e r s  in  ( in te r f u n d ) 4 5 5 ,1 0 7
Tr a n s f e r s  in  ( in t r a f u n d ) 1 ,0 6 2 ,3 7 0

To ta l No n - B u d g e te d  Re v e n u e s 3 ,8 7 7 ,7 2 6
To ta l Re v e n u e s 3 ,8 7 7 ,7 2 6

Ex p e n d it u r e s
G e n e r a l g o v e r n m e n t 2 ,0 9 1 ,3 4 6 2 ,1 5 1 ,6 2 0 1 ,4 5 5 ,6 6 6 6 9 5 ,9 5 4
L e g is la tiv e  a n d  ju d ic ia l 1 4 ,9 0 8 1 7 ,1 9 3 6 ,6 2 8 1 0 ,5 6 5
C o m m e r c e 3 1 ,5 7 0 3 3 ,4 3 8 3 1 ,0 5 3 2 ,3 8 5
Ed u c a tio n  a n d  h u m a n itie s 5 8 ,3 0 6 7 6 ,8 0 5 5 3 ,8 2 6 2 2 ,9 7 9
H u m a n  r e s o u r c e s 5 1 5 ,7 5 9 7 7 8 ,5 5 5 7 2 9 ,1 0 6 4 9 ,4 4 9
Ju s tic e 6 3 ,1 5 6 6 9 ,9 0 5 6 1 ,3 2 4 8 ,5 8 1
N a tu r a l r e s o u r c e s  a n d

e n v ir o n m e n ta l p r o te c tio n 3 4 ,7 5 7 3 7 ,6 4 1 2 3 ,7 0 3 1 3 ,9 3 8
Pu b lic  p r o te c tio n  a n d

r e g u la tio n 7 4 ,1 7 3 8 0 ,0 2 3 6 5 ,7 9 9 1 4 ,2 2 4
Tr a n s p o r ta t io n 2 9 1 ,5 4 8 3 1 4 ,9 5 1 1 0 4 ,3 6 9 2 1 0 ,5 8 2

To ta l Ex p e n d itu r e s 3 ,1 7 5 ,5 2 3 3 ,5 6 0 ,1 3 1 2 ,5 3 1 ,4 7 4 1 ,0 2 8 ,6 5 7

Ex c e s s  o f  Re v e n u e s  o v e r
( u n d e r )  Ex p e n d itu r e s 1 ,3 4 6 ,2 5 2

A g e n c y  Re v e n u e  Fu n d
B u d g e t e d  A m o u n t s

O th e r  Fin a n c in g  So u r c e s  (Us e s )
Pro c e e d s  f ro m s a le  o f  b o n d s 2 ,2 0 7

To ta l O th e r  Fin a n c in g  S o u rc e s  (Us e s ) 2 ,2 0 7

Ex c e s s  o f  Re v e n u e s  a n d  O th e r
Fin a n c in g  S ou rc e s  o v e r  (u n d e r)
Ex p e n d itu re s  a n d  O th e r  Fin a n c in g  Us e s 1 ,3 4 8 ,4 5 9

Fu n d  Ba la n c e  A t Ju ly  1 , A s  Re s ta te d 6 8 0 ,6 5 4
No n -Bu d g e te d  Ite ms (1 ,2 5 7 ,0 5 0 )

Fu n d  Ba la n c e  A t Ju n e  3 0 $ $ $ 7 7 2 ,0 6 3 $

� ������� � ��	
 �	� �	� � �
 �� � ��� �� �	 �� �� �	�	� ��� �
� �� ���	�
 ���� ���	 ���	 � �� ������� � �� � �� � �
 �
� �� ���	� �
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CO MMO N W EALTH O F KEN TUCKY
S C HED ULE O F R EVEN UES , EXP END ITURES , A ND  CHAN GES  IN FUN D B ALAN CE
B UDGET A ND  AC TUA L (B UDGETA RY B A S IS ) - GENER A L FUN D
FO R THE YEA R EN DED  J UNE 3 0 , 2 0 0 2
(Ex pr e s s e d  i n  Th o u s a n ds )

Or ig in al Fin al A ctu al
Re ve n u e s
Budgeted :

Tax es $ 6,620,300 $ 6,443,700 $ 6,282,519 $ (161,181)
L ic ens es , f ees , and permits 24,300 24,400 25,202 802
Inte rgov ernmenta l 6,200 6,200 7,004 804
Charges  f o r  s erv ic es 2,900 2,900 6,348 3,448
Fines  and f or f eits 44,200 44,200 44,754 554
Inte res t and o ther  inv es tment inc ome 15,800 7,900 13,343 5,443
Lotte ry  pr oc eeds 156,000 169,000 169,000
Other rev enues 17,300 17,200 144,824 127,624

Total Budgeted  Rev enues 6,887,000 6,715,500 6,692,994 (22,506)
Non-Budgeted :

Other  rev enues
Trans f ers  in  ( inte r f und) 125,501 125,501

Total Non-Budgeted Rev enues 125,501 125,501
Total Rev enues 6,887,000 6,715,500 6,818,495 102,995

Exp e n d itu r e s
Cabine t of  the Genera l Gov er nment:

Gov er nor 's  Of f ic e 8,521 8,072 7,788 284
Department o f  V eterans  A f f a irs 14,140 12,595 12,594 1
Gov er nor 's  Of f ic e  f or  Po lic y  and Management 4,308 3,719 3,646 73
Sta te  Planning Fund 600 490 293 197
����������	
 ��� 
	� �� ���� 
 
�����	��	���� �
� ��

	���� 
 23,503 23,083 23,083

                                                               County  A tto rney s 21,084 20,664 20,664
Department o f  A gr ic ultur e 21,249 20,134 20,133 1
Of f ic e  o f  the A tto rney  Gener al 13,751 13,092 13,062 30
A ud ito r  of  Pub lic  A c c ounts 5,980 5,669 5,669
Regis try  o f  Elec tion Financ e 1,557 1,475 1,415 60
Department o f  Milita ry  A f f a irs 11,270 16,471 16,430 41
Department o f  Loc a l Gov ernment 12,189 11,935 11,935
Loc a l Gov ernment: Ec onomic  A s s is tanc e Fund 28,996 35,986 35,986
                               Ec onomic  Dev e lopment Fund 36,709 41,039 41,039
                               A rea Dev elopment Fund 1,000 831 831
Sec r etary  o f  Sta te -  General Operations 2,491 2,360 2,210 150
Department o f  the Treas ury 2,402 2,276 2,075 201
Boar d o f  Elec tions 3,946 2,887 2,730 157
Per s onne l Board 596 579 513 66
Sc hoo l Fac ilities  Cons truc tion  Commis s ion 79,031 75,318 75,299 19
Ex ec utiv e Branc h Ethic s  Commis s ion 310 310 310
Commis s ion  on Human Righ ts 2,088 1,978 1,975 3
Commis s ion  on W omen 270 270 270
Counc il on  Pos ts ec ondary  Educ ation 126,558 129,141 129,134 7
Educ ation Pro f es s iona l Standards  Board 12,451 11,852 11,209 643

V ar ian ce  

Emergenc y  Medic al Serv ic es  Board 2,707 2,571 2,495 76
Of f ic e of  CIO 1,267 1,267 1,267

Pers onnel Cabinet: General Operations 3,920 3,805 3,794 11
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L e gis la tiv e  an d  Ju dic ia l:
G en e ra l A s s embly 2 5,8 5 3 23 ,8 25 1 2,7 1 1 11 ,1 14
L e g is la tiv e  Res e a rc h  Co mmis s io n 3 3,9 0 8 33 ,9 08 2 6,7 9 9 7 ,1 09
Ju dic ia l Re tire me n t Sy s te m 4,2 1 4 4 ,2 13 4,2 1 3

Co ur t o f  Ju s tic e -  Co u r t Fa c ility  Us e 5 33 5 33
Co ur t o f  Ju s tic e -  O pe ra tio n  an d  A d min is tra tio n 1 5 2,0 5 1 1 43 ,1 32 1 4 3,1 3 2

Co ur t o f  Ju s tic e -  L o c a l Fa c ility  Su pp o r t 4 9,2 4 5 55 ,3 31 4 1,9 6 2 13 ,3 69
To tal L eg is lativ e a n d Jud ic ia l 2 6 5,2 7 1 2 60 ,9 42 2 2 8,8 1 7 32 ,1 25

O r ig in a l Fin a l A c tu a l
Ca b in e t f o r  Un iv e rs itie s :

Eas te rn  K e n tuc ky  Un iv e rs ity $ 7 2,4 3 5 $ 69 ,9 33 $ 6 9,4 5 0 $ 4 83
K e ntu c ky  S ta te  Un iv ers ity 2 2 ,7 1 8 22 ,2 62 2 2,1 9 0 72
Mo re h ea d  S ta te  Un iv e rs ity 4 1 ,0 3 1 40 ,1 60 3 9,9 0 3 2 57
Mu r ra y  Sta te  Un iv e rs ity 5 0 ,7 3 7 49 ,6 37 4 9,6 3 7
No r the rn  K en tu c ky  Un iv e rs ity 4 4 ,6 1 3 43 ,6 89 4 3,3 0 3 3 86
Un iv e rs ity  o f  K e n tu c ky 3 2 2,2 1 0 3 03 ,9 13 3 0 3,6 5 2 2 61
Un iv e rs ity  o f  L o u is v ille 1 7 9,6 3 5 1 72 ,5 61 1 7 2,3 3 7 2 24
W e s te rn  K e n tuc ky  Un iv e rs ity 6 7 ,7 0 2 66 ,2 66 6 6,1 3 7 1 29
K e ntu c ky  Commu nity  a n d  Te c h n ic a l Co lle ge  S y s te m 1 8 5,6 8 9 1 78 ,7 89 1 7 8,5 7 4 2 15

Re v e nu e  Ca b in e t: G en e ra l O p e ra tio n s 6 7,1 7 7 63 ,6 37 6 2,8 8 0 7 57
O f f ic e  o f  Pro pe r ty  V a lu a tio n  A dmin is tra to rs 2 6 ,3 6 9 25 ,5 07 2 5,5 0 6 1

Fina n c e a nd  A d min is tra tio n  Ca b in e t
O f f ic e  o f  th e  S e c re ta ry 5 ,6 1 3 5 ,7 32 5,3 7 2 3 60
De bt S e rv ic e 2 4 4,7 0 3 1 69 ,6 53 1 3 1,3 6 2 38 ,2 91
O f f ic e  o f  th e  Co n tr o lle r 6 ,8 2 5 6 ,1 26 6,1 1 2 14
De pa r tme n t f o r  A dmin is tra tio n 3 ,7 8 9 3 ,5 90 3,5 9 0
De pa r tme n t f o r  Fa c ilit ies  Ma n ag e me nt 8 ,8 2 2 8 ,4 36 8,4 3 5 1
K e ntu c ky  Hig h er  Ed uc a tio n  A s s is ta n c e  A u th or ity 5 4 ,3 7 7 59 ,4 96 5 1,8 0 0 7 ,6 96
S p ec ia l A c c o u n ts  -  Tob a c c o  S e ttle men t 1 2 1,6 0 0 90 ,8 22 9 0,8 2 2
Co un ty  Co s ts 2 0 ,8 8 1 20 ,8 81 1 8,8 1 3 2 ,0 68
A p p ro pr ia tio ns  No t O the rw is e  Cla s s if ied :

Ju dg me n ts 9 6 ,8 4 5
��� �� ����� �� 	
� ��
 � ��� 6 0 0 6 00 4 0 1 1 99

G ua rd ian  A d  L item 2,0 0 0 3 ,3 50 3,3 5 0
Co u r t O rd er ed  Tax  Re f un d s 91 ,7 20 3 5,6 8 9 56 ,0 31
Pr io r  Y e ar  Cla ims 4 0 0 1 ,0 36 6 3 8 3 98
Un re d ee me d  Che c ks  Ref un d ed 5 0 0 1 ,5 08 1,4 4 1 67
In v o lun ta ry  Co mmitme n ts 5 0 50 5 0
B la nke t Emp lo y e e B o n ds 1 00 7 0 30
Fra n kf o r t In  L ie u  o f  Ta x e s 1 9 5 1 95 1 9 5
Fra n kf o r t Cemete ry 3 3 3
Po lic e  a n d  Fir emen  L if e  In s u ran c e 2 5 0 2 50 1 0 0 1 50
Mas te r  Commis s io n e r  Emplo y e rs  Retire me nt 2 6 4 2 64 2 6 2 2
Mas te r  Commis s io n e r  S oc ia l S ec u r ity 2 2 6 2 85 2 8 5
W o rkers ' Co mp e n s a tio n 2 8 8 2 88 2 8 6 2
A tto rn e y  G e n e ra l Ex p e ns e 2 2 5 7 25 6 2 7 98
Med ic a l Ma lp ra c tic e  L ia b ility  In s u ran c e  Re imb urs e me n ts 5 0 1 50 1 2 0 30

To ta l G e n e ra l G o v ern me n t 2 ,0 9 1 ,7 1 6 1 ,9 51 ,4 83 1,8 4 1,2 4 1 1 10 ,2 42

V a r ia n ce  



COMMONWEALTH  OF  KENTUCKY
Notes to Financial Statements
June 30, 2002

120

C O M M O N W EA L TH O F KEN TUC KY
S C HED ULE O F R EV EN UES , EX P EN D ITUR ES , A N D  C HA N GES  IN  FUN D  B A L A N C E
B UD GET TO  A C TUA L (B UD GET A R Y B A S IS ) - GEN ER A L FUN D
FO R  THE YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
(Ex p r e s s e d  i n  Th o u s a n d s )

O r ig in al Fin al A c tu a l
Co mme rc e :

Ec o no mic  De v elo pmen t Ca bin et:
O f f ic e  o f  th e S e c reta ry $ 4,3 9 2 $ 1 ,6 44 $ 1,5 8 0 $ 64
A d min is tra tio n a n d S u p po r t 3 ,1 9 9 2 ,1 76 2,0 5 3 1 23
Jo b  Dev e lo p me nt 3,5 7 2 2 ,5 39 2,4 0 1 1 38
Fin a nc ia l In c en tiv e s 4,6 9 3 10 ,4 83 4,0 5 6 6 ,4 27
Co mmu n ity  an d  B us ine s s  De v elo pmen t 4,0 6 8 2 ,8 29 2,7 3 0 99
De bt S e rv ic e 1,0 0 6 6 12 6 1 2

To u r is m Ca bin et: O f f ic e  o f  th e S e c re ta ry 1,8 7 3 1 ,4 91 1,4 1 3 78
B re aks  In ters ta te  Par k 2 5 0 2 00 2 0 0
Trav e l De v elo pmen t 7,4 2 7 7 ,0 40 7,0 4 0
K e ntu c ky  S ta te  Fa ir  B o a rd 4 0 7 4 07 4 0 7
K e ntu c ky  Hors e  Pa rk 1,6 8 1 1 ,8 93 1,8 9 3
De pa r tme n t o f  Par ks 2 8,4 8 6 27 ,9 18 2 7,9 1 8

To ta l Co mme rc e 6 1,0 5 4 59 ,2 32 5 2,3 0 3 6 ,9 29

Ed uc a tio n , A r ts  a nd  Hu ma nitie s  Cab ine t:
O f f ic e  o f  th e  S ec re tar y 3,2 5 1 3 ,2 11 3,1 8 6 25
Co mmis s io n  o n  Dea f  a n d Ha rd  of  He a r in g 8 9 9 8 49 8 4 9
K e n tuc ky  He r ita g e Co u nc il 9 7 8 9 24 9 2 4
K e n tuc ky  A r ts  Co un c il 4 ,8 9 5 4 ,6 26 4,6 2 6
De p a r tme nt o f  Ed u c a tion :

S u pp o r t Ed u c a tion  Ex c e lle nc e  In  K Y  (S EEK ) 2,2 3 6,8 1 1 2 ,2 02 ,1 54 2,2 0 2,1 5 4
Ex e c u tiv e Po lic y  a nd  Ma n ag e me n t 6 5 8 6 44 6 4 4
Ma n ag e me nt S u p po r t S e rv ic es 1 1,9 1 1 11 ,0 86 1 0,8 9 3 1 93
L ea rn ing  Res u lts  S e rv ic es 5 9 9,7 8 5 5 47 ,1 75 5 4 4,7 4 3 2 ,4 32

K e n tuc ky  Edu c a tio n Te le v is ion 1 7,0 6 3 16 ,2 11 1 6,2 1 1
K e n tuc ky  His to r ic a l S o c ie ty 6,5 0 3 6 ,1 45 6,1 4 5
K e n tuc ky  Ce nte r  f o r  the  A r ts 6 5 6 6 20 6 1 9 1
L ibr ar ie s  a n d A r c h iv e s  -  Dire c t L o c al A id 6,6 7 5 6 ,3 23 6,3 1 3 10
L ibr ar ie s  a n d A r c h iv e s  -  Ge ne ra l O pe ra tio n s 7,6 6 3 7 ,2 40 7,1 1 1 1 29
Te a c h e rs ' Re tire me n t S y s tem 8 2,2 2 2 82 ,2 22 8 2,2 2 2
W o rkf or c e  Dev e lo p me n t Ca b in e t-  O f f ic e  o f  th e  S ec re ta ry :

A d min is tra tio n a n d Pro gr am S u p p or t 2 ,6 9 5 1 ,8 55 1,8 5 5
Tea c h er  Re tire me n t Emplo y e r  Co ntr ib ution  Ma tc h 4,7 5 1 4 ,6 56 4,6 5 6

W o rkf or c e  Dev e lo p me n t Ca b in e t:
De pa r tme n t f or  th e  B lind 1,7 3 9 1 ,6 43 1,6 3 3 10

 De pa r tme n t o f  Emp lo y me n t S e rv ic e s 6 2 8 5 84 5 8 4
B o ar d f o r  A d u lt a nd  Tec h nic a l Edu c ation 3 2
De pa r tme n t f or  Te c h n ic a l Ed uc a tio n 2 1,9 2 5 22 ,3 35 2 2,3 2 4 11
De pa r tme n t f or  A du lt Ed uc a tio n  &  L itera c y 1 1,3 6 0 11 ,1 34 1 1,0 3 3 1 01
De pa r tme n t o f  V o c a tio na l Reh a bilita tio n 1 1,1 6 0 10 ,4 73 1 0,4 4 6 27

To ta l Edu c ation  a nd  Hu ma nitie s 3,0 3 4,2 6 0 2 ,9 42 ,1 10 2,9 3 9,1 7 1 2 ,9 39

Hu ma n  Re s o urc e s :
Ca b in e t f or  Fa milies  a nd  Ch ild ren :

V a r ia n ce  

A dminis trativ e Serv ic es 31,231 31,231 28,881 2,350
� ���� ������ �	�
� ���
 ���� �
 ��������������� �� �
 �������
 51,790 50,956 834

Community  Bas ed Serv ic es 291,008 282,409 281,308 1,101
Cabinet f or Health Serv ic es :

A dminis trativ e Support 4,619 4,308 4,308
Of f ic e of  the Ins pec tor General 5,733 5,618 5,618
Department of  Public  Health 63,138 58,235 57,535 700
Department f or Menta l Health and Menta l Retardation 182,905 169,341 169,319 22
Department f or Medicaid Serv ic es 18,080 17,718 17,718
Medic aid Serv ic es  Benef its 764,493 749,203 749,203
Commis s ion f or Children W ith Spec ia l Health Care Needs 6,176 13,010 13,010
Of f ic e of  A ging Serv ic es 25,584 24,822 24,822

Total Human Resourc es 1,392,967 1,407,685 1,402,678 5,007
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O r ig in a l Fin a l A c tu a l
Jus tic e  Cab ine t:

Ju s tic e  -  A d min is tra tio n $ 8,0 3 3 $ 7 ,7 02 $ 7,7 0 0 $ 2
De p a r tme nt o f  S ta te  Po lic e 8 9,6 3 3 85 ,8 46 8 2,8 4 5 3 ,0 01
De p a r tme nt o f  Ju v e n ile  Ju s tic e 9 2,5 6 8 86 ,4 75 8 5,1 7 5 1 ,3 00
De p a r tme nt o f  Cor r ec tio n s :

Ma n ag e me nt 2 6 ,4 6 0 25 ,5 73 2 5,5 7 3
A d u lt Ins titu tio n s 1 9 3,6 1 4 1 84 ,1 30 1 8 4,1 3 0
L oc a l Ja il A llo tmen t 1 5 ,5 9 6 15 ,5 96 1 5,1 6 5 4 31

 Co mmu n ity  S erv ic e s  an d  Lo c a l Fac ilit ie s 8 0 ,2 7 2 82 ,8 69 8 2,8 7 0 (1 )
Tota l Ju s tic e 5 0 6,1 7 6 4 88 ,1 91 4 8 3,4 5 8 4 ,7 33

Na tur a l Res o u rc e s  an d  En v iro n me n ta l Pro te c tion  Ca b in e t:
O f f ic e  o f  th e  S ec re ta r y 9 ,6 5 6 9 ,4 63 9,4 6 3
K e n tuc ky  Riv e r  A u th or ity 5 4 3 5 35 5 1 5 20
En v iro n me nta l Q ua lity  Commis s io n 2 5 8 2 53 2 5 3
K e n tuc ky  Na ture  Pre s e rv e s  Co mmis s io n 9 3 2 9 13 9 1 3
De p a r tme nt f o r  En v ir on me n ta l Pr o te c tio n 2 4,5 3 0 23 ,8 94 2 3,8 9 4
De p a r tme nt f o r  Natu ra l Re s ou rc e s 1 5,7 4 1 21 ,4 94 2 1,4 9 4
De p a r tme nt f o r  S ur f ac e  Min in g  Re c la ma tio n

a nd  Enf orc e me nt 1 0 ,7 5 5 10 ,3 90 1 0,3 9 0
Tota l Na tu ra l Re s o u rc es  a nd  Env iron me n ta l

Pro te c tion 6 2,4 1 5 66 ,9 42 6 6,9 2 2 20

Pu b lic  Pro te c tio n  a n d  Re g u la tio n  Cab ine t:
O f f ic e  o f  th e  S ec re ta r y
B o a rd  o f  Cla ims  a nd  Cr ime  V ic tims  Co mp e ns a tio n 6 2 3 6 23 5 7 2 51
B o a rd  o f  Ta x  A p p e a ls 4 6 8 4 68 4 4 5 23
K e n tuc ky  Ra c in g  Co mmis s io n 4 2 3 4 23 4 2 3
Pu b lic  S e rv ic e  Commis s io n 1 2,4 5 5 12 ,0 87 1 0,5 7 7 1 ,5 10
De p a r tme nt -  f o r  Pu b lic  A d v o c ac y 2 4,8 2 1 24 ,0 67 2 4,0 6 7
                      o f  A lc o h o lic  B e v er ag e  Con tro l 1 ,4 4 2 1 ,4 13 1,4 1 3
                      o f  Ho us ing , B u ild in gs , an d  Con s truc tion 3 ,8 0 4 3 ,8 04 3,7 9 6 8
                      f o r  Min es  a nd  Mine ra ls 9 ,9 1 3 9 ,9 13 9,9 1 3
L a b or  Ca b in e t -  O f f ic e  o f  th e  S ec re ta r y 5 5 9 4 39 3 7 8 61

          De p a r tmen t o f  W o rkp la c e  S ta nd a rds 2 ,0 8 1 2 ,0 61 1,9 6 0 1 01
          W o rkers  Co mp en s atio n  Fu nd ing  Commis s ion 1 9,0 0 0 4 ,7 50 4,7 5 0
Tota l Pu b lic  Pro tec tio n  an d  Reg u la tion 7 5,5 8 9 60 ,0 48 5 8,2 9 4 1 ,7 54

Tra ns p o r ta tion  Ca b in e t:
A ir 9 5 8 8 36 4 3 9 3 97
Ra il 7 8 78 7 8
Pu b lic 9 ,6 0 3 8 ,5 03 7,2 2 5 1 ,2 78

Tota l Tra n s p o r ta tio n  1 0 ,6 3 9 9 ,4 17 7,7 4 2 1 ,6 75
Tota l Ex pe n d itu re s 7 ,5 0 0,0 8 7 7 ,2 46 ,0 50 7,0 8 0,6 2 6 1 65 ,4 24

Ex c e s s  o f  Re v e n ue s  O v er  ( Und e r )  Ex p e nd itu re s (6 1 3,0 8 7) (5 30 ,5 50 ) (2 6 2,1 3 1) 2 68 ,4 19

V a r ia n ce  

Fu nd  Ba la n c e  a t July  1 , a s  Re s ta te d 3 95 ,9 79 3 9 5,9 7 9
No n -Bud g e te d  Ite ms 3 0 6 3 06
Fu nd  Ba la n c e  a t Jun e  30 $ (6 1 3,0 8 7) $ (1 34 ,5 71 ) $ 1 3 4,1 5 4 $ 2 68 ,7 25
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C O M M O N W EA L T H  O F K EN T UC K Y
S C H ED UL E O F R EV EN UES , EX P EN D IT UR ES , A N D  C H A N G ES  IN  F UN D  B A L A N C ES
B UD G ET  A N D  A C T UA L  (B UD G ET A R Y B A S IS ) - B UD G ET ED  S P EC IA L  R EV EN UE FUN D S
F O R  T H E YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

O r ig in a l A c tu a l V a r ia n c e  
R e v e n u e s
B u d g e te d :

Ta x e s $ 9 2 2 ,8 2 7 $ 9 3 8 ,5 9 5 $ 9 5 0 ,8 4 7 $ 1 2 ,2 5 2
L ic e n s e s , f e e s , a n d  p e r m its 1 1 2 ,6 4 6 1 0 3 ,1 3 7 1 0 9 ,6 1 5 6 ,4 7 8
Ch a r g e s  f o r  s e r v ic e s 2 2 ,6 0 5 2 1 ,5 0 5 2 3 ,2 1 3 1 ,7 0 8
F in e s  a n d  f o r f e its 4 0 8 5 ( 3 )
In te r e s t a n d  o th e r  in v e s tm e n t in c o me 1 9 ,0 0 0 2 3 ,7 0 0 3 2 ,9 5 2 9 ,2 5 2
O th e r  re v e n u e s 6 6 4 2 ,5 5 5 2 ,2 0 5 ( 3 5 0 )

To ta l B u d g e te d  Re v e n u e s 1 ,0 7 7 ,7 8 2 1 ,0 8 9 ,5 0 0 1 ,1 1 8 ,8 3 7 2 9 ,3 3 7
N o n - B u d g e te d :

Ta x e s
L ic e n s e s , f e e s , a n d  p e r m its
In te r g o v e r n m e n ta l 1 6 8 1 6 8
Ch a r g e s  f o r  s e r v ic e s
F in e s  a n d  f o r f e its
In te r e s t a n d  o th e r  in v e s tm e n t in c o me
Emp lo y e r  c o n tr ib u tio n s
O th e r  re v e n u e s
Es c h e a t
Tr a n s f e r s  in  ( in te r f u n d ) 1 ,9 6 7 1 ,9 6 7
Tr a n s f e r s  in  ( in tr a f u n d )

To ta l No n - B u d g e te d  Re v e n u e 2 ,1 3 5 2 ,1 3 5
To ta l Re v e n u e s 1 ,0 7 7 ,7 8 2 1 ,0 8 9 ,5 0 0 1 ,1 2 0 ,9 7 2 3 1 ,4 7 2

Ex p e n d it u r e s
Ca b in e t o f  th e  G e n e r a l G o v e r n m e n t :

G o v e rn o r 's  O f f ic e  
K e n tu c ky  In f r a s t ru c tu r e  A u th o r ity
G o v e rn o r 's  O f f ic e  f o r  Po lic y  a n d  Ma n a g e me n t
G o v e rn o r 's  O f f ic e  f o r  Te c h n o lo g y 1 2 5 1 2 5 4 2 8 3
De p a r tm e n t  o f  V e te r a n s  A f f a ir s
Co mm is s io n  o f  S m a ll B u s in e s s  A d v o c a c y
Un if ie d  Pr o s e c u to r ia l S y s te m: Co mm o n w e a lth  A t to rn e y s

                                      Co u n ty  A tto r n e y s
De p a r tm e n t  o f  A g r ic u ltu r e
O f f ic e  o f  th e  A t to r n e y  G e n e r a l
A u d ito r  o f  Pu b lic  A c c o u n ts
Re g is tr y  o f  Ele c t io n  F in a n c e
De p a r tm e n t  o f  M ilita r y  A f f a ir s
K e n tu c ky  Re t ire m e n t  S y s te ms
�� � �� � ��� � � �	
 � � � �
 ���� ��	� �� ��� ��� 	��� � �

L o c a l G o v e r n m e n t : De v e lo p me n t D is t r ic ts   
S e c r e ta r y  o f  S ta te  a n d  T re a s u r y
B o a r d  o f :

A c c o u n ta n c y
A lc o h o l a n d  Dr u g  Co u n s e lo r s

T r a n s p o r t a t io n
Fin a l

A u c t io n e e r s
B a r b e r in g
Ch ir o p r a c t ic  Ex a min e r s
Pr o f e s s io n a l Co u n s e lo r s
Fe e - B a s e d  Pa s to ra l C o u n s e lo rs
In te r p r e te r s  f o r  D e a f  &  Ha rd  o f  He a r in g
De n tis tr y
Die tit ia n s  a n d  N u tr it io n is ts
Ele c t io n s
Emb a lme r s  a n d  Fu n e r a l Ho me  Dire c to r s
Ed u c a tio n  Pr o f e s s io n a l S ta n d a r d s
Ex a m in e r s  a n d  Re g is tr a tio n  o f  A r c h ite c ts
Ex a m in e r s  a n d  Re g is tr a tio n  o f

L a n d s c a p e  A r c h ite c ts
Ex a m in e r s  o f  Ps y c h o lo g is ts
Ex a m in e r s  o f  S o c ia l W o rke r s
Ha ir d r e s s e r s  a n d  C o s m e to lo g is ts
L ic e n s in g  He a r in g  A id  De a le r s  &  F itte r s
Pr o p r ie ta ry  Ed u c a tio n
L ic e n s u r e  f o r  Nu rs in g  Ho me  A d min is tr a to r s
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Fe d e ral Age ncy Re ve nue
Or ig inal Actual Actual

$  $ $ $ $ $ $ $

 179,200
2  107,123

4,747,711  26,828
402 1,732,340

 3,029
446  32,653

 2
67,691  278,983

 91
10,241 455,107

3,690 1,062,370
4,830,183 3,877,726
4,830,183 3,877,726

 
262 683 320 363 950 1,962 1,401 561

50,197 50,312 1,074 49,238 603 6,514 2,030 4,484
963 1,463 424 1,039

1,350 2,648 1,268 1,380
16,358 16,358 11,854 4,504

221 221 110 111
608 668 498 170 180 409 337 72
264 384 332 52 40 40 8 32

2,035 2,335 2,080 255 2,541 2,541 2,242 299
2,584 2,584 2,234 350 3,418 3,419 1,507 1,912

4,405 4,405 2,500 1,905
20 20 20

9,395 28,395 23,757 4,638 17,055 26,155 20,795 5,360
13,863 13,863 12,495 1,368

736 150 586

44,081 52,758 45,751 7,007 671 671 442 229
897 1,288 1,267 21

724 724 545 179
90 90 44 46

V ar ian ce  Final V ar iance  Fin al   Or ig inal

351 351 329 22
209 216 212 4
174 174 137 37

47 62 52 10
21 21 5 16
79 80 25 55

461 462 411 51
68 68 53 15
60 60 60

210 229 225 4
122 122 81 41 778 779 320 459

219 219 180 39

54 54 47 7
208 208 175 33
140 140 86 54

1,041 1,041 910 131
61 61 41 20

119 119 80 39
89 89 58 31

Continued
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C O MMO N W EA LTH O F KEN TUC KY
S C HED ULE O F R EV EN UES , EX P EN D ITUR ES , A N D  C HA N GES  IN  FUN D  B A LA N C ES
B UD GET A N D  A C TUA L (B UD GETA R Y B A S IS ) - B UD GETED  S P EC IA L R EV EN UE FUN D S
FO R  THE YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
( Ex pr e s s e d i n  Th o u s a n ds )

Board  o f : (Con tinued ) Or ig in al A ctu al V ar ian ce  
Med ic al Lic ens u re $ $ $ $
Nurs ing
Oph tha lmic  Dis pens e rs
Optometr ic  Ex amine rs
A r t Therap is ts
Oc c upationa l The rapy
Res pira to ry  Care  Prac titione rs
Mar r iage  and  Family  The rap is ts
Geo logis ts
Pers onne l
Pharmac y
Phy s ic al The rap is ts
Podia try
Reg is tra tion  f o r  Pro f es s iona l

Eng inee rs  and  Land  Surv ey o rs
Speec h  Pa thology  and  A udio logy
V ete rina ry  Ex amine rs

Kentuc ky  A thle tic s  Commis s ion
Ex ec utiv e  B ranc h Ethic s  Commis s ion
Real Es ta te Commis s ion 
Real Es ta te A ppra is er  Board
Commis s ion  on Human  Rights
Counc il on Pos ts ec ondary  Educ a tion
Commis s ion  on W omen
Pers onne l Cabine t: Genera l Opera tions

Public  Emp loy ee  De f e rred  Compens a tion  A utho r ity
Cabine t f o r  Un iv ers ities :

Eas tern  Ken tuc ky  Un iv e rs ity
Ken tuc ky  Sta te  Univ e rs ity
Morehead  State Un iv e rs ity
Mur ray  Sta te  Univ e rs ity
Nor the rn  K en tuc ky  Un iv ers ity
Un iv ers ity  o f  Ken tuc ky
Un iv ers ity  o f  Lou is v ille
W es te rn  Ken tuc ky  Un iv e rs ity
Ken tuc ky  Community  and  Tec hn ic a l Co llege  Sy s tem
Rev enue  Cabine t: Genera l Opera tions 1 ,418 1 ,418 1 ,417 1
Of f ic e  o f  Prope rty  V a luation  

A dminis tra to rs  A c c oun ting
Financ e  and  A dminis tra tion  Cabine t:

O f f ic e  o f  the  Sec re ta ry  -  Deb t S erv ic e 3 ,668 3 ,668 3 ,668

T r an s p o r tat io n
Fin a l

Of f ic e of  the Controller
���������	
�����
��	���� ���


Kentucky  Higher Educ ation A s s is tanc e A uthor ity
County  Costs  
Department f or  A dminis tration 283 283 283
Of f ic e Of  Gov ernmental Serv ices  Center
Department f or  Fac ilities  Management

Campbell County  Fees
Dav ies s  County  Fees
Fay ette County  Fees
Hardin County  Fees
Jef fers on County  Fees
Kenton County  Fees
Pike County  Fees
Warren County  Fees

Total General Gov ernment 5,494 5,494 5,410 84
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Federal Age ncy Reve nue
Original Actual Actual Variance  

$ $ $ $ $ 1,827 $ 1,827 $ 1,812 $ 15
3,354 4,104 3,565 539

55 55 38 17
144 144 141 3

11 11 9 2
77 81 72 9

111 111 104 7
72 73 48 25

156 156 93 63
6 6 6

787 787 762 25
301 301 200 101

14 14 12 2

1,134 1,134 1,133 1
109 109 74 35
198 233 138 95
131 186 135 51

10 10 5 5
1,911 1,911 1,664 247

512 512 512
171 373 245 128 12 12 6 6

1,100 5,040 2,576 2,464 5,380 6,588 2,604 3,984
3 6 6

9,924 9,984 9,818 166
5,741 5,741 3,846 1,895

124,499 134,999 134,853 146
31,161 31,161 29,933 1,228
77,132 77,132 53,897 23,235
62,110 62,110 58,199 3,911
66,791 77,790 76,688 1,102

879,200 879,200 700,615 178,585
299,735 299,735 26,130 273,605
113,210 113,211 71,478 41,733
199,369 200,310 80,884 119,426

15 15 3,581 3,582 2,990 592

3,272 4,800 4,530 270

2,651 2,751 2,369 382

OriginalVariance  Final Final

390 390 362 28
8,000 8,000 3,388 4,612

1,200 1,200 754 446 46,508 59,270 57,228 2,042
1,327 1,927 1,480 447
3,382 3,472 2,780 692
1,512 1,512 1,411 101

133 133 9 124
3,910 3,910 2,678 1,232
4,522 5,122 4,623 499

12,549 13,300 8,983 4,317
3,675 3,675 3,397 278

33,148 33,147 27,546 5,601
7,466 7,466 5,389 2,077
3,847 3,847 2,726 1,121
5,548 6,348 4,996 1,352

120,019 153,605 83,255 70,350 2,091,346 2,151,620 1,455,666 695,954

Continued
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CO MMO NW EA LTH O F KENTUCKY
S CHEDULE O F REVENUES , EXPENDITURES , AND CHANGES  IN FUND B ALAN CES
B UDGET AND ACTUAL (B UDGETARY B AS IS ) - B UDGETED S PECIAL REVENUE FUNDS
FO R THE YEAR  ENDED J UN E 3 0 , 2 0 0 2
(Ex pr e s s e d i n  Th o u s a n ds )

Or ig in al A ctu al V ar ian ce  
Legis lative  and Jud ic ia l:

Genera l A s sembly  $ $ $ $
Legis lativ e  Res earc h Commiss ion
Judic ia l Retirement Sys tem

Cour t o f  Jus tic e -  Operations  and A dminis tra tion
Tota l Leg is lativ e  and Judic ia l

Commerce:
Economic  Dev elopment Cabinet

Of f ic e  o f  the Sec retary
A dmin is tra tion and Support
Financ ia l Inc entiv es
Community  and Bus ines s  Dev elopment

Tour ism Cabinet: Of f ic e  o f  the Sec retary
Trav e l Dev elopment
Depar tment o f  Parks
Depar tment o f  Fish and W ild lif e Resourc es
Tota l Commerc e

Educ ation and Humanities  Cabinet:
Commis s ion on the Deaf  and Hard of  Hear ing
Env ironmental Education Counc il
Kentucky  Her itage Counc il
Kentucky  A r ts  Counc il
Of f ic e of  the Sec retary
Depar tment o f  Educ ation:

Management Suppor t Serv ices
Learn ing Res ults  Serv ic es
Learn ing Suppor t Serv ic es

Kentucky  Educational Te lev is ion
Kentucky  His tor ic al Soc ie ty
L ibrar ies  and A rc hiv es  -

Direc t Loca l A id
General Operations

Teac hers ' Retirement Sy s tem
W orkf orc e Dev elopment Cabinet:

Of f ic e  o f  the Sec retary
A dminis tra tion & Program Suppor t

Depar tment f or  the Blind
Of f ic e  o f  Tra in ing and Reemploy ment

T r an s p o r tat io n
Fin al

De p a r tme n t o f  Emp lo y me n t S e r v ic e s
De p a r tme n t f o r  Te c h n ic a l Ed u c a tio n
De p ta r tm e n t f o r  A d u lt  Ed u c a t io n  &  L ite ra c y
De p ta r tm e n t o f  V o c a t io n a l Re h a b ilita tio n

To ta l Ed u c a tio n  a n d  Hu m a n itie s

Hu m a n  R e s o u r c e s :
Ca b in e t f o r  Fa milie s  a n d  Ch ild r e n

A d m in is t ra t iv e  S e r v ic e s
 Dis a b ility  De te r min a t io n
Co m mu n ity  B a s e d  S e r v ic e s
Fa mily  Re s o u r c e s  a n d  Y o u th  S e r v ic e s
 Ce n te rs
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40,374 46,967 46,050 917 11,832 11,832 7,206 4,626
10,369 13,834 13,580 254 18,346 19,739 19,539 200
10,520 10,520 9,033 1,487 74 11,324 1,666 9,658
39,242 42,031 39,031 3,000 3,117 3,117 2,162 955

647,744 660,712  636,367 24,345 58,306 76,805 53,826 22,979

37,636 37,636 28,970 8,666 4,169 4,169 3,610 559
38,559 38,559 36,365 2,194 76 76 55 21

445,035 481,335 447,514 33,821 98,550 98,550 88,219 10,331

235 208 27

Federal Age ncy Reve nue
Original Actual Actual Variance 

$ $ $ $ $ 535 $ 535 $ 201 $ 334
1 1 2 1,611 1,611

27 165 138 27
3,573 7,066 3,480 3,586 14,344 14,882 6,289 8,593
3,573 7,067  3,480 3,587 14,908 17,193 6,628 10,565

3,000 3,934 3,308 626
160 160 2 158

1,834 1,834 1,719 115
160 160 129 31 456 956 314 642

100 100 100
100 100 4 4 4

14 14
7,000 7,910 7,619 291 26,016 26,450 25,710 740
7,160 8,184  7,748 436 31,570 33,438 31,053 2,385

200 214 192 22
150 161 154 7

796 796 736 60 256 934 621 313
611 611 554 57 457 931 497 434

70 119 49 70

2,312 2,312 918 1,394
475,315 475,315 467,414 7,901 3,896 6,796 3,989 2,807

551 552 547 5
700 700 267 433 1,227 1,959 1,946 13
413 413 75 338 643 643 499 144

 
576 696 596  100 9 9 4 5

1,725 1,725 1,225 500 1,880 2,081 1,452 629
6,021 6,421 6,126 295

288 288 149 139 6,328 6,328 5,023 1,305
7,502 7,502 6,759 743 1,436 1,833 1,783 50

58,762 58,762 50,351 8,411 52 52 52

FinalVariance Final Original

Continued
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C O M M O N W EA LT H  O F K EN T UC K Y
S C H ED UL E O F R EV EN UES , EX P EN D ITUR ES , A N D  C H A N G ES  IN  FUN D  B A LA N C ES
B UD G ET  A N D  A C T UA L  (B UD G ET A R Y B A S IS ) - B UD G ET ED  S P EC IA L  R EV EN UE FUN D S
FO R  T H E YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

O r ig in a l Ac tu a l V a r ia n c e  
Ca b in e t f o r  He a lth  S e r v ic e s

A dmin is tra t iv e  S u p po r t $ $ $ $
O f f ic e  o f  In s p e c to r  G e n er a l
De p a r tme n t o f  Pu b lic  He a lth
De p ar tme n t f o r  Men ta l He a lth  a n d

 Me n ta l Re ta rd a tio n
De p ar tme n t f o r  Med ic a id  S e r v ic e s
Med ic a id  S e r v ic e s  B e n e f its
O f f ic e  o f  Ce r tif ic a te  O f  Ne e d
Co mmis s io n  f o r  Ch ild r e n  w ith  S pe c ia l 

 He a lth  Ca re  Nee d s
O f f ic e  o f  A g in g  S e r v ic e s

To ta l Hu man  R es o u r c e s

Ju s tic e  Ca b in e t:
O f f ic e  o f  th e  S e c r e ta r y
De pa r tme n t o f  S ta te  Po lic e 30 ,0 0 0 30 ,00 0 3 0 ,0 0 0
De pa r tme n t o f  Ju v en ile  Ju s tic e
De pa r tme n t o f  Cr imin a l Ju s tic e  Tr a in in g
De pa r tme n t o f  Co r re c tio ns  -

Man a g eme n t
A du lt Ins titu t ion s
Co mmu n ity  S e r v ic e  a nd  L o c a l Fa c ilit ies
To ta l Ju s tic e 30 ,0 0 0 30 ,00 0 3 0 ,0 0 0

Na tu r a l Re s o u r c e s  a n d  En v iro n me n ta l
Pro te c tio n  Ca b in e t:
O f f ic e  o f  th e  S e c r e ta r y
K e n tu c ky  Riv e r  A u th o r ity
Env ir on men ta l Q u a lity  Co mmis s io n
K e n tu c ky  Na tu r e  Pr e s e r v e s  Co mmis s ion
De pa r tme n t f o r  En v ir on men ta l Pr o te c t ion
De pa r tme n t f o r  Na tu ra l R es o u r c e s
De pa r tme n t f o r  S u r f a c e  Min ing  -

Re c lama tio n  &  En f o r c eme n t
Re c lama tio n  Pr o jec ts
To ta l Na tu r a l Res o u rc e s  a nd

Env ir on men ta l Pr o te c t ion

Pu b lic  Pr o tec tio n  a n d  Reg u la t ion  C ab in e t:
O f f ic e  o f  th e  S e c r e ta r y
B o ar d  o f  Cla ims  an d  Cr ime  V ic tims  Co mp e ns a tio n
K e n tu c ky  Rac in g  Co mmis s io n
Pub lic  S e r v ic e  Co mmis s io n
He a lth  Pu r c ha s ing  A llia nc e

T r a n s p o r ta t io n
Fin a l

De pa r tme nt -   f o r  Pu blic  A d v o c ac y
            o f  A lc o h olic  Be v era g e Co ntro l
            o f  Ch a ritab le  G amin g
            o f  Fina n c ia l In s titu tio n s
            o f  Ho u s in g , Bu ild ing s , a n d  Co ns tru c tio n
            o f  In s u ra nc e
            f o r  Min e s  an d  Mine ra ls
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Federal Age ncy Reve nue
Original Actual Ac tual Variance 

$ 1,310 $ 2,121 $ 2,120 $ 1 $ 5,172 $ 5,172 $ 4,607 $ 565
9,308 10,197 9,025 1,172 2,705 2,705 1,789 916

122,032 124,282 120,790 3,492 15,263 54,139 36,906 17,233

45,724 43,799 38,092 5,707 153,173 183,891 182,651 1,240
31,478 43,807 39,062 4,745 13,771 17,142 15,693 1,449

2,356,957 2,706,972 2,663,230 43,742 213,745 388,090 376,462 11,628
485 485 369 116

4,669 9,821 9,755 66 3,179 18,665 18,665
17,149 18,946 18,622 324 5,471 5,471 80 5,391

3,109,857 3,517,710  3,413,753 103,957 515,759 778,555 729,106 49,449

13,088 17,287 12,100 5,187 1,619        2,073         1,539 534
8,145 12,402 11,272 1,130 5,275 8,775 6,510 2,265

19,312 19,312 17,835 1,477 18,550 18,550 13,629 4,921
2,930 2,970 1,384 1,586 33,362 33,892 33,876 16

224 1,470 1,470 225 525 489 36
150 1,164 909 255 3,500 5,456 4,883 573

67 2 65 625 634 398 236
43,849 54,672  44,972 9,700 63,156 69,905 61,324 8,581

1,826 1,827 1,511 316 426 647 144 503
1,580 1,580 947 633

1 8 5 3
25 25 22 3 322 472 275 197

17,904 17,905 13,089 4,816 21,391 22,020 17,816 4,204
3,769 9,543 3,717 5,826 5,215 7,092 1,126 5,966

16,720 16,719 14,438 2,281 5,822 5,822 3,390 2,432
22,000 22,000 14,436 7,564

62,244 68,019  47,213 20,806 34,757 37,641 23,703 13,938

2,088 2,343 2,050 293
426 426 411 15 2,097 2,097 1,606  491

14,147 14,752 11,924  2,828
226 343 254 89 24 1,074 67 1,007

377 377 172 205

Variance Original FinalFinal

954 1,120 972 148 2,973 2,973 2,408 565
558 558 75 483 4,609 4,609 3,724 885

3,308 3,308 3,010 298
9,075 9,075 7,834 1,241

11,323 11,323 9,267 2,056
16,849 20,789 17,724 3,065

589 606 605 1 1,919 1,919 1,509 410

Continued
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CO MMONW EALTH O F KENTUCKY
S CHEDULE O F REVENUES , EXPENDITURES , AND CHANGES  IN FUND B ALANCE
B UDGET AND ACTUAL (B UDGETARY B AS IS ) - B UDGETED S PECIAL REVENUE FUNDS
FOR THE YEAR ENDED J UNE 3 0 , 2 0 0 2
(Ex pre s s e d i n  Th ou s a n ds )

Or ig in al A ctu al V ar iance  
Labor Cabinet -  Of f ice of  the Sec retary $ $ $ $

Department of  Workplac e Standards
Total Public  Protec tion and Regulation

Trans portation Cabinet:
A dminis tration & Support 71,342 65,055 60,180 4,875
Revenue Shar ing 222,638 269,381 216,203 53,178
A ir  Trans portation
� ������� 1,252,442 1,105,374 703,715 401,659
� ������� �	
���
 ���������������

V ehic le Regulation 30,009 30,424 28,699 1,725
Debt Serv ic e 169,855 169,654 169,195 459
Trans fers  To Capital Cons truc tion 6,654 6,654 5,654 1,000
Road Fund Judgments 400 388 12
1990 Economic  Dev elopment Bond Projec ts

Total Trans portation 1,752,940 1,646,942 1,184,034 462,908
Total Ex penditures 1,788,434 1,682,436 1,219,444 462,992

Ex ces s  of  Rev enues  over (under)
Expenditures (710,652) (592,936) (98,472) 494,464

Othe r  Financing  Sour ce s  (Us e s )
Proc eeds  From Sale of  Bonds

Total Other Financ ing Sources  (Us es )

Ex ces s  of  Rev enues  and Other Financ ing
Sourc es  ov er (under)  Ex penditures  and
Other Financ ing Uses (710,652) (592,936) (98,472) 494,464

Fund Balances  at July  1 644,857 644,857
Non-Budgeted Items 7,656 7,656

Fund Balances  at June 30 $ (710,652) $ 51,921 $ 554,041 $ 502,120

Final
T r ans po r tation
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Federal Agency Revenue
Original Actual Actual Variance 

$ $ $ $ $ 5,384 $ 5,384 $ 4,504 $ 880
3,453 3,453 3,311 142
6,206 6,506  5,628 878 74,173 80,023 65,799 14,224

50 50 50

8,287 8,287 8,287 5,532 7,712 2,596 5,116
1,074,095 1,070,605 523,552 547,053 282,132 153,324 46,088 107,236

8,044 11,794 10,548 1,246 858 858 594 264

2,225 3,827 1,931 1,896 2,976 9,723 4,570 5,153

143,284 50,521 92,763
1,092,651 1,094,513  536,031 558,482 291,548 314,951 104,369 210,582
5,093,303 5,570,988 4,778,447 792,541 3,175,523 3,560,131 2,531,474 1,028,657

51,736 1,346,252

 
2,207
2,207

51,736 1,348,459
3,035 680,654

(12,773) (1,257,050)

$ $ $ 41,998 $ $ $ $ 772,063 $

Variance Original FinalFinal
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 NOTES TO REQUIRED SUPLEMENTARY
INFORMATION

Budgetary Reporting
The Commonwealth of Kentucky requires that each branch of
government prepare and submit a recommended budget to the
General Assembly for each of the two fiscal years to be included in
a biennial budget.  These budgets are prepared principally on the
cash basis.  The Legislature reviews these budget requests, makes
any necessary revisions, and legally adopts a biennial budget for
each of the three branches of government.  The Governor has the
power to approve or veto each bill, subject to legislative override.

The financial plan for each fiscal year, as presented in a branch
budget recommendation, shall be adopted with such modifications
as made by the General Assembly (and explained in a budget
memorandum) by the passage of the budget bill and such revenue
and other acts necessary for the purpose.  A budget bill shall not be
effective past July 1 of the year in which the next regular session
takes place.

Budgetary control is maintained at the budget unit level as designated
by the Legislature (i.e., function,   major program area, program, or
unit of organization).

Appropriations for the General Fund and Road Fund shall be based
upon revenue estimates prepared by the Finance and Administration
Cabinet and modifications made by the appropriations committee of
the General Assembly.  Official revenue estimates are not made for
the other budgetary funds.

The Major Governmental funds, which have legally adopted annual
budgets as part of the primary government, include the following:
General, Transportation, Federal, and Agency Revenue.

The funds allotted for each purpose of expenditure shall be used for
no other purpose, except when the head of any budget unit, with the
approval of the Secretary of the Finance and Administration Cabinet,
may transfer allotted funds from one purpose of expenditure to
another within the budget unit.  No revisions of the allotment
schedule may provide for an allotment or allotments in excess of the
amount appropriated to that budget unit in a joint budget resolution
or for expenditure for any other purpose than specified in a joint
budget resolution and a budget memorandum.  However, budgetary
funds except for that of the General Fund and the Transportation
Fund may be amended in an amount up to the actual receipts (not to
exceed 5%) by an Advice of Change Order from the Secretary of the
Finance and Administration Cabinet. No supplemental appropriations
were required during this fiscal year.

Encumbrance accounting is utilized for budgetary control purposes.
Encumbrances outstanding at year end for long-term construction
contracts other than commitments of a continuing nature are reported
as reservations of fund balance for subsequent year expenditures.

All other encumbered and unencumbered appropriations lapse at
the end of each fiscal year except in the Transportation Fund, which
has a project length budget.  Encumbrances are carried forward as
revisions to appropriations.

The annual budget is prepared principally on the cash basis, which
differs from generally accepted accounting principles (GAAP).  A
reconciliation between the budgetary basis and the GAAP basis is
presented in the notes to the Required Supplemental Information
section as follows.
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COMMONWEALTH  OF  KENTUCKY
REQUIRED SUPPLEMENTARY INFORMATION
June 30, 2002

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION - Budgetary Basis vs. GAAP

Accounting principles applied for purposes of  developing data on budgetary basis dif fer signif icantly 

f rom those used to present f inancial statements in conformity w ith generally accepted accounting 

principles. A schedule reconciling the fund balance on a cash basis at June 30, 2002, to the fund

balance on a modif ied accrual basis follow s :

(Expressed in Thousands)
 AGENCY  

GENERAL TRANSPORTATION FEDERAL REVENUE 
Budgetary funds  FUND  FUND FUND FUND

 AGENCY   
GENERAL TRANSPORTATION FEDERAL REVENUE 

Financial statement funds  FUND  FUND FUND FUND

Fund balance/retained earnings
June 30, 2002:

Budgetary basis $ 134,154 $ 554,041 $ 41,998 $ 772,063

Adjustments:
Accrued revenues 204,931 88,320 332,727 42,485
Accrued expenditures (239,142) (100,372) (342,585) (18,465)
Accrued transfers (net) (7,505) (236) 247

Total Accruals (1) (41,715) (12,052) (10,094) 24,267

Reclassif ications and other adjustments:
Inventory balances (1) 11,841 30,131 77 1,276
To reclassify financial and other resources
into f inancial statement fund types (2) (811) (37,615) (448,661)
To record financial resources available
as non-budgeted funds (3)  (16,000) 2,580 197

Fund balance/retained earnings June 30, 2002:
GAAP Basis   $ 87,469 $ 574,700 $ (5,634) $ 349,142

(1) Basis differences
(2) Perspective dif ferences
(3) Entity differences
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 NOTES TO REQUIRED SUPPLEMENTARY
INFORMATION -

Infrastructure Assets Reported Using the Modified Approach

As allowed by GASB Statement No. 34, Basic Financial Statements
– and Management’s Discussion and Analysis – for State and Local
Governments, the Commonwealth has adopted an alternative process
for recording depreciation expense on selected infrastructure assets.
Under this alternative method, referred to as the modified approach,
the Commonwealth expenses certain maintenance and preservation
costs and does not report depreciation expense.  Assets reported
using the modified approach, include 61,500 lane miles of roads and
approximately 8,900 bridges that the Commonwealth maintains.

In order to utilize the modified approach, the Commonwealth is
required to:

- Maintain an asset management system that includes an up-to-
date inventory of eligible infrastructure assets.

- Perform condition assessments of eligible assets and summarize
the results using a measurement scale.

- Estimate, each year, the annual amount to maintain and preserve
the assets at the condition level established and disclosed by
the Commonwealth.

- Document that the assets are being preserved approximately at,
or above, the established condition level.

Pavements

Measurement Scale
The Kentucky Transportation Cabinet (KYTC) uses numerous
methods to determine the condition of roadway pavements; however,
the Pavement Condition Index (PCI) serves as KYTC’s primary
method to measure and monitor pavement conditions.  In use since
the mid-1980s, the PCI for any particular pavement section is the
mathematical difference between the current pavement smoothness
and the acceptable pavement smoothness threshold based on traffic
volumes.  The corresponding pavement condition is based on the
following PCI ranges:

Condition PCI

Good Greater than +0.4
Fair Between 0.0 and 0.4
Poor Less than 0.0

Established Minimum Condition Level
No more than 30% of the pavements shall be rated as “poor.”

Assessed Conditions
The Commonwealth assesses pavement condition on a calendar
year basis.  The following table reports the percentage of pavements
meeting ratings of “Good”, “Fair”, and “Poor” for the past five years.

Condition 2001 2000 1999 1998 1997

Good 50.4% 51.7% 51.5% 55.9% 64.3%
Fair 29.0% 31.2% 30.8% 30.2% 22.5%
Poor 20.6% 17.1% 17.7% 13.8% 13.2%

Bridges

Measurement Scale
KYTC utilizes the National Bridge Inspection Program to monitor the
condition of the nearly 8,900 bridges under its jurisdiction.  The
National Bridge Inspection Program rates bridges, including the
deck, superstructure and substructure, using a 0 to 9 point scale.  The
ratings are based on the following descriptions:

Rating Description

9 Excellent.
8 Very good.
7 Good.  Some minor problems.
6 Satisfactory.  Structural elements show some minor

deterioration.
5 Fair.  All primary structural elements are sound but may

have minor section loss, cracking, spalling or scour.
4 Poor.  Advanced section loss, deterioration, spalling or

scour.
3 Serious.  Loss of section, deterioration, spalling, or scour

have seriously affected primary structural components.
Local failures are possible.  Fatigue cracks in steel or shear
cracks in concrete may be present.

2 Critical.  Advanced deterioration of primary structural
elements.  Fatigue cracks in steel or shear cracks in concrete
may be present or scour may have removed substructure
support.  Unless closely monitored, it may be necessary to
close the bridge until corrective action is taken.

1 Imminent failure.  Major deterioration or section loss present
in critical structural components or obvious vertical or
horizontal movement affecting structure stability.  Bridge
is closed to traffic, but corrective action may put it back in
light service.

0 Failure.  Out of service; beyond corrective action.

Established Minimum Condition Level
No more than 7% of the bridges shall be rated as “structurally
deficient.”

Assessed Conditions
“Structurally deficient” results when a rating of 4 or worse is
assessed to at least one of the major structural elements (e.g. the
deck, superstructure, or substructure).  The following table reports
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the percentage of bridges whose condition was assessed as
“structurally deficient” in the stated year:

Calendar Year Structurally Deficient

    2001 5.3%
    2000 4.9%
    1999 4.9%
    1998 5.1%
    1997 5.4%

Maintenance

Measurement Scale
KYTC uses its Maintenance Rating Program to measure and monitor
the maintenance condition of the state-maintained highway system.
This program is based on field rating the condition of 25 attributes
for a statistically valid, random sample of 500 foot highway segments.
It has been in use since 1999 and the overall score uses a scale of 0
to 100 as follows:

Score Level of Service

90.0 – 100.0 A – Excellent
80.0 –   89.9 B – Good
70.0 –   79.9 C – Acceptable
60.0 –   69.9 D – Poor
50.0 –   59.9 F – Unacceptable

Established Minimum Condition Level
The statewide score shall not be lower than 70.

Assessed Conditions
The Commonwealth assesses the maintenance condition on a fiscal
year basis.  The following table reports the statewide score for the
Maintenance Rating Program since the inception of the program:

Fiscal Year Statewide Score Level of Service

    2001 75.9 C
    2000 75.3 C

Budgeted and Estimated Costs to Maintain

The following table presents the Commonwealth’s estimate of
spending necessary to preserve and maintain the pavements, bridges,
and maintenance condition at, or above, the “Established Condition
Levels” cited above and the actual amount spent during the past
three fiscal years (in millions):

Fiscal Year   Estimated Spending Actual Spending

    2003 $695.0       —
    2002     —    $672.7
    2001     —    $700.6
    2000     —    $688.8

The Commonwealth’s Management Administrative and
Reporting System (MARS) is utilized to identify the actual
spending on highway system maintenance and preservation
activities.   MARS was first implemented for the fiscal year ended
June 30, 2000, therefore, only three fiscal years of historical
spending levels are available.

The annual budgeting process utilized by the Commonwealth results
in spending in one fiscal year amounts that were budgeted in a
previous year(s).    Additionally, beginning in fiscal year 2000, the
Transportation Cabinet began using a cash-flow basis funding
technique for financing costs of highway projects. Expenditures for
the three fiscal years displayed above include the expenditure of
previous year’s revenues that have been carried forward to that
fiscal year as a cash balance. Therefore, this timing difference does
not allow a true comparison of amounts budgeted and spent within
a given year.   The tables and narrative above demonstrate that the
Cabinet is spending sufficient amounts to meet its reportable condition
level goals.
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COMMONW EALTH OF KENTUCKY
REQUIRED S UPPLEMENTARY INFORMATION
ENTITY RIS K POOLS
CLAIMS  DEVELOPMENT INFORMATION
FOR THE LAS T TEN YEARS
(Ex pre s s e d i n  Th o u sa n ds)

State  Wor k e r s ' Com pe ns ation
Fis cal and  Po licy Ye ar  Ende d

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
�����������	
�� $ 13,426 $ 14,052 $ 12,991 $ 14,470 $ 14,095 $ 16,121 $ 17,351 $ 17,026 $ 13,543 $ 13,628
���������
�� ������������

����� 13,426 14,052 12,991 14,470 14,095 16,121 17,351 17,026 13,543 13,628

���	�	�����	
��������� 822 669 401 542 554 404 513 526 533 545

���
������ ��	�� ���

� �	�	����� ��� �	����� 11,013 15,531 12,727 14,709 14,982 13,243 13,298 15,324 19,097 19,501

���	�� ���	����
�
���	
����� ����

�������� 	���������� 3,129 3,441 3,093 3,010 2,615 2,819 2,702 3,128 3,790 3,846
��������� ����� 6,038 6,492 5,797 5,882 5,626 5,697 5,833
�!������� � ���� 8,163 8,207 7,588 7,560 7,156 7,179
�"��������� � ���� 9,743 9,152 8,721 8,632 8,172
��
������� � ���� 10,664 10,211 9,346 9,552
� 	
������� � ���� 11,482 10,671 9,812
#	� ������� ���� 11,969 11,043
#�
�������� � ���� 12,495

$�%�� �	���	���������
������ ��	�� �

�������� 	���������� 11,013 15,531 12,727 14,709 14,982 13,243 13,298 15,324 19,097 19,501

��������� ����� 12,589 15,277 12,883 14,502 13,006 12,876 13,623 16,584
�!������� � ���� 13,269 16,075 13,266 14,519 12,627 13,473 15,543
�"��������� � ���� 13,858 15,324 13,526 14,021 12,762 14,416
��
������� � ���� 14,421 15,230 13,797 14,507 14,270
� 	
������� � ���� 16,164 14,424 14,028 15,345
#	� ������� ���� 15,428 14,503 14,405
#�
�������� � ���� 15,836 16,240

����������&�� �������	�����	�����

���
��������	�� �� �����"�

� �	�	������ �	�����'� 	���

$�%�� �	���	�������"����������"�

(�� ��$������� 	��������� 6,927 709 1,678 636 (712) 1,173 2,246 1,260

#�'$����������	���	���$�����
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OTHER SUPPLEMENTARY INFORMATION
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COMBINING FINANCIAL STATEMENTS
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NON-MAJOR GOVERNMENTAL FUNDS

DEBT SERVICE FUND

In the Debt Service Fund, the Primary Government accounts for the payment of principal, interest, and
administrative fees due on general long term issues of the Commonwealth and for the accumulation of
financial resources used to make such payments.

The Turnpike Authority of Kentucky issues debt to acquire infrastructure, which is leased to the
Transportation Cabinet of the Commonwealth.

SPECIAL REVENUE FUNDS

The Special Revenue Funds account for special revenue sources dedicated to specific operations other
than expendable capital projects.

The Other Special Revenue Fund accounts for revenues and expenditures of restricted taxes, fees, and
charges related to a particular function or activity, but not usually appropriated by the General Assembly.

The Special Benefits Fund accounts for other fiduciary monies that will be expended for designated
operations.

The Turnpike Authority of Kentucky issues debt to acquire infrastructure, which is leased to the
Transportation Cabinet of the Commonwealth.
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C O M M O N W EA LT H O F KEN TUC KY
C O M B IN IN G B A LA N C E S HEET
N O N -M A J O R  GO V ER N M EN TA L FUN D S  
J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n ds )

De b t S e r vice  Fu n d s
T u r n p ik e

P r im a r y A u th o r ity
G o ve r n m e n t o f  Ke n tu ck y

A s s e ts
Ca s h  a nd  c as h eq u iv a le nts $ 8 7 $ 2,6 3 2
��� ��� ��� ���� 	� 
����
�� 1 2,7 07

In v e s tme nts , n e t o f  amor tiz a tio n 1 0,5 54 1 8 3,3 23
Re c e iv a b le s , ne t 7 ,4 4 1
In te r f un d  rec e iv ab les 3 0 7 1 1 2,8 04
In v e ntor ies

To ta l A s s e ts $ 2 3,6 55 $ 3 0 6,2 00

L iab ilit ie s  a n d  Fu n d  Bala n ce s
L iab ilit ie s :

A c c ou n ts  pa y a b le $ 2 7 1 $ 1 0
In te r f u nd  pa y ab les 3 0 7
De f er red  r ev en ue

To ta l L iab ilities 5 7 8 1 0

Fu n d  Ba lan c e s :
Re s e rv e d f o r :

In v e ntor ies
����� ���� ������� 	 � 
����
�� 1 2,7 07

Un res erv e d, r ep or te d in :
S p ec ia l re v e nu e  f un ds
De bt s er v ic e  f u nd 1 0,3 70 3 0 6,1 90

To ta l Fu nd  B a la nc e s 2 3,0 77 3 0 6,1 90
Tota l L iab ilit ie s  an d  Fu nd  B a lan c e s $ 2 3,6 55 $ 3 0 6,2 00



COMMONWEALTH  OF  KENTUCKY
Notes to Financial Statements
June 30, 2002

141

S p e c ia l Re ve n u e  Fu n d s T o ta l
Oth e r T u r n p ik e No n -M a jo r

S p e c ia l A u th o r it y S p e c ia l G o v e r n m e n tal
Re v e n u e o f  Ke n tu c k y Be n e f it s Fu n d s

$ 1 9,3 20 $ 12 0,77 9 $ 14 1,87 8 $ 28 4,69 6
1 2,70 7

10 1,82 8 9 8,53 6 17 0,08 2 56 4,32 3
5 5,7 77 3,99 7 1 5,24 0 8 2,45 5

14 1,09 9 2 9,73 0 28 3,94 0
5 5 5 5

$ 31 8,07 9 $ 22 3,31 2 $ 35 6,93 0 $ 1 ,22 8,17 6

$ 1,413 $ 18 5 $ 9,38 1 $ 1 1,26 0
10 6,25 2 11 2,80 4 4 2,51 5 26 1,87 8

3 5,2 92 10 4 1 2,77 4 4 8,17 0
14 2,95 7 11 3,09 3 6 4,67 0 32 1,30 8

5 5 5 5
1 2,70 7

17 5,06 7 11 0,21 9 29 2,26 0 57 7,54 6
31 6,56 0

17 5,12 2 11 0,21 9 29 2,26 0 90 6,86 8
$ 31 8,07 9 $ 22 3,31 2 $ 35 6,93 0 $ 1 ,22 8,17 6



COMMONWEALTH  OF  KENTUCKY
Notes to Financial Statements
June 30, 2002

142

C O M M O N W EA L T H  O F  K EN T UC K Y
C O M B IN IN G  S T A T EM EN T  O F R EV EN UES , EX P EN D IT UR ES , A N D  C H A N G ES  IN  FUN D  B A L A N C ES
N O N -M A J O R  - G O V ER N M EN T A L  FUN D S
F O R  T H E YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

De b t  S e r v ic e  F u n d s
T u r n p ik e

P r im a r y A u t h o r it y
G o v e r n m e n t o f  K e n t u c k y

R e v e n u e s
T a x e s $ $
L ic e n s e s , f e e s , a n d  p e r m its
In te r g o v e r n m e n ta l
C h a r g e s  f o r  s e r v ic e s 3 ,8 5 8
F in e s  a n d  f o r f e its
In te r e s t  a n d  o th e r  in v e s tm e n t in c o m e 1 ,1 4 5 1 5 ,7 1 7
In c r e a s e  ( d e c r e a s e )  in  f a ir  v a lu e  o f  in v e s tm e n ts 1
O th e r  r e v e n u e s 7 1 7 ,0 6 4

T o ta l Re v e n u e s 5 ,0 1 1 3 2 ,7 8 1

Ex p e n d it u r e s
C u r r e n t :

G e n e r a l g o v e r n m e n t 7 9 ,0 7 3
L e g is la tiv e  a n d  ju d ic ia l
C o m m e r c e
Ed u c a tio n  a n d  h u m a n it ie s
H u m a n  r e s o u r c e s
Ju s t ic e
N a tu r a l r e s o u r c e s  a n d

e n v ir o n m e n ta l p r o te c tio n
Pu b lic  p r o te c t io n  a n d  r e g u la tio n
T r a n s p o r ta t io n

D e b t s e r v ic e :
Pr in c ip a l r e t ir e m e n t 1 2 2 ,2 0 8 1 0 5 ,4 4 0
In te r e s t  a n d  f is c a l c h a r g e s 1 2 4 ,6 2 5
O th e r  e x p e n d itu r e s ( 1 4 ,7 2 7 )

T o ta l Ex p e n d itu r e s 2 3 2 ,1 0 6 1 8 4 ,5 1 3
Ex c e s s  ( De f ic ie n c y )  o f  R e v e n u e s  o v e r  ( u n d e r )  Ex p e n d itu r e s ( 2 2 7 ,0 9 5 ) ( 1 5 1 ,7 3 2 )

O t h e r  F in a n c in g  S o u r c e s  ( Us e s )
T r a n s f e r s  in 2 0 7 ,3 7 5 1 8 9 ,0 7 1
T r a n s f e r s  o u t ( 4 4 1 )
Pr o c e e d s  f r o m  th e  s a le  o f  b o n d s :

R e f u n d in g  is s u e s 3 2 2 ,6 5 9

Pa y m e n ts  to  r e f u n d e d  b o n d  e s c r o w  a g e n t ( 3 2 1 ,5 6 5 )
To ta l O th e r  Fin a n c in g  S o u r c e s  ( Us e s ) 2 0 8 ,0 2 8 1 8 9 ,0 7 1

N e t Ch a n g e  in  Fu n d  B a la n c e s ( 1 9 ,0 6 7 ) 3 7 ,3 3 9
Fu n d  B a la n c e s  a t Ju ly  1 ,  a s  Re s ta te d 4 2 ,1 4 4 2 6 8 ,8 5 1
Fu n d  B a la n c e s  a t Ju n e  3 0 $ 2 3 ,0 7 7 $ 3 0 6 ,1 9 0
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(321 ,565)
(99,402) (16,482) 139,827 421 ,042

(31,057) (58,843) (29 ,092) (100 ,720)
206,179 169,062 321,352 1,007 ,588

$ 175,122 $ 110,219 $ 292,260 $ 906 ,868

Sp e c ial Re ve n u e  Fu n d s T o tal
Oth e r T u r n p ik e No n -M a jo r

Sp e c ial A u th o r ity Sp e c ia l Go ve r n m e n tal
Re ve n u e o f  Ke n tu ck y Be n e fits Fu n d s

$ 69,370 $ $ 1,195 $ 70 ,565
782 64 ,763 65 ,545
398 11 ,119 11 ,517

14,649 18 ,507
6,485 6 ,485

15,606 8,479 12 ,073 53 ,020
455 1,383 1 ,839

23,706 300 7,214 48 ,291
131,451 8,779 97 ,747 275 ,769

59,884 51,140 184,359 374 ,456
121 121
322 322
488 11 ,889 12 ,377
289 22 ,267 22 ,556

120 120

2,002 8,458 10 ,460
(1,739) (1 ,739)
41 ,312 41 ,312

227 ,648
124 ,625
(14 ,727)

63,106 51,140 266,666 797 ,531
68,345 (42,361) (168,919) (521 ,762)

201,682 172,589 222,154 992 ,871
(301,084 ) (189,071) (82 ,327) (572 ,923)

322 ,659
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SCHEDULE OF FUND ACTIVITIES
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C O MMO NW EA LTH O F KENTUCKY
S CHED ULE O F R EVENUES  B Y S O URC E
GENERA L FUND
FO R THE YEAR  END ED J UNE 3 0 , 2 0 0 2
( Ex pre s s e d  In  Th o u s a n ds )

Rev enues  by  Sourc e June 30, 2002
Tax es :

Sales  and gros s  rec e ipts $ 2,495,434
Inc ome:

Ind iv idua l 2 ,681,443
Corporations 211,382

Proper ty 480,890
Coal s ev eranc e 187,588
L ic ens es  and priv ileges 120,902
Inheritanc e and es ta te 89,753
Mis c e llaneous 3,653

Tota l Tax es 6,271,045

L ic ens es , f ees , and permits 25,197
Intergov ernmenta l 9 ,370
Charges  f or  s erv ic es 6,662
Fines  and f or f e its 44,760
Interes t and o ther  inv es tment inc ome 33,848
Inc reas e (dec reas e)  in  f a ir va lue o f  inv es tments 674
Other rev enues 118,918

Tota l Rev enues  by  Sourc e $ 6,510,474
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Capital outlay 2,799
Grants and subsidies 5,043
Non-expense items 3
Travel 3,411

Total Legislative and Judicial 229,408

Com m erce :
Economic Development Cabinet:

Personnel services 6,891
Utilities, rentals, and other services 953
Commodities and supplies 382
Grants and subsidies 4,367
Capital outlay 16
Travel 220

Total Economic Development Cabinet 12,829

C O MMO NW EALTH O F KENTUCKY
S CHEDULE O F EXP ENDITURES  B Y FUNCTIO N, C AB INET, AND O B J EC T
GENERAL FUND
FO R THE YEA R END ED J UN E 3 0 , 2 0 0 2
( Ex pre s s e d  In  Th o u s a n ds )

G e n e r al Go ve r n m e n t:
Cabinet f o r Genera l G ov ernment:

Pers onnel s erv ic es $ 119,218
Utilities , renta ls , and o ther  s erv ices 15,696
Commodities  and s upp lies 9,017
Grants  and subs id ies 1,092,003
Capita l outlay 526
Trav e l 2 ,391
Non-ex pens e items 4
In teres t pa id  on debt 10,516
Judgments  and c ontingent liab ilities 116

Tota l Cab inet f o r Genera l Gov ernment 1,249,487

Financ e and A dmin is tra tion  Cabinet:
Pers onnel s erv ic es 19,587
Utilities , renta ls , and o ther  s erv ices 5,905
Commodities  and s upp lies 15,845
Grants  and subs id ies 55,984
Capita l outlay 120
Trav e l 171
Judgments  and c ontingent liab ilities 36,504
In teres t pa id  on s hort te rm debt 20,504
Reis s ue unredeemed treas ury  c hec ks 1,442

Tota l Finance and A dmin is tra tion  Cabinet 156,062

Rev enue Cabinet:
Pers onnel s erv ic es 69,396
Utilities , renta ls , and o ther  s erv ices 17,025
Commodities  and s upp lies 1,263
Capita l outlay 196
Trav e l 752
Judgments (14,945)

Tota l Rev enue Cabinet 73,687

Pers onnel Cabinet:
Pers onnel s erv ic es 3,344
Utilities , renta ls , and o ther  s erv ices 156
Commodities  and s upp lies 46
Trav e l 3

Tota l Pers onnel Cabinet 3 ,549
Tota l Genera l Gov ernment 1,482,785

L e g is lat ive  an d  Ju d icia l:
Pers onnel s erv ic es 157,128
Utilit ies , renta ls , and o ther serv ic es 47,750
Commodities  and s upp lies 13,274

Ju n e  30, 2002
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C O MMO NW EALTH O F KENTUCKY
S CHEDULE O F EXPENDITURES  B Y FUNCTIO N, C AB INET, AND O B J EC T
GENERAL FUND
FO R THE YEA R END ED J UN E 3 0 , 2 0 0 2
(Ex pre s s e d In  Th o u s a n ds )

Touris m Cabinet:
Personnel s erv ic es $ 5,899
Utilities , rentals , and other  s erv ic es 948
Commodities  and s upplies 181
Grants  and s ubs id ies 1,763
Capita l outlay 13
Travel 99

Total Tour is m Cabinet 8,903
Total Commerc e 21,732

Ed u catio n  an d  Hu m an it ie s :
Education and Humanities  Cabinet:

Pers onnel s erv ic es 65,706
Utilities , rentals , and other  s erv ices 8,530
Commodities  and s upplies 3,248
Grants  and subs id ies 2,777,730
Capita l outlay 166
Trav el 2,811

Total Educ ation and Humanities  Cabinet 2,858,191

Workforc e Dev elopment Cabinet:
Pers onnel s erv ic es 26,918
Utilities , rentals , and other  s erv ices 2,722
Commodities  and s upplies 3,639
Grants  and subs id ies 18,218
Capita l outlay 352
Indirec t operating ex pens e 20
Trav el 448
Judgments  and c ontingent liabilities 3

Total Workf orc e Dev elopment Cabinet 52,320
Total Educ ation and Humanities 2,910,511

Hu m an  Re s o u r ce s :
Cabinet f or Families  and Children:

Pers onnel s erv ic es 79,120
Utilities , rentals , and other  s erv ices 19,154
Commodities  and s upplies 951
Grants  and subs id ies 256,298
Indirec t operating ex pens e (321)
Non-ex pens e items 5
Capita l outlay 907
Trav el 4,854
Judgments  and c ontingent liabilities (50)

Total Cabinet f or Families  and Children 360,918

Ju n e  30, 2002

Health Serv ic es  Cabinet:
Pers onnel s erv ic es 92,553
Utilities , rentals , and other  s erv ices 5,429
Commodities  and s upplies 3,526
Grants  and subs idies 928,143
Non-ex pens e items 3
Oper. Ex p. Reim. Res t. To CFC/CHS 2,446
Capital outlay 152
Trav el 815
Judgments  and c ontingent liabilities 23,186

Total Cabinet f or Health Serv ic es 1,056,253
Total Human Res ourc es 1,417,171

Continued
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Indirec t operating ex pens e 53
Utilities , rental, and other s erv ic es 4
Grants 6,574
Trav el 15

Total Trans portation 7,748
Total Ex penditures $ 6,650,623

C O MMO NW EALTH O F KENTUCKY
S CHEDULE O F EXP ENDITURES  B Y FUNCTIO N, C AB INET, AND O B J EC T
GENERAL FUND
FO R THE YEA R END ED J UN E 3 0 , 2 0 0 2
(Ex pre s s e d In  Th o u s a n ds )

Ju s t ice :
Pers onnel s erv ic es $ 264,353
Utilities , renta ls , and other serv ic es 30,385
Commodities  and s upplies 23,298
Grants  and s ubs idies 137,128
Capita l outlay 7,256
Cla ims 2
Non-ex pens e items 3
Trav el 2,159
Judgments  and Contingent L iabilities (1,491)

Tota l Jus tic e Cabinet 463,093

Natu ral Re s o u r ce s  an d  En vir o n m e n tal Pr o te ct io n :
Pers onnel s erv ic es 49,868
Utilities , renta ls , and other serv ic es 6,083
Commodities  and s upplies 3,099
Grants  and s ubs idies 3,772
Capita l outlay 716
Trav el 1,935

Tota l Natura l Res ourc es  and Env ironmental Protec tion 65,473

Pu b lic Pr o te ct io n  an d Re g u lat io n :
Public  protec tion and regulation c abinet:

Pers onnel s erv ic es 38,605
Utilities , renta ls , and other  s erv ices 4,016
Commodities  and s upplies 1,783
Cla ims 2
Judgments  and c ontingenc ies (106)
Grants  and subs id ies 5,137
Capita l outlay 131
Trav el 689

Tota l Public  Protec tion and Regulation Cabinet 50,257

Labor  Cabinet:
Pers onnel s erv ic es 2,000
Utilities , renta ls , and other  s erv ices 169
Commodities  and s upplies 153
Trav el 123

Tota l Labor  Cabinet 2,445
Tota l Public  Protec tion and Regulation 52,702

T r an s p o r tatio n :
Pers onnel s erv ic es 1,100
Commodities  and s upplies 2

Ju n e  30, 2002
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C O MMO N W EALTH O F KEN TUC KY
S CHEDULE O F R EVEN UES  AND  EX P END ITURES  B Y TYP E
TRA NS P O RTATIO N  FUND
FO R  THE YEAR END ED J UNE 3 0 , 2 0 0 2
( Ex pre s s e d  In  Th o u s a n ds )

Rev enues : June 30, 2002

Lic ens es , f ees  and permits $ 109,560
Tax es 952,808
In tergov ernmenta l 168
Charges  f or s erv ic es 23,092
Fines  and f orf e its (47)
In teres t and o ther  inv es tment inc ome 33,416
Inc reas e (dec reas e)  in f air v a lue 

o f  inv es tments 6,082
O ther  rev enues 2,238

Tota l Rev enues 1,127,317

Ex penditures :
Trans porta tion :

Genera l admin is tra tion  and s uppor t 97,915
Motor v eh ic le  regu la tion 29,120
Jus tic e  -  s ta te  po lic e 27,629
� ������ � 921,892

Other (1 ,273)
Tota l Ex penditures 1,075,283

Ex c es s  o f  Rev enues  ov er  (under)
Ex penditures 52,034

O ther  f inanc ing s ourc es  (us es ):
O perating trans f ers  in 1 ,967
O perating trans f ers  out (181,139)
Capita liz ed leas es 1,219

Total O ther Financ ing Sourc es  (Us es ) (177,953)

Ex c es s  o f  Rev enues  and Other  Financ ing
Sourc es  ov er (under ) Ex penditures
and O ther  Financ ing Us es (125,919)

Fund Balanc e a t Ju ly  1, as  Res ta ted 696,914

Inc reas e (dec reas e)  in inv entor ies 3,705

Fund Balanc e a t June 30 $ 574,700
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INTERNAL SERVICE FUNDS

INTERNAL SERVICE FUNDS

Internal Service Funds account for the financing of goods and services provided on a cost reimbursement
basis by one agency of the Commonwealth to other state agencies of governments.  Kentucky uses the
following Internal Service Funds:

Fleet Management Fund accounts for expenses incurred and reimbursements received by the
Transportation Cabinet for the management and maintenance of the State’s motor vehicle fleet.

Computer Services Fund accounts for expenses incurred and reimbursements received by the
Governor’s Office for Technology for computer and related data processing services.

Prison Industries Fund accounts for expenses incurred and reimbursements received by the
Department of Corrections’ industrial prison operations.

Central Printing Fund accounts for expenses incurred and reimbursements received by the
Finance and Administration Cabinet’s Division of Printing.

Property Management Fund accounts for expenses incurred and reimbursements received by the
Finance and Administration Cabinet’s space rental and maintenance operation.

Risk Management Fund accounts for the self-insurance operations of the State which include:

Fire and Tornado Insurance Program accounts for monies received by the Department
of Insurance from State agencies and expended for insuring State property against loss
from fires, tornadoes, etc.
State Workers’ Compensation Program accounts for monies received by the Personnel
Cabinet from State agencies and expended for claims of job related injuries to State
employees.
Transportation Cabinet’s Self-Insured Workers’ Compensation Trust Program
provides workers’ compensation insurance for the employees of the Transportation
Cabinet.
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C O M M O N W EA L T H  O F K EN T UC K Y
C O M B IN IN G  S T A T EM EN T  O F FUN D  N ET  A S S ET S
IN T ER N A L  S ER V IC E FUN D S
J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

Fle e t C o m p u t e r P r is o n
M a n a g e m e n t S e r v ic e s In d u s t r ie s

A s s e t s
Cu r re n t a s s e ts :

Ca s h  a n d  c a s h  e q u iv a le n ts $ 4 4 0 $ 2 ,7 3 5 $ 4 5 7
Re c e iv a b le s , n e t 3 2 8 1 2 1
In te r f u n d  r e c e iv a b le s 1 6 5 3 ,1 9 7 7 6 9
In v e n to r ie s 2 8 0 3 ,0 3 7
Pr e p a id  e x p e n s e s 2 ,7 6 3

To ta l Cu r r e n t A s s e ts 6 0 5 9 ,3 0 3 4 ,3 8 4

No n c u r r e n t  a s s e ts :
In v e s tme n ts ,  n e t 6 ,2 1 4 1 0 ,0 0 6 1 ,1 0 3
L a n d 7 2 5
Im p r o v e me n ts  o th e r  th a n  b u ild in g s 3 5 6
B u ild in g s 6 ,9 2 0 3 ,8 4 0
M a c h in e ry  a n d  e q u ip m e n t 8 7 ,8 3 0 3 3 ,5 4 0 3 ,8 4 5

L e s s : A c c u mu la te d  d e p re c ia tio n ( 5 3 ,4 2 8 ) ( 3 2 ,9 3 0 ) (4 ,0 5 2 )
Co n s tru c t io n  in  p r o g r e s s 2 5

To ta l Ca p ita l A s s e ts 3 4 ,4 0 2 7 ,8 8 6 4 ,3 8 3
To ta l No n c u r r e n t A s s e ts ,  Ne t 4 0 ,6 1 6 1 7 ,8 9 2 5 ,4 8 6

To ta l A s s e ts 4 1 ,2 2 1 2 7 ,1 9 5 9 ,8 7 0

L ia b i lit ie s
Cu r re n t lia b ilitie s :

A c c o u n ts  p a y a b le 6 7 1 4 ,3 2 7 5 4 3
In te r f u n d  p a y a b le s 1 6 8 1 ,0 4 6 3
Cla ims  lia b ility
Ca p ita l le a s e  o b lig a tio n s 1 ,2 4 4 6 7 9
Co mp e n s a te d  a b s e n c e s 2 ,3 6 3 2 7 1
De f e r r e d  r e v e n u e 1 ,3 1 1 5 7 0

To ta l Cu r r e n t L ia b ilitie s 2 ,0 8 3 9 ,7 2 6 1 ,3 8 7

No n c u r r e n t  lia b ilit ie s :
C la ims  lia b ility
Ca p ita l le a s e  o b lig a tio n s 1 ,4 3 9 1 ,5 4 0
Co mp e n s a te d  a b s e n c e s 2 ,5 9 0 2 7 6

To ta l No n c u r r e n t L ia b ilitie s 1 ,4 3 9 4 ,1 3 0 2 7 6
To ta l L ia b ilitie s 3 ,5 2 2 1 3 ,8 5 6 1 ,6 6 3

Ne t  A s s e t s
In v e s te d  in  c a p ita l a s s e ts , n e t o f  re la te d  d e b t 3 1 ,7 2 0 5 ,6 6 7 4 ,3 8 4
Un r e s tr ic te d 5 ,9 7 9 7 ,6 7 2 3 ,8 2 3
To ta l Ne t A s s e ts $ 3 7 ,6 9 9 $ 1 3 ,3 3 9 $ 8 ,2 0 7
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C e n t r a l P r o p e r t y R is k  T o t a ls
P r in t in g M a n a g e m e n t M a n a g e m e n t J u n e  3 0 , 2 0 0 2

$ 3 7 $ 1 2 3 $ 1 ,6 9 6 $ 5 ,4 8 8
1 0 1 6 8 6 2 7

2 3 1 3 7 5 4 8 4 ,7 8 5
3 3 1 3 ,6 4 8

2 ,2 7 3 5 ,0 3 6
6 0 9 4 9 8 4 ,1 8 5 1 9 ,5 8 4

5 2 5 1 ,7 3 2 1 7 ,4 9 0 3 7 ,0 7 0
5 ,5 9 1 6 ,3 1 6
2 ,8 0 7 3 ,1 6 3

1 8 9 ,9 2 3 2 0 0 ,6 8 3
1 ,7 2 0 1 ,5 1 2 1 2 8 ,4 4 7

( 1 ,5 2 9 ) ( 8 9 ,7 8 6 ) ( 1 8 1 ,7 2 5 )
6 ,9 3 6 6 ,9 6 1

1 9 1 1 1 6 ,9 8 3 1 6 3 ,8 4 5
7 1 6 1 1 8 ,7 1 5 1 7 ,4 9 0 2 0 0 ,9 1 5

1 ,3 2 5 1 1 9 ,2 1 3 2 1 ,6 7 5 2 2 0 ,4 9 9

3 5 3 1 ,0 6 1 4 4 4 7 ,3 9 9
2 8 1 ,4 6 6 2 ,6 9 3

2 1 ,1 3 7 2 1 ,1 3 7
1 8 5 2 ,1 0 8
1 4 7 6 0 8 2 7 3 ,4 1 6

2 5 1 5 8 6 7 5 2 ,7 3 9
7 1 2 1 ,8 3 5 2 3 ,7 4 9 3 9 ,4 9 2

9 2 ,2 4 9 9 2 ,2 4 9
1 6 4 3 ,1 4 3
1 8 2 4 4 3 2 0 3 ,5 1 1
3 4 6 4 4 3 9 2 ,2 6 9 9 8 ,9 0 3

1 ,0 5 8 2 ,2 7 8 1 1 6 ,0 1 8 1 3 8 ,3 9 5

1 5 8 1 1 6 ,9 8 3 1 5 8 ,9 1 2
1 0 9 ( 4 8 ) ( 9 4 ,3 4 3 ) ( 7 6 ,8 0 8 )

$ 2 6 7 $ 1 1 6 ,9 3 5 $ ( 9 4 ,3 4 3 ) $ 8 2 ,1 0 4
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C O MM O N W EA LTH O F KEN TUC KY
C O MB IN IN G S TA T EMEN T  O F R EV EN UES , EX P EN S ES  A N D  C HA N GES  IN  FUN D  N ET  A S S ETS
IN TER N A L S ER V IC E FUN D S
FO R  THE YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

Fle e t C o m p u t e r P r is o n
M a n a g e m e n t S e r v ic e s In d u s t r ie s

O p e r a t in g  Re ve n u e s :
Ch a rg es  f o r  s e rv ic e s $ 26 ,7 55 $ 57 ,3 05 $ 12 ,3 29
O th er  r e v e nu es 1 15 41 3

To ta l Op er a ting  Re v e nu e s 26 ,8 70 57 ,3 46 12 ,3 32

O p e r a tin g  Ex p e n s e s :
Pe rs on n e l s er v ic e s 1 ,5 37 33 ,4 95 4 ,1 25
Utilit ie s , r en ta ls , an d  o the r  s er v ic es 2 ,4 45 19 ,3 14 7 67
Co mmod itie s  a n d s u pp lie s 5 ,2 77 4 ,1 62 6 ,8 59
G r an ts  an d  s u b s id ie s 3 1 ,2 16
De p re c ia tio n  a n d a mo r tiz a tio n 10 ,2 57 2 ,2 93 1 81
Tr av e l 1 2 52 77
Re ins u ra nc e  ex p en s e 38
Cla ims  e x p en s e (3 )

To ta l Op er a ting  Ex p en s es 19 ,5 17 59 ,5 54 13 ,2 25
Op er a ting  In c o me  ( Lo s s ) 7 ,3 53 (2 ,2 08 ) (8 93 )

No n o p e r at in g  In co m e  ( Exp e n s e s ) :
G ain  ( los s )  o n  s a le  o f  f ix e d  a s s ets ( 1 75 ) (1 ,1 03 )
In te re s t a nd  o th er  in v e s tme nt inc ome (1 ) (2 35 ) (1 33 )
In c r e as e (d e c r ea s e)  in  f a ir  v a lu e  o f  in v e s tme nts 58 97 7
In te re s t e x p en s e ( 3 22 ) (1 53 )
O th er  r e v e nu es  ( e x p en s e s ) (1 ,1 94 )

To ta l Non op e ra tin g  Re v en ue s  an d  Ex p en s e s (1 ,6 34 ) (1 ,3 94 ) (1 26 )

In c o me  ( L os s )  b e f o re  Tr an s f e rs 5 ,7 19 (3 ,6 02 ) (1 ,0 19 )

Tr an s f e rs  in 2 ,6 43
Tr an s f e rs  o u t (1 ,6 31 ) (1 ,7 40 )

Ch a ng e in  Ne t A s s e ts 4 ,0 88 (9 59 ) (2 ,7 59 )

Ne t A s s e ts  a t Ju ly  1 , as  Re s ta te d 33 ,6 11 14 ,2 98 10 ,9 66
Ne t A s s e ts  a t Ju ne  3 0 $ 37 ,6 99 $ 13 ,3 39 $ 8 ,2 07
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C e n t r a l P r o p e r t y Ris k  T o t a ls
P r in t in g M a n a g e m e n t M a n a g e m e n t J u n e  3 0 , 2 0 0 2

$ 4 ,7 9 5 $ 2 1 ,2 3 6 $ 3 3 ,8 6 1 $ 1 5 6 ,2 8 1
1 0 1 0 1 2 7 0

4 ,8 0 5 2 1 ,3 3 7 3 3 ,8 6 1 1 5 6 ,5 5 1

2 ,3 7 1 1 0 ,4 8 5 1 ,1 1 0 5 3 ,1 2 3
1 ,3 3 9 9 ,9 3 4 4 ,0 2 6 3 7 ,8 2 5

9 2 6 1 ,0 2 2 2 6 1 8 ,2 7 2
2 0 2 1 ,4 2 1

1 0 2 4 ,4 9 0 1 7 ,3 2 3
1 1 4 3 3 3 5 0 7

1 ,6 9 5 1 ,7 3 3
4 2 ,0 6 0 4 2 ,0 5 7

4 ,7 3 9 2 6 ,2 7 6 4 8 ,9 5 0 1 7 2 ,2 6 1
6 6 ( 4 ,9 3 9 ) ( 1 5 ,0 8 9 ) ( 1 5 ,7 1 0 )

( 3 1 3 ) ( 3 2 ) ( 1 ,6 2 3 )
( 1 9 ) ( 1 4 5 ) 3 4 5 ( 1 8 8 )

4 1 6 1 0 4 2 8 6
( 2 2 ) ( 4 9 7 )

( 1 ,1 9 4 )
( 3 5 0 ) ( 1 6 1 ) 4 4 9 ( 3 ,2 1 6 )

( 2 8 4 ) ( 5 ,1 0 0 ) ( 1 4 ,6 4 0 ) ( 1 8 ,9 2 6 )

1 0 ,3 4 9 1 2 ,9 9 2
( 5 0 0 ) ( 3 ,8 7 1 )

( 2 8 4 ) 5 ,2 4 9 ( 1 5 ,1 4 0 ) ( 9 ,8 0 5 )

5 5 1 1 1 1 ,6 8 6 ( 7 9 ,2 0 3 ) 9 1 ,9 0 9
$ 2 6 7 $ 1 1 6 ,9 3 5 $ ( 9 4 ,3 4 3 ) $ 8 2 ,1 0 4
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C O M M O N W EA L T H  O F  K EN T UC K Y
C O M B IN IN G  S T A T EM EN T  O F  C A S H  FL O W S
IN T ER N A L  S ER V IC E FU N D S
FO R  T H E Y EA R  EN D ED  J U N E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

Fle e t C o m p u t e r
M a n a g e m e n t S e r v ic e s

C a s h  F lo w s  f r o m  O p e r a t in g  A c t iv i t ie s
Ca s h  r e c e iv e d  f r o m  c u s to m e r s  -  p u b lic $ $
Ca s h  r e c e iv e d  f r o m  c u s to m e r s  -  s ta te 2 6 ,7 8 2 5 7 ,4 8 2
Ca s h  p a y m e n ts  to  s u p p lie r s  f o r  g o o d s  a n d  s e r v ic e s ( 7 ,3 4 7 ) ( 2 6 ,4 0 0 )
Ca s h  p a y m e n ts  f o r  e m p lo y e e  s a la r ie s  a n d  b e n e f its ( 1 ,5 3 7 ) ( 3 2 ,9 4 6 )
Ca s h  p a y m e n ts  f o r  c la im s  e x p e n s e ( 3 )
Ca s h  p a y m e n ts  f r o m  o th e r  s o u r c e s 1 1 5 4 2
Ca s h  p a y m e n ts  to  o th e r  s o u r c e s

N e t C a s h  Pr o v id e d  b y  O p e r a t in g  A c t iv it ie s 1 8 ,0 1 3 ( 1 ,8 2 5 )
C a s h  F lo w s  f r o m  N o n c a p it a l  F in a n c in g  A c t iv i t ie s
O p e r a t in g  t r a n s f e r s - in  f r o m  o th e r  f u n d s 2 ,8 4 5
O p e r a t in g  t r a n s f e r s - o u t to  o th e r  f u n d s ( 1 ,6 3 1 ) ( 2 0 2 )

N e t  C a s h  Pr o v id e d  b y  N o n c a p ita l F in a n c in g  A c tiv itie s ( 1 ,6 3 1 ) 2 ,6 4 3
C a s h  F lo w s  f r o m  C a p it a l a n d  R e la t e d  F in a n c in g  A c t iv it ie s
A c q u is it io n  a n d  c o n s tr u c tio n  o f  c a p ita l a s s e ts ( 1 1 ,3 6 2 ) ( 1 ,8 1 0 )
Pr in c ip a l p a id  o n  r e v e n u e  b o n d  m a tu r it ie s  a n d  e q u ip m e n t c o n tr a c ts ( 1 ,1 8 9 ) ( 7 1 6 )
In te r e s t p a id  o n  r e v e n u e  b o n d s  a n d  e q u ip m e n t c o n tr a c ts ( 3 2 2 ) ( 1 5 3 )
Pr o c e e d s  f r o m  th e  s a le  o f  c a p ita l a s s e ts 6 9

N e t C a s h  U s e d  f o r   C a p ita l a n d  R e la te d  F in a n c in g  A c t iv it ie s ( 1 2 ,8 0 4 ) ( 2 ,6 7 9 )
C a s h  F lo w s  f r o m  In v e s t in g  A c t iv i t ie s
Pu r c h a s e  o f  in v e s tm e n t s e c u r it ie s ( 3 ,6 7 5 ) 4 ,1 4 0
Pr o c e e d s  f r o m  th e  s a le  o f  in v e s tm e n t s e c u r itie s
In te r e s t a n d  d iv id e n d s  o n  in v e s tm e n ts 5 7 ( 1 3 7 )

N e t  C a s h  U s e d  in  In v e s tin g  A c t iv itie s ( 3 ,6 1 8 ) 4 ,0 0 3
Ne t In c r e a s e  ( D e c r e a s e )  in  C a s h  a n d  Ca s h  Eq u iv a le n ts ( 4 0 ) 2 ,1 4 2
Ca s h  a n d  Ca s h  Eq u iv a le n ts  a t  Ju ly  1 4 8 0 5 9 3
Ca s h  a n d  Ca s h  Eq u iv a le n ts  a t  Ju n e  3 0 $ 4 4 0 $ 2 ,7 3 5

Re c o n c il ia t io n  o f  O p e r a t in g  In c o m e  t o  N e t  C a s h  
P r o v id e d  b y  O p e r a t in g  A c t iv i t ie s :
O p e r a t in g  in c o m e  ( lo s s ) $ 7 ,3 5 3 $ ( 2 ,2 0 8 )

D e p r e c ia t io n  a n d  a m o r t iz a t io n 1 0 ,2 5 7 2 ,2 9 3
C h a n g e  in  a s s e ts  a n d  lia b ilit ie s :

( In c r e a s e )  De c r e a s e  in  a s s e ts :
R e c e iv a b le s ,  n e t 4 3 2 2 3
In te r f u n d  r e c e iv a b le s ( 1 6 5 ) 8 9 2
In v e n to r ie s 1 3
Pr e p a id  e x p e n s e s ( 1 ,0 3 6 )

In c r e a s e  ( d e c r e a s e )  in  lia b ilitie s :
A c c o u n ts  p a y a b le 3 7 4 ( 1 ,8 6 6 )
In te r f u n d  p a y a b le s 1 5 1 1 ,0 2 5
C la im s  lia b ility
C o m p e n s a te d  a b s e n c e s ( 2 2 3 )
D e f e r r e d  r e v e n u e ( 9 3 8 )
O th e r  lia b ilitie s

Ne t C a s h  Pr o v id e d  b y  O p e r a t in g  A c tiv itie s $ 1 8 ,0 1 3 $ ( 1 ,8 2 5 )

No n c a s h  In v e s t in g , C a p it a l , a n d  Fin a n c in g  A c t iv it ie s
Ch a n g e  in  f a ir  v a lu e  o f  in v e s tme n ts $ 5 8 $ 9 7
Ca p ita l a s s e ts  a c q u ir e d  th r o u g h  le a s e s 2 ,7 7 0

To ta l N o n c a s h  In v e s tin g ,  C a p ita l, a n d  F in a n c in g  A c t iv it ie s $ 5 8 $ 2 ,8 6 7
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P r is o n C e n t r a l P r o p e r t y Ris k T o t a ls
In d u s t r ie s P r in t in g M a n a g e m e n t M a n a g e m e n t J u n e  3 0 ,  2 0 0 2

$ 3 ,1 1 0 $ 4 ,6 4 7 $ $ $ 7 ,7 5 7
9 ,6 4 0 ( 2 ,1 1 2 ) 2 1 ,6 8 4 3 3 ,1 5 4 1 4 6 ,6 3 0

( 7 ,1 7 0 ) ( 2 ,3 7 0 ) ( 1 0 ,7 1 2 ) ( 4 ,7 5 0 ) ( 5 8 ,7 4 9 )
( 4 ,0 4 3 ) ( 1 0 ,5 7 9 ) ( 8 4 3 ) ( 4 9 ,9 4 8 )

( 2 9 ,9 5 4 ) ( 2 9 ,9 5 7 )
3 1 0 1 0 1 2 7 1

( 1 ,2 9 3 ) ( 2 0 3 ) ( 8 6 1 ) ( 2 ,3 5 7 )
2 4 7 1 7 5 2 9 1 ( 3 ,2 5 4 ) 1 3 ,6 4 7

1 0 ,3 4 9 1 3 ,1 9 4
( 1 ,7 4 0 ) ( 5 0 0 ) ( 4 ,0 7 3 )
( 1 ,7 4 0 ) 1 0 ,3 4 9 ( 5 0 0 ) 9 ,1 2 1

( 1 4 7 ) 2 ( 9 ,6 0 0 ) ( 2 2 ,9 1 7 )
( 1 5 5 ) ( 2 ,0 6 0 )

( 2 2 ) ( 4 9 7 )
6 9

( 1 4 7 ) ( 1 7 5 ) ( 9 ,6 0 0 ) ( 2 5 ,4 0 5 )

1 ,3 9 5 ( 9 2 5 ) 9 3 5
( 3 9 ) 1 ,6 7 4 1 ,6 3 5

( 1 2 7 ) ( 1 5 ) ( 1 4 5 ) 6 8 ( 2 9 9 )
1 ,2 6 8 ( 5 4 ) ( 1 ,0 7 0 ) 1 ,7 4 2 2 ,2 7 1

( 3 7 2 ) ( 5 4 ) ( 3 0 ) ( 2 ,0 1 2 ) ( 3 6 6 )
8 2 9 9 1 1 5 3 3 ,7 0 8 5 ,8 5 4

$ 4 5 7 $ 3 7 $ 1 2 3 $ 1 ,6 9 6 $ 5 ,4 8 8

$ ( 8 9 3 ) $ 6 6 $ ( 4 ,9 3 9 ) $ ( 1 5 ,0 8 9 ) $ ( 1 5 ,7 1 0 )
1 8 1 1 0 2 4 ,4 9 0 1 7 ,3 2 3

1 9 3 1 0 1 4 6 ( 1 6 ) 5 9 9
5 1 ( 4 5 ) 1 7 5 4 7 9 5 5

4 2 8 ( 4 9 ) 3 9 2
( 1 ,5 7 2 ) ( 2 ,6 0 8 )

1 1 8 2 0 3 2 5 4 ( 2 7 1 ) ( 1 ,1 8 8 )
( 8 9 ) 2 ( 1 1 ) 2 ,7 4 8 3 ,8 2 6

1 0 ,3 8 1 1 0 ,3 8 1
8 2 2 1 0 6 9 ( 2 4 )

1 7 6 ( 1 1 6 ) 1 2 7 5 0 9 ( 2 4 2 )
( 5 7 ) ( 5 7 )

$ 2 4 7 $ 1 7 5 $ 2 9 1 $ ( 3 ,2 5 4 ) $ 1 3 ,6 4 7

$ 7 $ 4 $ 1 6 $ 1 0 4 $ 2 8 6
3 1 7 3 ,0 8 7

$ 7 $ 3 2 1 $ 1 6 $ 1 0 4 $ 3 ,3 7 3
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GENERAL FIXED ASSETS
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C O M M O N W EA L T H  O F  K EN T U C K Y
C A P IT A L  A S S ET S  U S ED  IN  T H E O P ER A T IO N  O F  G O V ER N M EN T A L  F U N D S  B Y  S O U R C E
J U N E 3 0 , 2 0 0 2
( Ex p r e s s e d  In  Th o u s a n d s )

J u n e  3 0 ,  2 0 0 2
G o v e r n m e n t a l  F u n d s  C a p it a l  A s s e t s
L a n d $ 8 8 ,8 6 2
Im p r o v e m e n ts  o th e r  th a n  b u ild in g s 3 ,9 5 3
B u ild in g s 5 5 4 ,7 7 3
M a c h in e r y  a n d  e q u ip m e n t 3 5 3 ,0 6 4
� � ��� � � � �	 �� �
 � � � �� �� � 
 �� �� � 9 4 1

Ea s e m e n ts  1 2 ,6 2 8
C o n s tr u c t io n  in  p r o g r e s s 2 ,3 1 7 ,6 6 0
In f r a s t r u c tu r e 1 4 ,0 1 4 ,4 5 0

T o ta l G o v e r n m e n ta l F u n d s  C a p ita l A s s e ts $ 1 7 ,3 4 6 ,3 3 1

In v e s t m e n t s  in  G o v e r n m e n t a l  F u n d s  C a p it a l  A s s e t s  b y  S o u r c e
G e n e r a l F u n d $ 1 0 9 ,5 2 4
S p e c ia l R e v e n u e  F u n d s 1 ,9 4 9 ,3 1 5     
D o n a t io n s 7 5 ,3 3 9
O th e r 6 ,8 2 9
C a p ita l Pr o je c ts  F u n d :
S ta te  a p p r o p r ia t io n s 4 6 ,6 0 7
R e v e n u e  b o n d s 3 1 4 ,8 2 0
F e d e r a l g r a n ts 7 0 ,8 8 0
O th e r 1 5 ,2 3 3
In f r a s t r u c tu r e  ( A ) 1 4 ,0 1 4 ,4 5 0
F ix e d  a s s e ts  a c q u ir e d  p r io r  to  Ju ly  1 ,  1 9 8 4  ( A ) 6 7 2 ,3 8 5
F ix e d  a s s e ts  a c q u ir e d  a f te r  J u ly  1 ,  1 9 8 4  ( A ) 7 0 ,9 4 9

T o ta l G o v e r n m e n ta l F u n d s  C a p ita l A s s e ts $ 1 7 ,3 4 6 ,3 3 1

( 1 )   In te r n a l S e r v ic e  F u n d s  a r e  n o t  in c lu d e d  in  th is  s c h e d u le .   In te r n a l S e r v ic e  F u n d  a s s e ts  a r e  in c lu d e d  a s  g o v e r n m e n ta l 
      a c t iv it ie s  in  th e  S ta te m e n t  o f  N e t  A s s e ts .
( A )  F ix e d  a s s e ts  w ith  a n  u n d e te r m in e d  f u n d in g  s o u r c e .  
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in c lu s io n  o f  In f r a s tr u c tu re  $ 1 5 ,5 5 5 ,2 9 0 ,( 0 0 0 ) .

C O M M O N W EA L T H  O F K EN T UC KY
C A P IT A L  A S S ET S  US ED  IN  T H E O P ER A T IO N  O F G O V ER N M EN T A L  FUN D S
S C H ED UL E B Y FUN C T IO N  A N D  A C T IV IT Y
J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

Im p r o v e m e n ts
O t h e r  T h a n

FUNC T IO N A ND A C T IV IT Y L a n d Bu ild in g s Bu ild in g s
G e n e r a l G o v e r n m e n t

Ca b in e t f o r  G e n e r a l G o v e r n m e n t ( A ) $ 9 ,9 9 9 $ 1 ,2 0 9 $ 1 0 0 ,4 5 4
Re v e n u e  Ca b in e t
F in a n c e  a n d  A d min is tr a tio n  Ca b in e t ( A ) 5 8 0
Pe r s o n n e l Ca b in e t

To ta l G e n e ra l G o v e rn me n t 1 0 ,5 7 9 1 ,2 0 9 1 0 0 ,4 5 4

L e g is la t iv e  &  J u d ic ia l 5 5

C o m m e r c e
Ec o n o mic  De v e lo p me n t Ca b in e t 1 3 ,2 9 4 2 0 ,2 0 7
To u r is m Ca b in e t 3 2 ,3 7 4 9 8 7 7 ,3 9 1

To ta l Co m me r c e 4 5 ,6 6 8 9 8 7 2 7 ,5 9 8

Ed u c a t io n  &  Hu m a n it ie s
Ed u c a tio n , A r ts  a n d  Hu m a n it ie s  Ca b in e t  (A ) 6 5 3 1 1 8 2 5 ,5 1 8
W o r kf o rc e  De v e lo p me n t Ca b in e t 1 ,0 3 0 1 4 ,4 4 5

To ta l Ed u c a t io n  a n d  Hu ma n itie s 1 ,6 8 3 1 1 8 3 9 ,9 6 3

Hu m a n  Re s o u r c e s
Ca b in e t f o r  Fa m ilie s  a n d  Ch ild re n 1 ,4 2 6 2 2 ,2 6 7
Ca b in e t f o r  He a lth  S e r v ic e s 1 ,4 0 4 5 0 6 1 ,5 6 4

To ta l Hu m a n  Re s o u rc e s 2 ,8 3 0 5 0 8 3 ,8 3 1

J u s t ic e 3 ,6 6 1 1 ,5 8 9 2 3 1 ,7 4 8

Na tu r a l Re s o u r c e s  a n d  En v ir o n m e n t a l  P r o te c t io n  (A ) 1 4 ,5 9 7 1 ,0 3 1

P u b lic  P r o t e c t io n  a n d  Re g u la t io n
Pu b lic  Pro te c tio n  a n d  Re g u la tio n  Ca b in e t
L a b o r  Ca b in e t
To ta l Pu b lic  Pr o te c tio n  a n d   Re g u la tio n

T r a n s p o r t a t io n  ( A ) 9 ,7 8 9 7 0 ,1 4 8

T o t a l G o v e r n m e n ta l Fu n d s  C a p ita l A s s e t s $ 8 8 ,8 6 2 $ 3 ,9 5 3 $ 5 5 4 ,7 7 3

( 1 )   In te rn a l S e rv ic e  Fu n d s  a r e  n o t  in c lu d e d  in  th is  s c h e d u le .  In te rn a l S e rv ic e  Fu n d  a s s e ts  a r e  in c lu d e d  a s  g o v e rn me n ta l a c tiv it ie s  in  th e  
S ta te me n t o f  Ne t A s s e ts .
( A )  B e g in n in g  b a la n c e  w a s  r e s ta te d  to  in c lu d e  e a s e m e n ts  o f  $ 1 0 ,6 2 5 ,( 7 9 7 ) .  Th e s e  f ix e d  a s s e ts  a r e  s h o w n  u n d e r  Ca b in e t  f o r  G e n e ra l
G o v e r n m e n t  $ 3 ,1 0 0 ,( 8 6 6 ) ; Ed u c a tio n , A r ts  a n d  Hu ma n itie s  Ca b in e t $ 3 ,6 1 6 ,(1 2 6 ) ;  a n d  Na tu ra l Re s o u rc e s  a n d  En v ir o n me n ta l 
Pro te c tio n  Ca b in e t $ 3 ,9 0 8 ,( 8 0 5 ) .  A s s e ts  to ta lin g  $ 9 9 0 ,( 0 0 0 )  f o r  K e n tu c ky  R iv e r  A u th o r ity  a re  n o w  r e p o r te d  a s  a s s e ts  o f  a  d is c r e te  
c o m p o n e n t u n it .  Th e y  a r e  r e m o v e d  f ro m th e  Fin a n c e  a n d  A d m in is tr a tio n  Ca b in e t.  Tr a n s p o r ta t io n  b e g in n in g  b a la n c e  w a s  in c r e a s e d  b y  
$ 1 5 ,5 6 2 ,3 9 7 ,( 0 0 0 ) : B u ild in g s  -$ 2 ,2 6 9 ,( 0 0 0 ) ; L a n d  $ 3 ,8 5 3 ,(0 0 0 ) ;  Eq u ip me n t $ 4 ,1 7 8 ,( 0 0 0 ) ; Co n s tr u c tio n  in  Pr o g re s s  $ 1 ,3 4 5 ,( 0 0 0 ) ; a n d
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  M a c h in e r y C o n s t r u c t io n
         a n d in T o t a ls
  Eq u ip m e n t    P r o g r e s s In f r a s t r u c t u r e J u n e  3 0 ,  2 0 0 2

$ 1 3 ,9 3 5 $ $ 3 ,2 5 1 $ 4 9 ,9 7 6 $ $ 1 7 8 ,8 2 4
7 ,9 5 8 7 ,9 5 8
8 ,0 9 3 9 4 1 9 ,6 1 4
1 ,9 0 7 1 ,9 0 7

3 1 ,8 9 3 9 4 1 3 ,2 5 1 4 9 ,9 7 6 1 9 8 ,3 0 3

1 0 ,4 6 4 1 0 ,5 1 9

2 8 4 3 3 ,7 8 5
1 7 ,5 2 2 2 7 7 5 8 ,5 5 1
1 7 ,8 0 6 2 7 7 9 2 ,3 3 6

9 ,0 8 7 4 ,4 8 8 3 9 ,8 6 4
2 0 ,4 6 7 2 4 4 3 6 ,1 8 6
2 9 ,5 5 4 4 ,4 8 8 2 4 4 7 6 ,0 5 0

6 ,0 7 0 2 9 ,7 6 3
8 ,0 7 3 2 5 7 1 ,1 1 6

1 4 ,1 4 3 2 5 1 0 0 ,8 7 9

8 1 ,1 9 5 1 0 3 ,2 8 4 4 2 1 ,4 7 7

3 0 ,4 0 7 4 ,8 8 9 2 6 8 5 1 ,1 9 2

4 ,1 8 4 6 ,3 6 8 1 0 ,5 5 2
2 ,4 8 3 2 ,4 8 3
6 ,6 6 7 6 ,3 6 8 1 3 ,0 3 5

1 3 0 ,9 3 5 2 ,1 5 7 ,2 1 8 1 4 ,0 1 4 ,4 5 0 1 6 ,3 8 2 ,5 4 0

$ 3 5 3 ,0 6 4 $ 9 4 1 $ 1 2 ,6 2 8 $ 2 ,3 1 7 ,6 6 0 $ 1 4 ,0 1 4 ,4 5 0 $ 1 7 ,3 4 6 ,3 3 1

S o f t w a r e  /
O t h e r

In t a n g ib le s   Ea s e m e n t s
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C O M M O N W EA LT H O F K EN T UC KY
C A P IT A L  A S S ET S  US ED  IN  TH E O P ER A T IO N  O F G O V ER N M EN TA L FUN D S
S C HED UL E O F C H A N GES  B Y FUN C T IO N  A N D  A C T IV IT Y
FO R  T HE YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

Ba la n c e  
Ba la n c e

A s  Re s t a te d  ( A ) A d d it io n s De d u c t io n s J u n e  3 0 , 2 0 0 2
G e n e r a l G o v e r n m e n t

Ca b in e t f o r  G e n e r a l Go v e rn me n t (A ) $ 1 6 9 ,1 6 0 $ 1 0 ,4 8 3 $ 8 1 9 $ 1 7 8 ,8 2 4
Re v e n u e  Ca b in e t 4 ,4 4 6 3 ,7 4 6 2 3 4 7 ,9 5 8
Fin a n c e  a n d  A d min is tra tio n  Ca b in e t ( A ) 7 ,5 9 9 2 ,2 7 4 2 5 9 9 ,6 1 4
Pe rs o n n e l Ca b in e t 1 ,8 2 5 8 2 1 ,9 0 7

To ta l G e n e ra l G o v e r n me n t 1 8 3 ,0 3 0 1 6 ,5 8 5 1 ,3 1 2 1 9 8 ,3 0 3

L e g is la t iv e  &  J u d ic ia l 1 2 ,0 1 0 6 9 9 2 ,1 9 0 1 0 ,5 1 9

C o m m e r c e
Ec o n o mic  De v e lo p me n t  Ca b in e t 3 3 ,7 8 0 1 9 1 4 3 3 ,7 8 5
To u r is m Ca b in e t 5 6 ,4 4 9 3 ,2 6 7 1 ,1 6 5 5 8 ,5 5 1

To ta l Co mme r c e 9 0 ,2 2 9 3 ,2 8 6 1 ,1 7 9 9 2 ,3 3 6

Ed u c a t io n  &  Hu m a n it ie s
Ed u c a tio n  A r ts  a n d  Hu ma n itie s  Ca b in e t ( A ) 3 9 ,3 8 1 3 ,1 1 5 2 ,6 3 2 3 9 ,8 6 4
W o rkf o rc e  De v e lo p me n t Ca b in e t 3 4 ,3 1 3 3 ,1 6 7 1 ,2 9 4 3 6 ,1 8 6

To ta l Ed u c a tio n  a n d  Hu ma n itie s 7 3 ,6 9 4 6 ,2 8 2 3 ,9 2 6 7 6 ,0 5 0

Hu m a n  Re s o u r c e s
Ca b in e t f o r  Fa milie s  a n d  Ch ild r e n 3 2 ,3 0 8 1 ,5 6 7 4 ,1 1 2 2 9 ,7 6 3
Ca b in e t f o r  He a lth  S e r v ic e s 7 1 ,1 5 5 8 3 2 8 7 1 7 1 ,1 1 6

To ta l Hu ma n  Re s o u r c e s 1 0 3 ,4 6 3 2 ,3 9 9 4 ,9 8 3 1 0 0 ,8 7 9

J u s t ic e 3 9 5 ,1 4 8 7 2 ,7 1 8 4 6 ,3 8 9 4 2 1 ,4 7 7

Na tu r a l  Re s o u r c e s  a n d
 En v ir o n m e n ta l P r o te c t io n  (A ) 4 7 ,9 5 4 6 ,8 7 3 3 ,6 3 5 5 1 ,1 9 2

P u b lic  P r o te c t io n  a n d  Re g u la t io n
Pu b lic  Pr o te c tio n  a n d  Re g u la tio n  Ca b in e t 1 0 ,1 9 5 5 1 5 1 5 8 1 0 ,5 5 2
L a b o r  Ca b in e t 2 ,4 4 8 1 1 9 8 4 2 ,4 8 3

To ta l Pu b lic  Pro te c tio n  a n d   Re g u la tio n 1 2 ,6 4 3 6 3 4 2 4 2 1 3 ,0 3 5

T r a n s p o r t a t io n  ( A ) 1 5 ,7 7 5 ,8 7 1 1 ,9 3 8 ,5 7 8 1 ,3 3 1 ,9 0 9 1 6 ,3 8 2 ,5 4 0

T o ta l G o v e r n m e n ta l Fu n d s  C a p ita l A s s e ts $ 1 6 ,6 9 4 ,0 4 2 $ 2 ,0 4 8 ,0 5 4 $ 1 ,3 9 5 ,7 6 5 $ 1 7 ,3 4 6 ,3 3 1

( 1 )   In te r n a l S e r v ic e  Fu n d s  a r e  n o t in c lu d e d  in  th is  s c h e d u le .  In te r n a l S e r v ic e  Fu n d  a s s e ts  a r e  in c lu d e d  a s  g o v e rn me n ta l 
a c tiv itie s  in  th e  S ta te me n t o f  Ne t A s s e ts .
( A )  B e g in n in g  b a la n c e  w a s  re s ta te d  to  in c lu d e  e a s e me n ts  o f  $ 1 0 ,6 2 5 ,( 7 9 7 ) .  Th e s e  f ix e d  a s s e ts  a re  s h o w n  u n d e r  Ca b in e t f o r  G e n e r a l
G o v e r n me n t $ 3 ,1 0 0 ,(8 6 6 ) ; Ed u c a tio n , A r ts  a n d  Hu ma n itie s  Ca b in e t $ 3 ,6 1 6 ,(1 2 6 ) ; a n d  Na tu ra l Re s o u r c e s  a n d  En v iro n me n ta l Pr o te c tio n
Ca b in e t $ 3 ,9 0 8 ,(8 0 5 ) .  A s s e ts  to ta lin g  $ 9 9 0 ,(0 0 0 )  f o r  K e n tu c ky  R iv e r  A u th o r ity  a re  n o w  r e p o r te d  a s  a s s e ts  o f  a  d is c re te  c o mp o n e n t
u n it.  Th e y  a re  re mo v e d  f ro m th e  Fin a n c e  a n d  A d min is tra tio n  Ca b in e t.  T ra n s p o r ta tio n  b e g in n in g  b a la n c e  w a s  in c re a s e d  b y  

J u n e  3 0 , 2 0 0 1

$ 1 5 ,5 6 2 ,3 9 7 ,( 0 0 0 ) : Bu ild in g s  -$ 2 ,2 6 9 ,(0 0 0 ) ; L a n d  $ 3 ,8 5 3 ,(0 0 0 ) ; Eq u ip me n t $ 4 ,1 7 8 ,(0 0 0 ) ; Co n s tr u c tio n  in  Pro g re s s  $ 1 ,3 4 5 ,(0 0 0 ) ; a n d
in c lu s io n  o f  In f ra s tru c tu r e  $ 1 5 ,5 5 5 ,2 9 0 ,( 0 0 0 ) .
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PENSION (AND OTHER EMPLOYEE BENEFIT) TRUST FUNDS

PENSION (and OTHER EMPLOYEE BENEFIT) TRUST FUNDS

Pension trust funds account for monies received for and expenses incurred by the various public employee
retirement systems administered by the State.  Kentucky uses the following Pension Trust Funds:

Kentucky Employees Retirement System Fund accounts for revenues and expenses of the
retirement system, which covers substantially all regular full-time employees of any State
department, board or agency directed by Executive Order to participate in the System.

State Police Retirement System Fund accounts for the revenues and expenses of the retirement
system, which covers substantially all regular full-time officers of the Kentucky State Police.

County Employees Retirement System Fund accounts for the revenues and expenses of the
retirement system that covers substantially all regular full-time employees of each county, local
school board, and additional local agencies electing to participate in the System.

Kentucky Teachers’ Retirement System Fund accounts for the revenues and expenses of the
retirement system, which covers substantially all persons occupying positions in the public
elementary and secondary schools for which a certificate is required, faculty members of five
regional universities, the Commissioner of Education and the professional staff members of the
Department of Education.

Judicial Form Retirement System Fund accounts for the revenues and expenses of the
retirement system that covers all District Judges, Judges of the Court of Appeals, and Judges of
the Supreme Court.

Legislators’ Retirement System Fund accounts for the revenues and expenses of the retirement
system that covers all members of the General Assembly.

Deferred Compensation accounts for the monies withheld from employees, as an Internal
Revenue Code Section 457 deferred compensation plan, by placing amounts with third party
administrators and overseeing the investment activities of such monies.   
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C O M M O N W EA L T H  O F K EN T UC K Y
C O M B IN IN G  S T A T EM EN T  O F FID UC IA R Y N ET  A S S ET S
P EN S IO N  (A N D  O T H ER  EM P L O YEE B EN EF IT ) T R US T  F UN D S
J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

A s s e t s
Ca s h  a n d  s h o r t - te r m  in v e s tm e n ts :

Ca s h $ 2 2 ,8 0 5 $ 2 ,2 4 8 $ 2 8 ,3 8 0
S h o r t - te r m  in v e s tm e n ts 3 6 1 ,7 3 6 2 2 ,5 4 9 3 0 5 ,7 8 1

To ta l Ca s h  a n d  S h o r t - Te r m  In v e s tm e n ts 3 8 4 ,5 4 1 2 4 ,7 9 7 3 3 4 ,1 6 1

Re c e iv a b le s :
In v e s tm e n ts  -  a c c o u n ts  r e c e iv a b le 3 3 2 1 4 4 4 4
In te r e s t  r e c e iv a b le 3 5 ,7 1 4 2 ,3 5 7 3 5 ,4 4 1
A c c o u n ts  r e c e iv a b le 3 7 ,5 4 4 1 ,8 7 8 4 7 ,8 7 7

To ta l Re c e iv a b le s 7 3 ,5 9 0 4 ,2 4 9 8 3 ,7 6 2

In v e s tm e n ts  a t  f a ir  v a lu e :
Co r p o r a te  a n d  g o v e r n m e n t  b o n d s 1 ,8 4 9 ,6 7 8 1 2 1 ,5 1 6 1 ,8 2 9 ,2 4 6
Co m m o n  s to c ks 3 ,2 5 4 ,7 6 5 2 2 5 ,9 6 3 3 ,2 6 2 ,3 6 4
M o r tg a g e s 3 1 3 ,3 3 9 1 9 ,4 8 5 3 0 9 ,6 9 6
M u tu a l f u n d s
Re a l e s ta te 1 1 ,1 0 4 1 ,0 1 6 9 ,5 8 1

To ta l In v e s tm e n ts  a t Fa ir  V a lu e 5 ,4 2 8 ,8 8 6 3 6 7 ,9 8 0 5 ,4 1 0 ,8 8 7

In v e s te d  s e c u r ity  c o lla te r a l 1 ,4 1 7 ,7 1 1 9 3 ,5 9 2 1 ,4 0 2 ,7 2 1
F ix e d  a s s e ts , n e t
Pr e p a id  e x p e n s e s

To ta l A s s e ts 7 ,3 0 4 ,7 2 8 4 9 0 ,6 1 8 7 ,2 3 1 ,5 3 1

L ia b i li t ie s
In v e s tm e n ts  -  a c c o u n ts  p a y a b le
A c c o u n ts  p a y a b le 4 ,5 9 2 2 0 8 4 ,8 3 8
O b lig a tio n s  u n d e r  s e c u r itie s  le n d in g 1 ,4 1 7 ,7 1 1 9 3 ,5 9 2 1 ,4 0 2 ,7 2 1

To ta l L ia b ilitie s 1 ,4 2 2 ,3 0 3 9 3 ,8 0 0 1 ,4 0 7 ,5 5 9

Ne t  A s s e t s
Ne t a s s e ts  h e ld  in  t r u s t  f o r :

Em p lo y e e  r e t ir e m e n t  b e n e f it 5 ,3 0 6 ,9 9 1 3 2 8 ,7 4 4 5 ,2 7 1 ,1 0 5
Re t ir e e 's  h e a lth  in s u r a n c e 5 7 5 ,4 3 4 6 8 ,0 7 4 5 5 2 ,8 6 7

To ta l Ne t  A s s e ts $ 5 ,8 8 2 ,4 2 5 $ 3 9 6 ,8 1 8 $ 5 ,8 2 3 ,9 7 2

Re t ir e m e n t
S y s t e m

R e t ir e m e n t
S y s t e m

C o u n t y
Em p lo y e e s

K e n t u c k y
Em p lo y e e s S t a t e  P o l ic e

R e t ir e m e n t
S y s t e m
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K e n t u c k y
T e a c h e r s ' J u d ic ia l L e g is la t o r s '

R e t ir e m e n t R e t ir e m e n t R e t ir e m e n t T o t a ls
S y s t e m S y s t e m S y s t e m S y s t e m

$ 4 ,0 3 9 $ 2 $ 5 $ $ 5 7 ,4 7 9
9 9 9 ,2 0 0 8 ,8 8 0 1 ,4 5 8 1 ,6 9 9 ,6 0 4

1 ,0 0 3 ,2 3 9 8 ,8 8 2 1 ,4 6 3 1 ,7 5 7 ,0 8 3

7 0 ,1 0 9 7 0 ,8 9 9
7 1 ,6 2 2 3 8 6 7 5 ,5 2 7

4 1 ,0 0 9 5 3 1 2 8 ,3 6 1
1 1 1 ,1 2 5 1 ,6 7 5 3 8 6 2 7 4 ,7 8 7

4 ,5 4 8 ,3 7 4 8 0 ,9 3 7 2 0 ,6 7 4 8 ,4 5 0 ,4 2 5
5 ,8 4 2 ,3 0 8 1 4 6 ,7 4 0 3 8 ,2 5 2 1 2 ,7 7 0 ,3 9 2

7 9 ,6 6 6 7 2 2 ,1 8 6
8 4 6 ,1 1 5 8 4 6 ,1 1 5

3 3 8 ,1 3 0 3 5 9 ,8 3 1
1 0 ,8 0 8 ,4 7 8 2 2 7 ,6 7 7 5 8 ,9 2 6 8 4 6 ,1 1 5 2 3 ,1 4 8 ,9 4 9

5 9 3 ,9 3 5 3 ,5 0 7 ,9 5 9
3 ,8 0 2 3 ,8 0 2

1 5 5 1 5 5
1 2 ,5 2 0 ,7 3 4 2 3 8 ,2 3 4 6 0 ,7 7 5 8 4 6 ,1 1 5 2 8 ,6 9 2 ,7 3 5

7 ,6 0 4 7 ,6 0 4
9 ,7 2 8 1 9 ,3 6 6

5 9 3 ,9 3 5 3 ,5 0 7 ,9 5 9
6 1 1 ,2 6 7 3 ,5 3 4 ,9 2 9

1 1 ,7 6 3 ,4 2 2 2 3 8 ,2 3 4 6 0 ,7 7 5 8 4 6 ,1 1 5 2 3 ,8 1 5 ,3 8 6
1 4 6 ,0 4 5 1 ,3 4 2 ,4 2 0

$ 1 1 ,9 0 9 ,4 6 7 $ 2 3 8 ,2 3 4 $ 6 0 ,7 7 5 $ 8 4 6 ,1 1 5 $ 2 5 ,1 5 7 ,8 0 6

J u n e  3 0 , 2 0 0 2
C o m p e n s a t io n

D e f e r r e d
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C O M M O N W EA L T H  O F K EN T UC K Y
C O M B IN IN G  S T A T EM EN T  O F C H A N G ES  IN  F ID UC IA R Y N ET  A S S ET S
P EN S IO N  (A N D  O T H ER  EM P L O Y EE B EN EFIT ) T R US T  F UN D S
FO R  T H E Y EA R  EN D ED  J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

K e n t u c k y S t a t e C o u n t y
Em p lo y e e s P o lic e Em p lo y e e s
R e t ir e m e n t R e t ir e m e n t R e t ir e m e n t

S y s t e m S y s t e m S y s t e m
A d d it io n s
C o n tr ib u t io n s :

Em p lo y e r $ 1 1 9 ,4 9 3 $ 9 ,5 6 2 $ 1 6 4 ,4 6 4
Em p lo y e e 1 2 2 ,7 9 9 4 ,4 9 9 1 5 9 ,5 2 4

T o ta l C o n tr ib u t io n s 2 4 2 ,2 9 2 1 4 ,0 6 1 3 2 3 ,9 8 8

In v e s tm e n t in c o m e :
N e t in c r e a s e  ( d e c r e a s e )  in  f a ir  v a lu e  o f  in v e s tm e n ts ( 4 3 0 ,8 5 5 ) ( 3 5 ,3 4 9 ) ( 4 7 9 ,4 1 9 )
In te r e s t 1 9 1 ,2 8 7 1 2 ,4 1 1 1 8 7 ,9 3 8
D iv id e n d s
R e a l e s ta te  o p e r a t in g  in c o m e , n e t
S e c u r it ie s  le n d in g  in c o m e , n e t 2 5 ,6 0 2 2 ,2 6 2 3 6 ,8 7 3

T o ta l In v e s tm e n t In c o m e ( 2 1 3 ,9 6 6 ) ( 2 0 ,6 7 6 ) ( 2 5 4 ,6 0 8 )

L e s s :  In v e s tm e n t e x p e n s e 3 ,7 0 6 2 2 6 3 ,7 9 4
L e s s : S e c u r it ie s  le n d in g  e x p e n s e 2 1 ,1 6 5 1 ,8 6 8 3 0 ,4 8 0

N e t In v e s tm e n t In c o m e ( 2 3 8 ,8 3 7 ) ( 2 2 ,7 7 0 ) ( 2 8 8 ,8 8 2 )
T o ta l A d d it io n s 3 ,4 5 5 ( 8 ,7 0 9 ) 3 5 ,1 0 6

D e d u c t io n s
B e n e f it p a y m e n ts 4 0 2 ,0 6 0 2 8 ,8 5 9 3 0 6 ,0 4 5
R e f u n d s 7 ,7 9 8 5 4 1 0 ,0 9 5
A d m in is tr a t iv e  e x p e n s e s 5 ,1 2 7 7 6 8 ,1 9 7
O th e r  d e d u c t io n s ,  n e t ( 1 ) 2 2

T o ta l D e d u c t io n s 4 1 4 ,9 8 4 2 8 ,9 9 1 3 2 4 ,3 3 9

C h a n g e  in  N e t  A s s e t s ( 4 1 1 ,5 2 9 ) ( 3 7 ,7 0 0 ) ( 2 8 9 ,2 3 3 )

N e t  A s s e t s  H e ld  in  T r u s t
N e t A s s e ts  a t  Ju ly  1 ,  a s  R e s ta te d 6 ,2 9 3 ,9 5 4 4 3 4 ,5 1 8 6 ,1 1 3 ,2 0 5
N e t A s s e ts  a t  Ju n e  3 0 $ 5 ,8 8 2 ,4 2 5 $ 3 9 6 ,8 1 8 $ 5 ,8 2 3 ,9 7 2
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Ke n t u c k y
T e a c h e r s ' J u d ic ia l L e g is la t o r s ' D e f e r r e d

Re t ir e m e n t R e t ir e m e n t R e t ir e m e n t C o m p e n s a t io n T o t a ls
S y s t e m S y s t e m S y s t e m S y s t e m J u n e  3 0 , 2 0 0 2

$ 3 9 8 ,7 8 2 $ 4 ,4 3 0 $ 9 0 6 $ $ 6 9 7 ,6 3 7
2 7 0 ,5 4 6 1 ,6 9 5 4 7 1 1 1 8 ,8 8 2 6 7 8 ,4 1 6
6 6 9 ,3 2 8 6 ,1 2 5 1 ,3 7 7 1 1 8 ,8 8 2 1 ,3 7 6 ,0 5 3

( 9 2 9 ,2 8 5 ) ( 2 2 ,6 8 6 ) ( 5 ,4 7 7 ) ( 6 0 ,0 7 0 ) ( 1 ,9 6 3 ,1 4 1 )
2 9 4 ,5 9 9 7 ,4 2 1 1 ,7 6 7 6 9 5 ,4 2 3

9 5 ,0 2 9 9 5 ,0 2 9
2 9 ,2 0 7 2 9 ,2 0 7
1 5 ,1 7 7 7 9 ,9 1 4

( 4 9 5 ,2 7 3 ) ( 1 5 ,2 6 5 ) ( 3 ,7 1 0 ) ( 6 0 ,0 7 0 ) ( 1 ,0 6 3 ,5 6 8 )

4 ,2 4 5 6 2 1 1 ,9 7 9
1 4 ,5 3 4 6 8 ,0 4 7

( 5 1 4 ,0 5 2 ) ( 1 5 ,2 7 1 ) ( 3 ,7 1 2 ) ( 6 0 ,0 7 0 ) ( 1 ,1 4 3 ,5 9 4 )
1 5 5 ,2 7 6 ( 9 ,1 4 6 ) ( 2 ,3 3 5 ) 5 8 ,8 1 2 2 3 2 ,4 5 9

7 3 9 ,4 9 7 8 ,7 8 6 2 ,1 2 4 1 ,4 8 7 ,3 7 1
9 ,1 5 3 2 7 ,1 0 0

1 0 8 ,1 6 5 3 3 5 1 3 8 7 3 ,3 1 1 1 9 5 ,3 4 9
3 ,4 9 2 3 ,4 9 5

8 6 0 ,3 0 7 9 ,1 2 1 2 ,2 6 2 7 3 ,3 1 1 1 ,7 1 3 ,3 1 5

( 7 0 5 ,0 3 1 ) ( 1 8 ,2 6 7 ) ( 4 ,5 9 7 ) ( 1 4 ,4 9 9 ) ( 1 ,4 8 0 ,8 5 6 )

1 2 ,6 1 4 ,4 9 8 2 5 6 ,5 0 1 6 5 ,3 7 2 8 6 0 ,6 1 4 2 6 ,6 3 8 ,6 6 2
$ 1 1 ,9 0 9 ,4 6 7 $ 2 3 8 ,2 3 4 $ 6 0 ,7 7 5 $ 8 4 6 ,1 1 5 $ 2 5 ,1 5 7 ,8 0 6
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PRIVATE - PURPOSE TRUST FUNDS

PRIVATE-PURPOSE TRUST FUNDS

Private-Purpose Trust Funds are used to report trust arrangements under which principal and interest
benefit individuals, private organizations or other governments.  Kentucky uses the following private-
purpose trust funds:

The Kentucky Educational Savings Plan Trust was established by KRS 164A.310 to encourage citizens
to invest funds for future educational use, and to create an endowment fund from which income will be
available as participants’ savings.

Kentucky's Affordable Prepaid Tuition Plan Trust was established by KRS 164A.700 as an instrument
in providing affordable access to participating educational institutions for qualified beneficiaries.  This
program accepts prepayments of participating Kentucky citizens into the Commonwealth Postsecondary
Education Prepaid Tuition Trust Fund and manages the monies.   This investment produces a return equal
to or greater than future college tuition rates so that a college education will be paid in the future for
beneficiaries at today’s prices.
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C O M M O N W EA LT H  O F K EN TUC K Y
C O M B IN IN G  S TA T EM EN T O F FID UC IA R Y N ET  A S S ET S
P R IV A TE-P UR P O S E TR US T  FUN D S
J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

Ke n t u ck y Ke n tu c k y 's  A f f o r d a b le
Ed u ca t io n a l S av in g s P r e p a id  T u it io n  T o t a ls

P lan  T r u s t P la n  T r u s t Ju n e  30 , 20 0 2
A s s e t s
Ca s h  an d  c as h  eq u iv a len ts $ 67 $ 4 ,9 8 4 $ 5 ,0 51
In v es tmen ts , ne t o f  a mo r tiz a t io n 25 ,4 33 14 ,8 2 7 4 0 ,2 60
Re c e iv a b le s ,  n e t 75 26 ,9 6 2 2 7 ,0 37

To ta l A s s e ts 25 ,5 75 46 ,7 7 3 7 2 ,3 48

L iab ilit ie s
A c c o un ts  p a y a b le 1 32 6 1 38
In te r f u n d  lo a n  pa y ab le 1 ,0 0 0 1 ,0 00
O th e r  lia b ilit ie s 52 ,2 0 0 5 2 ,2 00

To ta l L iab ilitie s 1 32 53 ,2 0 6 5 3 ,3 38

Ne t  A s s e t s
Re s tr ic ted  f o r :

Pla n  pa r tic ipa n ts 25 ,4 43 (6 ,4 3 3 ) 1 9 ,0 10
To ta l Ne t A s s e ts $ 25 ,4 43 $ (6 ,4 3 3 ) $ 1 9 ,0 10
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C O MMO N W EALTH O F KEN TUCKY
C O MB IN ING S TATEMENT O F C HA NGES  IN  FIDUC IA RY NET A S S ETS
P R IVA TE-P URP O S E TRUS T FUNDS
FO R THE YEAR END ED  J UNE 3 0 , 2 0 0 2
(Expres s ed in Thous ands )

Ke n tu ck y Ke n tu ck y's
Ed u cat io n al Sav in g s A ffo r d ab le  Pr e p a id T o ta ls

Plan  T r u s t T u itio n  Plan  T r u s t Ju n e  30, 2 002
A d d it io n s
Contr ibutions :

Employ e r $ $ $
Member 13,650 21,19 1 34,84 1

To ta l Co ntr ibu tions 13,650 21,19 1 34,84 1

Inv e s tment in c ome:
Ne t in c re as e (de c rea s e)  in  f a ir  v a lue

of  inv es tments (1,830 )                         ( 1 ,19 5) (3 ,025)                    
In tere s t 1 15 4 155                        
Div iden ds 7 16 716                        

To ta l Inv es tment Inc ome (1,113 )                         ( 1 ,04 1) (2 ,154)                    

Les s : Inv es tment e x pen s e 1 18 6 8 186                        
Net Inv e s tment In c ome (1,231 )                         ( 1 ,10 9) (2 ,340)                    
Othe r a dditions 6 7 9 85

Tota l A d ditio ns 1 2,425                        20,16 1 32 ,586                   

De d u ctio n s
Be nef it p ay men ts 1,730                          1 ,730                     
Re f und s 1 0 10                          
A dminis tra tiv e ex pens e 1,26 5 1 ,265                     
Other  ded uc tions , net 25,31 9 25 ,319                   

Tota l Dedu c tions 1,730                          26,59 4 28 ,324                   

C h an g e  in  Ne t  A s s e ts 1 0,695                        ( 6 ,43 3) 4 ,262                     

Ne t  A s s e ts  He ld  In  T r u s t
Net A s s ets  a t Ju ly  1, as  Res ta ted 14,748 14 ,748                   
Net A s s ets  a t June  30 $ 2 5,443                        $ (6,43 3) $ 19 ,010                   
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AGENCY FUNDS

AGENCY FUNDS

Agency Funds account for monies held by the Commonwealth for custodial purposes only.  Kentucky uses
the following Agency Funds:

Commonwealth Choice accounts for flexible benefits spending accounts.

Special Deposit Trust Fund accounts for monies held by the Commonwealth and are marked for
specific purposes such as employee withholdings.

County Sinking Fund accounts for monies generated through sale of bonds for specific uses by
the counties.
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C O M M O N W EA L TH O F KEN TUC KY
C O M B IN IN G  S T A T EM EN T  O F FID UC IA R Y N ET  A S S ETS
A GEN C Y FUN D S
J UN E 3 0 , 2 0 0 2
( Ex p re s s e d  i n  Th o u s a n d s )

C o m m o n w e a lth S p e c ia l De p o s it T o ta ls
C h o ic e  P r o g r a m T r u s t  Fu n d J u n e  3 0, 2 0 0 2

A s s e ts
Ca s h  an d  c a s h  e q u iv a le n ts $ $ 8 5 ,9 0 0 $ 8 5,9 0 0
� �� � �� ��� ���� 	 � 
����
 �� 2 2 ,8 6 4 2 2,8 6 4

Inv e s tme n ts , n e t o f  a mor tiz a tion 11 3 ,9 2 6 1 1 3,9 2 6
Re c e iv a b le s , n e t 4 ,9 6 2 4,9 6 2
In te r f u nd  re c e iv a b le s 2 ,7 0 5 2,7 0 5

Tota l A s s e ts $ 2 2 ,8 6 4 $ 20 7 ,4 9 3 $ 2 3 0,3 5 7

L ia b ilit ie s
A c c o u n ts  p a y a b le $ $ 14 3 ,0 2 3 $ 1 4 3,0 2 3
In te r f u nd  p a y a b le s 2 ,3 1 4 2,3 1 4
A mo u nts  h e ld  in  c us to d y  f o r  o th er s 2 2 ,8 6 4 6 2 ,1 5 6 8 5,0 2 0

Tota l L ia b ilit ie s $ 2 2 ,8 6 4 $ 20 7 ,4 9 3 $ 2 3 0,3 5 7
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C O M M O N W EA L TH O F KEN TUC KY
C O M B IN IN G S T A T EM EN T O F C HA N GES  IN  A S S ET S  A N D  LIA B ILIT IES
A GEN C Y FUN D S  
FO R  T HE YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

Bala n ce s Ba la n c e s
J u ly 1 , 2 0 0 1 A d d it io n s De d u c t io n s J u n e  3 0 , 2 0 0 2

C O M M O NW EA L T H C HO IC E P RO G RA M
�� � � ��

� �� � �� 	�� �
	� � � ���
�� �� $ 1 7 ,8 1 3 $ 2 1 ,1 3 0 $ 1 6 ,0 7 9 $ 2 2 ,8 6 4
� � �� ���� � � �� $ 1 7 ,8 1 3 $ 2 1 ,1 3 0 $ 1 6 ,0 7 9 $ 2 2 ,8 6 4

� 	�� 	�	�	��

������� ��� �� �	� �� �� ���� �
� � �� ��� � � $ 1 7 ,8 1 3 $ 2 1 ,1 3 0 $ 1 6 ,0 7 9 $ 2 2 ,8 6 4
� � �� ���	�� 	�	�	�� $ 1 7 ,8 1 3 $ 2 1 ,1 3 0 $ 1 6 ,0 7 9 $ 2 2 ,8 6 4

C O UNT Y  S INKING  FUND
�� � � ��

� �� � �� 	�� �
	� � � ���
�� �� $ 2 8 3 $ $ 2 8 3 $
� � �� ���� � � �� $ 2 8 3 $ $ 2 8 3 $

� 	�� 	�	�	��

������� ��� �� �	� �� �� ���� �
� � �� ��� � � $ 2 8 3 $ $ 2 8 3 $
� � �� ���	�� 	�	�	�� $ 2 8 3 $ $ 2 8 3 $

S P EC IA L  DEP O S IT  T RUS T  FUND
�� � � ��

� �� � �� �� �� � ���� 	� � ��� �� $ 9 7 ,6 5 1 $ 6 5 7 ,6 4 1 $ 66 9 ,3 9 2 $ 8 5 ,9 0 0
��� �� ���� �� 13 0 ,6 2 5 1 1 3 ,9 2 6 13 0 ,6 2 5 1 1 3 ,9 2 6
�� � ��� �� ���� � 	� �� �� 7 ,2 7 8 4 ,9 6 2 7 ,2 7 8 4 ,9 6 2
�� �� � 
��� ���� � 	� �� ��� 2 ,7 0 5 2 ,7 0 5

� � �� ���� � � �� $ 23 5 ,5 5 4 $ 7 7 9 ,2 3 4 $ 80 7 ,2 9 5 $ 2 0 7 ,4 9 3

� 	�� 	�	�	��

�� �� � 
��� ���� �� ��� $ 3 ,7 8 1 $ 2 ,3 1 4 $ 3 ,7 8 1 $ 2 ,3 1 4
�� � ��� �� ���� �� �� 8 ,9 3 7 1 4 3 ,0 2 3 8 ,9 3 7 1 4 3 ,0 2 3
������� ��� �� �	� �� �� ���� �
� � �� ��� � � 22 2 ,8 3 6 5 0 8 ,7 1 2 66 9 ,3 9 2 6 2 ,1 5 6

� � �� ���	�� 	�	�	�� $ 23 5 ,5 5 4 $ 6 5 4 ,0 4 9 $ 68 2 ,1 1 0 $ 2 0 7 ,4 9 3

A L L  A G ENC Y  FUNDS
�� � � ��

� �� � �� �� �� � ���� 	� � ��� �� $ 9 7 ,6 5 1 $ 6 5 7 ,6 4 1 $ 66 9 ,3 9 2 $ 8 5 ,9 0 0
� �� � �� 	�� �
	� � � ���
�� �� 1 8 ,0 9 6 2 1 ,1 3 0 1 6 ,3 6 2 2 2 ,8 6 4
��� �� ���� �� 13 0 ,6 2 5 1 1 3 ,9 2 6 13 0 ,6 2 5 1 1 3 ,9 2 6
�� � ��� �� ���� � 	� �� �� 7 ,2 7 8 4 ,9 6 2 7 ,2 7 8 4 ,9 6 2
�� �� � 
��� ���� � 	� �� ��� 2 ,7 0 5 2 ,7 0 5

� � �� ���� � � �� $ 25 3 ,6 5 0 $ 8 0 0 ,3 6 4 $ 82 3 ,6 5 7 $ 2 3 0 ,3 5 7

� 	�� 	�	�	��

�� �� � 
��� ���� �� ��� $ 3 ,7 8 1 $ 2 ,3 1 4 $ 3 ,7 8 1 $ 2 ,3 1 4
�� � ��� �� ���� �� �� 8 ,9 3 7 1 4 3 ,0 2 3 8 ,9 3 7 1 4 3 ,0 2 3
������� ��� �� �	� �� �� ���� �
� � �� ��� � � 24 0 ,9 3 2 5 2 9 ,8 4 2 68 5 ,7 5 4 8 5 ,0 2 0

�� �� ������ ������	 $ 253 ,650 $ 675 ,179 $ 698 ,472 $ 230 ,357
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Kentucky River Authority - responsible for the maintenance of the Commonwealth’s locks and dams on the
Kentucky River.

Bluegrass State Skills Corporation - established to improve and promote the employment opportunities of
the citizens of the Commonwealth by assisting the Economic Development Cabinet in creating and
expanding programs of skill, training and education.

Kentucky School Facilities Construction Commission - established to assist local school districts in
meeting the school construction needs of the Commonwealth in a manner which will ensure an equitable
distribution of funds based upon unmet needs.

Kentucky State Fair Board - accounts for the revenues earned and expenses incurred in the commercial
operations of the State Fair Board.

Kentucky Center for the Arts Corporation - established by the General Assembly to promote the growth
and development of the arts, convention trade, tourism and hotel industries within Jefferson County and the
Commonwealth.  The Center has the responsibility of maintaining, operating and insuring the Kentucky
Center for the Arts building.

Kentucky Educational Television Authority - established by KRS 168.030 to produce and transmit
educational television programming to the citizens of the Commonwealth.

Kentucky Economic Development Finance Authority - established in 1958 under KRS Chapter 154 to
promote industrial development, and authorized to issue industrial revenue bonds that do not constitute a
legal or moral obligation of the Commonwealth.

Kentucky Higher Education Assistance Authority - established by KRS 164.742 to improve higher
education opportunities by insuring eligible student loans and providing grants and scholarship awards to
eligible students.

Kentucky Infrastructure Authority - established in 1988 by KRS 224A.030, and amended, to assume all
powers, duties and obligations of the Kentucky Pollution Abatement and Water Resources Finance
Authority in assisting governmental agencies within the Commonwealth in constructing and acquiring
infrastructure projects.

Kentucky Agricultural Finance Corporation - created by the 1984 General Assembly to “improve and
promote the health, welfare and prosperity of the people of the Commonwealth through stimulation of
existing agricultural ventures.” This corporation helps banks and other financial institutions assist eligible
farmers in receiving low interest loans through the issuance of tax-exempt agricultural revenue bonds.

Kentucky Grain Insurance Corporation - provides protection to grain producers in the event of the failure
of a grain dealer or grain warehouseman.

Kentucky Local Correctional Facilities Construction Authority - created in 1982 pursuant to Sections
441.605 through 441.695  of the KRS to provide an additional and alternative method for constructing,
improving, repairing, and financing regional and local jail facilities.

Kentucky Access - provides healthcare to Kentucky’s qualifying applicants who are at high risk.

NON-MAJOR COMPONENT UNITS - AUTHORITIES
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C O M M O N W EA L T H  O F  K EN T UC K Y
C O M B IN IN G  S T A T EM EN T  O F N ET  A S S ET S
N O N -M A J O R  C O M P O N EN T  UN IT S  -  A UT H O R IT IES
J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

Ke n t u c k y
S c h o o l Ke n t u c k y K e n t u c k y

Ke n t u c k y B lu e g r a s s Fa c ilit ie s K e n t u c k y C e n t e r  f o r Ed u c a t io n a l
R iv e r  S t a t e  S k ills C o n s t r u c t io n S t a t e  Fa ir t h e  A r t s T e le v is io n

A u t h o r it y C o r p o r a t io n C o m m is s io n B o a r d C o r p o r a t io n A u t h o r it y
A s s e t s
Cu r r e n t a s s e ts :

Ca s h  a n d  c a s h  e q u iv a le n ts        $ 1 ,9 9 9 $ $ 1 ,5 0 6 $ 7 ,9 6 4 $ 1 ,2 8 7 $ 2 ,4 4 9
Re s tr ic te d  c a s h 3 ,6 0 3
In v e s tme n ts , n e t o f  a mo r t iz a tio n
A c c o u n ts  r e c e iv a b le , n e t 5 3 6 4 0 3 1 ,8 5 3 5 0 7 1 ,5 0 4
In te r e s t r e c e iv a b le 1 4 4
Du e  f r o m  c o mp o n e n t u n its
In v e n to r ie s 5 7 9
Pr e p a id  e x p e n s e s 5 4 1 3 6 2
O th e r  c u r r e n t a s s e ts 3 5 4

To ta l Cu r r e n t A s s e ts 6 ,1 3 8 4 0 3 1 ,5 0 6 1 0 ,3 5 8 2 ,1 7 0 4 ,8 9 0

No n c u r r e n t a s s e ts :
Re s tr ic te d  c a s h 4 ,8 4 4
L o n g - te r m in v e s tm e n ts , n e t 2 1 ,2 8 4 8 4 7 5 ,4 2 0
L o n g - te r m r e c e iv a b le s
De f e r r e d  c h a r g e s 2 5 5 2 9 9
L a n d 4 4 1 1 4 ,0 7 3 1 2 9 7 6
Imp r o v e me n ts  o th e r  th a n  b u ild in g s 8 3
B u ild in g s 2 3 6 ,9 1 2 3 1 ,5 7 1 1 3 ,5 7 1
M a c h in e r y  a n d  e q u ip m e n t 4 1 2 4 ,7 4 8 1 2 ,9 9 4 3 9 ,3 8 4
O th e r  f ix e d  a s s e ts 1 2 ,8 8 0

L e s s : A c c u mu la te d  d e p r e c ia t io n
a n d  a m o r t iz a tio n ( 3 ,3 0 0 ) ( 9 4 ,6 4 1 ) ( 2 3 ,8 0 9 ) ( 3 1 ,6 6 4 )

Co n s tr u c tio n  in  p r o g r e s s 8 ,7 5 2 5 1 9
To ta l Ca p ita l A s s e ts 1 0 ,5 1 6 1 6 9 ,8 4 4 2 0 ,8 8 5 2 1 ,8 8 6

O th e r  a s s e ts 4 2 2 3 ,8 2 4
To ta l No n c u r r e n t A s s e ts 1 0 ,5 1 6 2 1 ,5 3 9 1 7 5 ,1 1 0 2 1 ,7 3 2 3 1 ,4 2 9

To ta l A s s e ts 1 6 ,6 5 4 4 0 3 2 3 ,0 4 5 1 8 5 ,4 6 8 2 3 ,9 0 2 3 6 ,3 1 9

L ia b ilit ie s
Cu r r e n t lia b ilit ie s :

A c c o u n ts  p a y a b le  1 3 8 2 1 2 ,1 3 8 1 ,8 0 4 5 3 1 2 ,1 4 1
A c c r u e d  lia b ilit ie s 1 8
Cu r r e n t p o r t io n  o f  lo n g - te r m d e b t:

No te s  p a y a b le 9 9
B o n d s  p a y a b le 4 7 ,6 6 9
C o m p e n s a te d  a b s e n c e s 2 8 1 7 1 2 5 1 ,5 3 9
C la im s  lia b ility

D e f e r r e d  r e v e n u e s 4 ,6 4 7 9 9 9 4 2 1
O th e r  c u r r e n t  lia b ilit ie s 1 7

T o ta l C u r r e n t  L ia b ilit ie s 1 5 6 1 4 6 5 9 ,8 2 4 6 ,4 5 1 1 ,6 5 5 4 ,1 0 1

N o n c u r r e n t  lia b ilit ie s :
B o n d s  p a y a b le 5 5 4 ,4 5 3
C o m p e n s a te d  a b s e n c e s 6 9 1 1 2 9

T o ta l N o n c u r r e n t  L ia b ilit ie s 6 9 1 1 5 5 4 ,4 8 2
T o ta l L ia b ilit ie s 2 2 5 1 5 7 6 1 4 ,3 0 6 6 ,4 5 1 1 ,6 5 5 4 ,1 0 1

N e t  A s s e t s
In v e s te d  in  c a p ita l a s s e ts ,

n e t  o f  r e la te d  d e b t 1 5 ,9 8 0 1 6 9 ,8 4 4 2 0 ,8 8 5 2 0 ,8 9 7
R e s tr ic te d  f o r :

O th e r  p u r p o s e s 4 5 7 4 ,8 4 4 8 ,7 1 0
U n r e s tr ic te d ( 8 ) 2 4 6 ( 5 9 1 ,2 6 1 ) 4 ,3 2 9 1 ,3 6 2 2 ,6 1 1
T o ta l N e t A s s e ts $ 1 6 ,4 2 9 $ 2 4 6 $ ( 5 9 1 ,2 6 1 ) $ 1 7 9 ,0 1 7 $ 2 2 ,2 4 7 $ 3 2 ,2 1 8
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Ke n t u c k y K e n t u c k y Ke n t u c k y  L o c a l
Ec o n o m ic H ig h e r Ke n t u c k y K e n t u c k y C o r r e c t io n a l

De v e lo p m e n t Ed u c a t io n K e n t u c k y A g r ic u lt u r a l G r a in Fa c il it ie s T o t a ls
F in a n c e A s s is t a n c e In f r a s t r u c t u r e Fin a n c e In s u r a n c e C o n s t r u c t io n J u n e  3 0 ,

A u t h o r it y A u t h o r i t y A u t h o r it y C o r p o r a t io n C o r p o r a t io n A u t h o r it y 2 0 0 2

$ 4 1 ,0 0 5 $ 8 ,4 0 0 $ 5 9 ,2 1 1 $ 3 4 $ 2 4 2 $ 1 6 ,3 1 7 $ 5 4 ,0 2 1 $ 1 9 4 ,4 3 5
3 ,6 0 3

1 ,2 4 0 6 5 ,2 9 7 6 6 ,5 3 7
8 8 1 1 ,9 6 3 2 1 ,4 9 3 8 1 4 6 ,2 6 7 4 5 ,4 2 8

3 9 8 1 ,7 0 6 1 1 4 2 0 7 1 ,6 8 2 4 ,1 2 5
6 2 6 2

5 7 9
9 0 3

7 ,7 5 1 5 0 1 6 8 1 9 ,2 8 7
4 9 ,2 4 2 2 2 ,1 6 6 1 4 8 ,3 8 8 3 4 3 5 6 1 7 ,3 3 8 6 1 ,9 7 0 3 2 4 ,9 5 9

1 ,9 8 0 2 ,3 0 5 9 ,1 2 9
2 6 ,0 6 2 1 1 ,2 4 5 1 0 5 ,0 6 5 4 8 3 3 ,4 2 4 1 ,2 1 7 1 7 5 ,0 4 7
3 9 ,7 0 2 1 0 ,2 0 8 3 3 4 ,9 6 5 5 ,9 3 9 3 9 0 ,8 1 4

1 5 1 2 ,1 8 8 4 8 8 3 ,3 8 1
1 4 ,7 1 9

8 3
2 8 2 ,0 5 4

1 0 ,2 3 6 8 4 6 7 ,8 5 8
1 2 ,8 8 0

( 3 4 ) ( 1 5 3 ,4 4 8 )
9 ,2 7 1

1 0 ,2 3 6 5 0 2 3 3 ,4 1 7
4 1 1 4 ,6 5 7

6 6 ,1 7 5 3 3 ,8 2 0 4 4 2 ,2 6 8 4 8 3 3 ,4 2 4 9 ,9 4 9 8 1 6 ,4 4 5
1 1 5 ,4 1 7 5 5 ,9 8 6 5 9 0 ,6 5 6 5 1 7 3 ,7 8 0 2 7 ,2 8 7 6 1 ,9 7 0 1 ,1 4 1 ,4 0 4

4 5 1 ,2 1 5 1 8 9 3 4 6 6 6 2 1 9 ,2 1 1
1 ,9 6 2 1 ,9 4 5 3 ,9 2 5

9 9
3 0 0 1 4 ,4 8 0 1 ,8 4 5 6 4 ,2 9 4

A c c e s s
K e n t u c k y

1 ,7 0 9
5 ,5 3 1 5 ,5 3 1

3 8 6 6 ,4 5 3
2 ,5 4 4 1 3 4 2 ,6 9 5

4 5 3 ,4 7 7 1 7 ,2 1 3 2 ,1 9 1 8 ,6 5 8 1 0 3 ,9 1 7

8 ,2 4 0 2 0 8 ,1 1 8 3 0 ,5 8 7 8 0 1 ,3 9 8
1 0 9

8 ,2 4 0 2 0 8 ,1 1 8 3 0 ,5 8 7 8 0 1 ,5 0 7
4 5 1 1 ,7 1 7 2 2 5 ,3 3 1 3 2 ,7 7 8 8 ,6 5 8 9 0 5 ,4 2 4

3 ,8 2 7 5 0 2 3 1 ,4 8 3

5 3 ,3 1 2 6 7 ,3 2 3
1 1 5 ,3 7 2 4 0 ,4 4 2 3 6 5 ,2 7 5 5 1 7 3 ,7 8 0 ( 5 ,4 9 1 ) ( 6 2 ,8 2 6 )

$ 1 1 5 ,3 7 2 $ 4 4 ,2 6 9 $ 3 6 5 ,3 2 5 $ 5 1 7 $ 3 ,7 8 0 $ ( 5 ,4 9 1 ) $ 5 3 ,3 1 2 $ 2 3 5 ,9 8 0
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C O M MO N W EA LTH O F KEN TUC KY
C O M B IN IN G S T A TEMEN T O F A C TIV ITIES
N O N -MA J O R  C O M P O N EN T UN IT S  - A UTHO R ITIES
FO R  THE YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
( Ex p re s s e d  i n  Th o u s a n d s )

Pr o g r a m  Re v e n u e s
O p e r a t in g C a p ita l Ne t

C h a r g e s  fo r G r a n ts  a n d  G r a n ts  a n d  (Ex p e n s e )
Fu n c t io n s /P r o g r a m s Ex p e n s e s Se r v ic e s C o n t r ib u t io n s C o n t r ib u t io n s Re v e n u e
A u th o r it ie s
Ke n tu c ky  Riv e r  A u th o r ity $ 4 ,1 4 4         $ 1 ,3 5 1 $ 3 8 0 $ 2 4 8 7 $ 7 4              
B lu e g ra s s  S ta te  S kills  Co rp o ra tio n 4 ,0 3 9         ( 4 ,0 3 9 )        
Ke n tu c ky  Sc h o o l Fa c ilit ie s  Co n s tru c tio n

Co mmis s io n 2 4 ,1 9 7       8 9 ,8 7 3 1 ,7 8 4 6 7 ,4 6 0       
Ke n tu c ky  S ta te  Fa ir  Bo a rd 3 8 ,9 5 6       3 2 ,6 6 3 (6 ,2 9 3 )        
Ke n tu c ky  Ce n te r  f o r  th e  A r ts  Co rp o ra tio n 1 0 ,0 5 2       2 ,5 7 1 1 ,6 2 8 6 2 1 (5 ,2 3 2 )        
Ke n tu c ky  Ed u c a tio n a l Te le v is io n  A u th o r ity 2 7 ,6 5 2       5 ,3 9 5 4 ,0 6 9 2 6 7 (1 7 ,9 2 1 )      
Ke n tu c ky  Ec o n o mic  De v e lo p me n t Fin a n c e

A u th o r ity 1 7 ,9 9 4       1 ,9 8 6 (1 6 ,0 0 8 )      
Ke n tu c ky  Hig h e r  Ed u c a tio n  A s s is ta n c e

A u th o r ity 1 1 1 ,9 7 1     1 8 ,2 7 5 9 6 ,9 1 2 3 ,2 1 6         
Ke n tu c ky  In f ra s tru c tu re  A u th o r ity 2 5 ,1 6 9       1 2 ,9 9 5 3 6 ,8 6 5 2 4 ,6 9 1       
Ke n tu c ky  G ra in  In s u ra n c e  Co rp o ra tio n 1 2 7            1 0 3 (2 4 )             
Ke n tu c ky  L o c a l Co r re c tio n a l Fa c ilit ie s  

Co n s tru c tio n  A u th o r ity 3 ,3 7 8         5 ,3 8 2 2 8 0 2 ,2 8 4         
Ke n tu c ky  A c c e s s 2 3 ,9 7 7       4 ,8 1 3 2 9 ,2 7 5 1 0 ,1 1 1       

To ta ls $ 2 9 1 ,6 5 6     $ 1 7 5 ,4 0 7 $ 1 7 1 ,1 9 3 $ 3 ,3 7 5         $ 5 8 ,3 1 9       

G e n e r a l Re v e n u e s :
Un re s tr ic te d  g ra n ts  a n d  c o n tr ib u tio n s 2 6 0            
Un re s tr ic te d  in v e s tme n t e a rn in g s 4 ,5 0 5         
G a in  o n  s a le  o f  c a p ita l a s s e ts 3 ,8 7 0         
Mis c e lla n e o u s  g e n e ra l 1 8 ,3 5 6       
Tra n s f e rs 3 ,0 1 5         

To ta l G e n e ra l Re v e n u e  a n d  Tra n s f e rs 3 0 ,0 0 6       
Ch a n g e  in  Ne t A s s e ts 8 8 ,3 2 5       

Ne t A s s e ts  a t Ju ly  1 , a s  Re s ta te d 1 4 7 ,6 5 5     
Ne t A s s e ts  a t Ju n e  3 0 $ 2 3 5 ,9 8 0     
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C O MMO N W EA LTH O F KEN TUC KY
C O MB IN IN G S TA TEMEN T O F C A S H FLO W S
N O N-MA J O R  CO MP O N EN T UNITS -AUTHO R ITIES
FO R  THE YEAR  EN D ED J UN E 3 0 , 2 0 0 2
(Ex pre s s e d  i n  Th o u s a n ds )

Ke n tu ck y
Sch o o l Ke n tu ck y Ke n tu ck y

Facilit ie s A g r icu ltu r a l Gr a in
C o n s t r u ct io n Fin an ce In s u r an ce T o ta ls
C o m m is s io n C o r p o r at io n C o r p o r at io n Ju n e  30 , 2002

C as h  Flo w s  f r o m  Op e r at in g  A ctiv it ie s
Cas h r ec e iv ed  f r om c us tomers  -  pub lic $ 89,873 $ $ 131 $ 90,004
Cas h pay ments  to s upp lie rs  f o r  goods  and  s erv ic es (27 ,764) (27 ,764)
Cas h pay ments  f o r  employ ee  s ala r ies  and  benef its (199) (199)
Cas h pay ments  f rom o ther  s ourc es 1 ,784 103 1,887
Cas h pay ments  to o ther  s our c es (23 ,977) ( 162) (24 ,139)

Net Cas h  Prov ided  by  Opera ting A c tiv ities 39 ,717 72 39,789
C as h  Flo w s  f r o m  C ap ita l an d  Re late d  Fin an cin g  A ctiv it ie s
Princ ipa l pa id  on  rev enue bond matur ities  and  equ ipment c ontr ac ts (43 ,674) (43 ,674)

Net Cas h  Us ed by  Cap ita l and  Re lated  Financ ing  A c tiv ities (43 ,674) (43 ,674)
C as h  Flo w s  f r o m  In ve s t in g  A ctiv it ie s
Purc has e  o f  inv es tment s ec ur ities (47) ( 497) (544)
Inte res t and  d iv idends  on  inv es tments 1 ,167 114 1,281

Net Cas h  Us ed in  Inv es ting  A c tiv ities 1 ,167 (47) ( 383) 737
Net Inc reas e  ( Dec r eas e)  in Cas h  and Cas h Equ iv a len ts (2 ,790) (47) ( 311) ( 3 ,148)
Cas h and  Cas h Equ iv a lents  a t Ju ly  1 4 ,296 81 553 4,930
Cas h and  Cas h Equ iv a lents  a t June  30 $ 1,506 $ 34 $ 242 $ 1,782

Re co n cilia t io n  o f  Op e r at in g  In co m e  to  Ne t  C as h  
Pr o vid e d  b y Op e r at in g  A ctiv it ie s :

Opera ting  inc ome ( los s ) $ 67,460 $ $ (24) $ 67,436
In te res t and  o ther  inv es tment inc ome 1,770 1,770

Misc ellaneous  nonoperating income (expens e) (33,998) (33,998)
Change in as s ets  and liabilities :

(Inc rease) Dec reas e in as sets :
Rec eiv ables , net 131 131
Other as sets (256) (256)

Increas e (dec reas e) in liabilities :
A c c ounts  pay able 5,180 (35) 5,145
Compens ated absenc es 46 46
Other liabilities (485) (485)

Net Cas h Prov ided by  Operating A c tiv ities $ 39,717 $ $ 72 $ 39,789

Noncas h  Inve s t in g , C ap ital, an d  Financing  A ctivit ie s
Change in f air v alue of  inv es tments $ 212 $ 4 $ 30 $ 246

Total Nonc ash Inves ting, Capital, and Financ ing A c tiv ities $ 212 $ 4 $ 30 $ 246
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NON-MAJOR COMPONENT UNITS - UNIVERSITIES

Non-Major Component Units - Universities

UNIVERSITY AND COLLEGE

The University and College Funds account for all transactions relating to the State supported universities
and the community colleges and technical schools.  These institutions maintain their own financial records
and are not part of the central accounting system operated by the Finance and Administration Cabinet.  The
non-major component units-universities are:

Eastern Kentucky University
Western Kentucky University

Morehead State University
Murray State University

Northern Kentucky University
Kentucky State University
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C O M M O N W EA L T H  O F  K EN T U C K Y
C O M B IN IN G  S T A T EM EN T  O F  N ET  A S S ET S
N O N -M A J O R  C O M P O N EN T  U N IT S  -  U N IV ER S IT IES  A N D  C O L L EG ES
J U N E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

Ea s t e r n W e s t e r n M o r e h e a d
K e n t u c k y K e n t u c k y S t a t e
U n iv e r s i t y U n iv e r s it y U n iv e r s i t y

A s s e t s
C u r r e n t  a s s e ts :

C a s h  a n d  c a s h  e q u iv a le n ts $ 4 0 ,0 4 9 $ 1 7 ,3 3 4 $ 1 9 ,9 0 5
R e s tr ic te d  c a s h 3 ,2 4 4
In v e s tm e n ts ,  n e t  o f  a m o r tiz a tio n 1 8 ,9 3 6 4 7 9
A c c o u n ts  r e c e iv a b le , n e t 1 4 ,8 3 9 1 1 ,2 6 7 5 ,2 2 6
In te r e s t  r e c e iv a b le 4 9 3 3 5 3
In v e n to r ie s 4 5 5 1 ,3 3 2 1 ,8 3 1
Pr e p a id  e x p e n s e s 1 3 6 5 3
O th e r  c u r r e n t a s s e ts 1 5 4 1 ,0 3 7

T o ta l C u r r e n t  A s s e ts 7 4 ,7 8 5 3 4 ,3 3 7 2 8 ,4 7 8

N o n c u r r e n t  a s s e ts :
R e s tr ic te d  c a s h 6 4 ,1 8 4
L o n g - te r m  in v e s tm e n ts , n e t 1 ,9 7 7 1 2 ,2 9 5 2 9 ,6 7 1
L o n g - te r m  r e c e iv a b le s 4 ,6 9 6 3 ,2 8 0
L a n d 4 ,9 9 5 4 ,4 0 1 9 ,1 3 7
Im p r o v e m e n ts  o th e r  th a n  b u ild in g s 9 ,8 3 3 1 0 ,3 7 0
B u ild in g s 1 5 3 ,1 0 8 1 1 2 ,0 9 9 1 4 2 ,7 4 2
M a c h in e r y  a n d  e q u ip m e n t 6 0 ,4 2 6 4 8 ,2 7 4 3 2 ,4 4 3
O th e r  f ix e d  a s s e ts 3 0 ,6 8 4

L e s s :  A c c u m u la te d  d e p r e c ia t io n
a n d  a m o r t iz a t io n ( 1 4 5 ,2 3 4 ) ( 1 0 1 ,7 4 8 ) ( 1 0 0 ,6 6 7 )

C o n s t r u c t io n  in  p r o g r e s s 5 1 ,8 6 7 2 7 ,0 1 1 6 ,2 4 0
T o ta l C a p ita l A s s e ts 1 6 5 ,6 7 9 1 0 0 ,4 0 7 8 9 ,8 9 5

O th e r  a s s e ts 3 7 8 5 ,3 1 2 1 4 ,3 4 1
T o ta l N o n c u r r e n t A s s e ts ,  N e t 1 7 2 ,7 3 0 1 8 2 ,1 9 8 1 3 7 ,1 8 7

T o ta l A s s e ts 2 4 7 ,5 1 5 2 1 6 ,5 3 5 1 6 5 ,6 6 5

L ia b il it ie s
C u r r e n t  lia b ilit ie s :

A c c o u n ts  p a y a b le  a n d  a c c r u a ls 7 ,5 2 1 3 ,6 2 7 5 ,9 9 1
C u r r e n t  p o r tio n  o f  lo n g - te r m  d e b t :

N o te s  p a y a b le 2 8 6 1 1 0
B o n d s  p a y a b le 5 ,9 2 5 2 ,4 9 5 2 ,3 0 5
C a p ita l le a s e  o b lig a tio n s 9 1 0 5 3 9 6 8 9
C o m p e n s a te d  a b s e n c e s 2 ,2 8 4 2 ,1 0 9

C la im s  lia b ility 9 1 6
D e f e r r e d  r e v e n u e s 7 ,3 6 0 7 ,2 1 3 2 ,4 0 7
Pa y a b le  f r o m  r e s t r ic te d  a s s e ts 1 ,4 0 4
O th e r  c u r r e n t lia b ilit ie s 7 8 4 1 ,1 1 7 6 1 3

T o ta l C u r r e n t  L ia b ilit ie s 2 4 ,7 8 4 1 9 ,7 0 6 1 2 ,1 1 5

N o n c u r r e n t  lia b ilit ie s :
N o te s  p a y a b le 1 ,9 8 4 5 7 0
B o n d s  p a y a b le 4 1 ,4 8 5 1 8 ,2 1 0 3 1 ,2 3 5
C a p ita l le a s e  o b lig a t io n s 2 4 ,9 8 0 1 ,1 6 1 1 ,2 0 0
C o m p e n s a te d  a b s e n c e s
O th e r  lo n g - te r m  lia b ilit ie s 5 ,9 9 3 3 1 ,6 2 1 4 ,8 2 6

T o ta l N o n c u r r e n t L ia b ilit ie s 7 2 ,4 5 8 5 2 ,9 7 6 3 7 ,8 3 1
T o ta l L ia b ilit ie s 9 7 ,2 4 2 7 2 ,6 8 2 4 9 ,9 4 6

N e t  A s s e t s
In v e s te d  in  c a p ita l a s s e ts , n e t  o f  r e la te d  d e b t 9 2 ,7 5 7 4 6 ,8 9 5 6 8 ,1 2 8
R e s tr ic te d  f o r :

D e b t s e r v ic e 8 ,0 1 6 3 ,9 8 2
O th e r  p u r p o s e s 3 7 ,7 9 1 7 6 ,9 2 1 3 0 ,9 8 1

U n r e s tr ic te d 1 1 ,7 0 9 1 6 ,0 5 5 1 6 ,6 1 0
T o ta l N e t  A s s e ts $ 1 5 0 ,2 7 3 $ 1 4 3 ,8 5 3 $ 1 1 5 ,7 1 9
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M u r r a y N o r t h e r n Ke n t u c k y
S ta te K e n t u c k y S t a t e T o t a ls

U n iv e r s it y U n iv e r s i ty U n iv e r s it y J u n e  3 0 , 2 0 0 2

$ 1 8 ,7 3 0 $ 2 4 ,3 9 8 $ 5 ,8 1 9 $ 1 2 6 ,2 3 5
1 ,0 6 1 4 ,3 0 5

7 ,9 1 0 2 7 ,3 2 5
4 ,2 2 5 2 ,0 1 2 4 ,1 6 9 4 1 ,7 3 8

6 8 7 8 7 3 2 ,4 0 6
1 ,6 0 8 2 5 8 5 0 3 5 ,9 8 7

4 8 1 7 0 5 1 ,8 5 2
6 8 6 5 6 2 6 1 ,9 5 9

2 6 ,4 1 7 2 9 ,3 6 3 1 8 ,4 2 7 2 1 1 ,8 0 7

2 1 ,4 9 1 2 4 ,3 9 5 1 1 0 ,0 7 0
4 ,6 2 6 5 ,1 0 7 1 5 ,4 0 9 6 9 ,0 8 5
4 ,0 9 9 2 ,1 3 2 1 4 ,2 0 7
5 ,5 4 6 3 ,6 9 5 1 ,2 5 5 2 9 ,0 2 9
7 ,2 1 5 5 ,1 2 0 2 ,1 6 8 3 4 ,7 0 6

1 4 6 ,1 8 1 1 5 5 ,8 9 7 9 2 ,0 7 8 8 0 2 ,1 0 5
1 6 ,6 3 7 3 2 ,5 3 3 9 ,1 7 3 1 9 9 ,4 8 6

3 0 ,6 8 4

( 1 1 0 ,4 0 2 ) ( 8 6 ,1 8 3 ) (8 1 ,6 2 4 ) (6 2 5 ,8 5 8 )
1 9 ,6 9 3 1 ,8 2 5 7 ,4 7 2 1 1 4 ,1 0 8
8 4 ,8 7 0 1 1 2 ,8 8 7 3 0 ,5 2 2 5 8 4 ,2 6 0
5 3 ,4 4 1 3 5 3 7 ,6 1 3 8 1 ,4 3 8

1 6 8 ,5 2 7 1 4 4 ,8 7 4 5 3 ,5 4 4 8 5 9 ,0 6 0
1 9 4 ,9 4 4 1 7 4 ,2 3 7 7 1 ,9 7 1 1 ,0 7 0 ,8 6 7

5 ,8 8 8 6 ,7 9 6 2 ,6 2 7 3 2 ,4 5 0

5 2 0 3 6 2 1 ,2 7 8
2 ,2 8 5 4 ,1 9 0 1 ,8 5 5 1 9 ,0 5 5

1 5 8 9 7 0 3 ,2 6 6
3 ,0 9 4 1 ,3 8 5 8 7 0 9 ,7 4 2

1 ,1 3 6 2 ,0 5 2
8 ,9 8 5 3 ,4 1 8 9 3 7 3 0 ,3 2 0

1 ,0 6 1 2 ,4 6 5
6 2 8 6 5 8 5 6 8 4 ,3 6 8

2 2 ,6 9 4 1 8 ,8 4 0 6 ,8 5 7 1 0 4 ,9 9 6

1 ,1 6 4 1 ,0 0 5 4 ,7 2 3
1 7 ,3 8 7 3 6 ,8 5 0 1 1 ,9 2 5 1 5 7 ,0 9 2

1 ,8 6 6 1 0 ,8 7 5 4 0 ,0 8 2
4 1 5 4 1 5

5 ,1 5 7 3 ,0 7 3 6 0 5 5 1 ,2 7 5
2 5 ,5 7 4 5 1 ,8 0 3 1 2 ,9 4 5 2 5 3 ,5 8 7
4 8 ,2 6 8 7 0 ,6 4 3 1 9 ,8 0 2 3 5 8 ,5 8 3

8 5 ,1 8 0 5 6 ,2 8 6 2 3 ,6 7 6 3 7 2 ,9 2 2

3 ,6 4 6 1 5 ,6 4 4
4 1 ,9 3 6 3 1 ,7 2 8 2 8 ,1 8 9 2 4 7 ,5 4 6
1 5 ,9 1 4 1 5 ,5 8 0 3 0 4 7 6 ,1 7 2

$ 1 4 6 ,6 7 6 $ 1 0 3 ,5 9 4 $ 5 2 ,1 6 9 $ 7 1 2 ,2 8 4
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C O M M O N W EA L T H  O F K EN T UC K Y
C O M B IN IN G  S T A T EM EN T  O F A C T IV IT IES
N O N -M A J O R  C O M P O N EN T  UN IT S  - UN IV ER S IT IES  A N D  C O L L EG ES
FO R  T H E YEA R  EN D ED  J UN E 3 0 , 2 0 0 2
( Ex p r e s s e d  i n  Th o u s a n d s )

P r o g r a m  Re v e n u e s
O p e r a t in g C a p it a l Ne t

C h a r g e s  f o r G r a n t s  a n d  G r a n t s  a n d  ( Ex p e n s e )
Fu n c t io n s /P r o g r a m s Ex p e n s e s S e r v ic e s C o n t r ib u t io n s C o n t r ib u t io n s R e v e n u e
Un iv e r s it ie s  a n d  C o lle g e s
Ea s te r n  K e n tu c ky  U n iv e r s ity $ 1 7 0 ,4 1 1     $ 4 1 ,3 9 2       $ 6 0 ,6 7 6       $ 1 4 ,3 1 1       $ ( 5 4 ,0 3 2 )      
W e s te r n  K e n tu c ky  U n iv e r s ity 1 6 5 ,9 9 2     5 7 ,6 1 9       1 ,6 8 2         ( 1 0 6 ,6 9 1 )    
M o r e h e a d  S ta te  U n iv e r s ity 9 7 ,2 5 4       3 1 ,4 2 0       2 5 ,8 6 5       ( 3 9 ,9 6 9 )      
M u r r a y  S ta te  U n iv e r s ity 1 1 3 ,7 4 4     4 5 ,6 8 9       1 0 ,8 7 7       ( 5 7 ,1 7 8 )      
No r th e r n  K e n tu c ky  Un iv e r s ity 1 0 0 ,5 5 2     4 5 ,4 0 0       1 4 ,9 9 7       5 4 0            ( 3 9 ,6 1 5 )      
K e n tu c ky  S ta te  Un iv e r s ity 4 9 ,2 0 1       1 0 ,7 0 9       1 5 ,5 4 3       8 ,7 9 6         ( 1 4 ,1 5 3 )      

To ta l $ 6 9 7 ,1 5 4     $ 2 3 2 ,2 2 9     $ 1 2 9 ,6 4 0     $ 2 3 ,6 4 7       ( 3 1 1 ,6 3 8 )    

G e n e r a l Re v e n u e s :
Un r e s tr ic te d  g r a n ts  a n d  c o n tr ib u t io n s 5 3 ,5 9 0       
Un r e s tr ic te d  in v e s tm e n t e a r n in g s 5 ,1 0 7         
G a in  o n  s a le  o f  c a p ita l a s s e ts ( 8 8 9 )           
M is c e lla n e o u s  g e n e r a l 3 4 7 ,6 5 3     

To ta l G e n e r a l R e v e n u e s  a n d  Tr a n s f e r s 4 0 5 ,4 6 1     
Ch a n g e  in  N e t A s s e ts 9 3 ,8 2 3       

Ne t  A s s e ts  a t  Ju ly  1 , a s  R e s ta te d 6 1 8 ,4 6 1     
Ne t  A s s e ts  a t  Ju n e  3 0 $ 7 1 2 ,2 8 4     
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STATISTICAL  SECTION

The Statistical Section gives report users a better historical perspective of financial information that may assist in assessing current financial status and
trends of the Commonwealth. In addition, certain demographic and economic data have been presented that will allow a broader understanding of the
economic and social environment in which the State Government operates.
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COMMONWEALTH OF KENTUCKY
REVENUES BY S OURCE
ALL GOVERNMENTAL FUND TYPES
FOR THE LAST TEN FISCAL YEARS
(Expres sed in Thousands)

SOURCE 1993 1994 1995 1996
Taxes: Special Benef its $ $ $ $
Sales & Gross Receipts 2,442,419 2,539,066 2,739,653 2,873,176
Indiv idual Income 1,676,263 1,870,096 1,964,960 2,080,418
Corporation Income 254,797 269,048 340,913 289,508
Property  353,711 370,200 386,389 409,175
License & Priv ilege 117,471 114,052 137,578 130,778
Severance 180,704 181,340 177,826 185,019
Inheritance & Es tate 71,040 76,173 79,531 82,673
Miscellaneous 125,636 120,036 117,077 104,819

Total Taxes 5,222,041 5,540,011 5,943,927 6,155,566

Intergovernmental Revenue 2,687,598 2,657,925 3,307,139 3,394,888
Charges  for Services 147,617 192,659 222,309 277,165
Licenses, Fees & Permits 161,510 134,161 160,975 163,331
Fines  & Forfeitures 39,972 38,563 40,720 40,485
Interest & Investments 107,210 90,931 112,124 148,908
Other Income 123,951 93,683 133,506 133,524

Total Non-Tax  Income 3,267,858 3,207,922 3,976,773 4,158,301
Total Revenues $ 8,489,899 $ 8,747,933 $ 9,920,700 $ 10,313,867
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COMMONWEALTH OF KENTUCKY
EXPENDITURES  BY FUNCTION
ALL GOVERNMENTAL FUND TYPES
FOR THE LAST TEN FISCAL YEARS
(Expres sed in Thousands)

FUNCTIONS 1993 1994 1995 1996
General Government $ 444,901 $ 452,593 $ 418,256 $ 494,599
Legis lative & Judic ial 120,036 128,575 132,421 147,563
Commerce 37,279 37,656 42,430 42,704
Education & Humanities 2,578,179 2,663,797 2,835,220 2,962,449
Human Resources 3,129,059 3,077,162 3,818,430 3,819,907
Justice 229,972 232,221 255,424 282,999
Natural Resources and

Environmental Protection 83,481 105,920 110,509 96,094
Public  Protection and

Regulation 83,322 79,816 86,411 94,124
Transportation 874,160 843,456 980,083 1,061,589
Capital Outlay 149,910 79,707 82,040 79,245
Debt Service 284,323 357,122 416,756 392,130

Total Expenditures $ 8,014,622 $ 8,058,025 $ 9,177,980 $ 9,473,403
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1997 1998 1999 2000 2001 2002
$ $ $ $ $ $ 1,195        

3,018,770 3,167,442 3,255,990 3,546,343 3,609,499 3,697,903 
2,201,574 2,390,823 2,538,948 2,701,349 2,768,302 2,681,443 

291,536 338,354 312,579 307,939 288,418 211,382    
440,973 405,528 424,471 440,438 457,216 480,890    
145,178 162,122 170,480 139,922 146,422 120,902    
185,744 187,126 173,094 169,154 177,774 187,588    
93,962 105,550 79,168 76,751 83,267 89,753      

109,451 114,903 120,765 3,390 3,203 3,653        
6,487,188 6,871,848 7,075,495 7,385,286 7,534,101 7,474,709

3,625,241 3,809,686 3,825,985 4,602,881 4,208,631 4,821,756 
262,366 289,555 298,952 359,782 426,173 506,924    
164,557 170,454 188,304 203,608 200,239 308,209    
48,538 47,265 53,024 49,986 54,297 54,169      

155,878 191,986 140,328 163,893 232,100 201,933    
193,206 218,883 185,881 230,325 616,361 406,869    

4,449,786 4,727,829 4,692,474 5,610,475 5,737,801 6,299,860
$ 10,936,974 $ 11,599,677 $ 11,767,969 $ 12,995,761 $ 13,271,902 $ 13,774,569

1997 1998 1999 2000 2001 2002
$ 593,500 $ 652,980 $ 556,913 $ 541,008 $ 672,605 $ 2,036,798 

150,604 165,645 186,168 212,978 216,608 239,515    
44,408 45,953 49,927 52,941 51,283 58,741      

3,076,843 3,187,712 3,250,456 3,351,422 3,442,741 3,584,412 
4,208,762 4,253,354 4,368,927 5,109,752 5,110,365 5,563,087 

340,100 402,149 451,532 511,106 553,499 564,427    

103,356 112,923 120,938 125,724 127,048 143,924    

105,763 115,479 130,245 131,350 124,725 120,764    
1,092,563 1,135,102 1,356,322 1,502,356 1,588,052 1,724,061 

99,702 135,106 266,165 225,409 309,011 483,145    
332,127 438,029 357,698 302,708 410,058 337,546    

$ 10,147,728 $ 10,644,432 $ 11,095,291 $ 12,066,754 $ 12,605,995 $ 14,856,420
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COMMONWEALTH OF KENTUCKY

DESCRIPTION OF TAX SOURCES - ALL
GOVERNMENTAL FUND TYPES

JUNE  30,  2002

SALES AND USE - On July 1, 1960, Kentucky became the 34th state to
enact a sales and use tax.  Although the tax was broad based at the time
of its inception, the sales and use tax has been significantly eroded over
the years with the passage of numerous  exemptions.  This has been
partially offset with rate increases in 1968 (3% to 5%) and 1990 (5% to
6%), and expansion of the tax base in 1985 to cover leases and rentals
of tangible personal property. Effective January 1, 2001, the sales tax
base expanded to include interstate communications services. During
fiscal year 2001, the sales and use tax continued to be the second largest
generator of General Fund revenue for the Commonwealth.

COAL SEVERANCE - Kentucky’s coal severance tax became effective
April 1, 1972, and was intended to replace a major portion of the revenue
expected to be lost by the exemption of groceries from the sales tax.  It
was the first major severance tax among the states.  The initial rate of 4
percent on the gross value of coal mined in Kentucky or thirty cents per
ton, whichever is greater, was raised to 4.5 percent of the gross value
of coal mined or fifty cents per ton, whichever is greater, in 1976.  In 1978,
the statutes were revised to include the taxation of coal processing and
add a deduction from the gross value for the cost of transportation.  A
1986 amendment provided that coal producing and coal impact counties
were to receive a minimum of 10 percent of coal severance and processing
taxes for FY 1986-87 and 12 percent for subsequent years.  The
percentage has increased over the years to a level of approximately 40
percent for FY 2001-02. The 2000 session of the General Assembly
produced legislation that allowed for a tax credit of 2.25 percent to 3.75
percent of the gross value of coal produced from thin seams of coal from
newly permitted production.

MOTOR FUELS - In 1920, Kentucky became the fifth state to adopt a
gasoline tax.  The initial rate of .01 cent per gallon reached .05 cents per
gallon by 1926.  Effective April 1, 1948, the tax per gallon was raised to
.07 cents, with two-seventh of the total set aside for rural and secondary
roads.  On July 1, 1962, administration of the motor fuels use tax was
transferred from the Department of Revenue to the Department of Motor
Transportation, and on July 1, 1972, the tax rate increased to nine cents
per gallon.  Effective July 1, 1980, the rate was changed to 9 percent of
the weighted average wholesale tank wagon price for sale in Kentucky.
In no case shall the average wholesale price be deemed to be less than
one dollar and eleven cents per gallon, nor more than one dollar and fifty
cents per gallon.  On July 1, 1986, the tax on gasoline and LP gas was
increased five cents per gallon and the tax on special fuels was increased
two cents per gallon. The current total motor fuels tax rates are $.15 per
gallon on gasoline and liquefied petroleum gas and $.12 per gallon on
special fuels.

MOTOR VEHICLE USAGE TAX - Motor vehicles were originally taxed
under the 3 percent gross receipts tax that was re-pealed in 1936.  After
repeal, a special 3 percent tax on motor vehicles was enacted.  This tax
is based on the “retail price” of the motor vehicles as defined by statute.
The tax was increased to 5 percent on April, 1968 and to 6 percent on
July 1, 1990.  The tax is paid to the county clerk when a vehicle is first
registered in the owner’s name.  The proceeds derived from the tax are
deposited to the Road Fund for use in the construction and maintenance
of Kentucky’s roads and bridges.

MOTOR VEHICLE REGISTRATION - The 1936 General Assembly
fixed a flat $4.50 registration fee (plus .05 cents for the County Clerk) for
passenger cars.  Similar fees were enacted in 1938 for farm trucks and in
1944 for church buses, water well drillers, and certain wreckers.  Truck
licenses were changed to a graduated “gross weight” basis in 1964.  The
current $11.50 fee for passenger cars, farm trucks, and the lightest trucks
was passed in 1968. Effective January 1, 1993 there was an additional $.50
added to cover the cost of reflectorizing plates (KRS 186.240(2)(c)). In
1973, all motor vehicle registration functions were transferred from the
Department of Revenue to the Department of Transportation. The
apportioned registration of commercial vehicles began April 1, 1974.
Current rates for heavier trucks range from $24 (6,001-10,000 lbs.) to
$1,250.50  (73,281-80,000 lbs.) with extended weight tags available for
coal haulers.

INDIVIDUAL INCOME TAX - The individual income tax became
effective for income earned during calendar year 1936 and produced
its first revenue during fiscal year 1936-37.  The initial rates ranged
from 2 percent on the first $3,000 of income to 5 percent on all over
$5,000.  In 1950, a rate of 6 percent was imposed on income in excess
of $8,000.  In 1954, Kentucky became the fourth state to implement
a withholding system and also adopted the federal definition of net
income.  Currently, net income is computed using the Internal
Revenue Code in effect on December 31, 2001 for tax years beginning
after December 31, 2001, modified for Kentucky differences between
federal and Kentucky tax laws.  Primary differences include the tax
treatment of pension income (excludable up to $38,775 in 2002) and
interest on federal obligations.  The rates  applied to net income
which remain unchanged since 1950 are: 2 percent of the first $3,000;
3 percent of the next $1,000; 4 percent of the next $1,000; 5 percent
of the next $3,000; and 6 percent of the excess over $8,000. The
personal tax credit of $20 went into effect in 1961 and a standard
deduction of $650 was adopted in 1976. The 1996 General Assembly
increased the standard deduction over a period of four years to
$1,700 for 2000. The standard deduction is indexed annually based
on changes in the CPIU and is currently set at $1,800 for 2002. A low
income tax credit of 5 percent to 100 percent for single persons or
married couples with adjusted gross income of $25,000 or less was
enacted in 1990.  A child and dependent care credit equal to 20
percent of the Federal credit is also allowed.



COMMONWEALTH  OF  KENTUCKY
Notes to Financial Statements
June 30, 2002

189

COMMONWEALTH OF KENTUCKY

CORPORATION INCOME TAX - The corporate income tax was
enacted to first apply to calendar year 1936 income.  The rate was 4
percent of net income assigned to Kentucky after deduction of federal
income taxes.  This rate was changed to 4.5 percent in 1950 and again
to 5 percent of the first $25,000 of taxable income and 7 percent of all in
excess thereof in 1956.  In 1972, the federal tax deduction was removed
and the state rate reduced to 4 percent of the first $25,000 and 5.8 percent
on the excess.  Tax rates beginning on January 1, 1980, were:  first $25,000
at 3 percent; next $25,000 at 4 percent; next $50,000 at 5 percent; and the
excess over $100,000 at 6  percent.  The 1985 Special Session of the
General Assembly passed the Kentucky Equity Tax Act (KETA) into
law. KETA mandated a State depreciation system separate from the
federal system.  This new Kentucky system allowed corporate taxpayers
to recover the entire cost of property through depreciation compared
to recovery of 71 percent of cost using the Accelerated Cost Recovery
System (ACRS) as adjusted for under prior Kentucky Law.  KETA also
added a new graduated rate of 7.25 percent of taxable income in excess
of $250,000 of taxable income effective August 1, 1985.

The 1990 General Assembly replaced the Kentucky depreciation system
with the depreciation and expense deductions allowed by Sections 168
and 179 of the Internal Revenue Code in effect on December 31, 1989,
effective for property placed in service after December 31, 1989.  The tax
rates beginning on January 1, 1990 are: first $25,000 at 4 percent; next
$25,000 at 5 percent; next $50,000 at 6 percent; next $150,000 at 7 percent;
and all over $250,000 at 8.25 percent.

The 1994 General Assembly amended KRS 141.0101 to make Kentucky
depreciation rules consistent with federal depreciation rules for all
assets, regardless of when placed in service, effective for taxable years,
beginning after December 31, 1993.  To account for this change in
depreciation rules, each taxpayer must determine the amount of any
difference in Kentucky adjusted basis and federal adjusted basis
(transition amount) as of the first day of the first taxable year beginning
after December 31, 1993.  The transition amount must be added to or
subtracted from gross income in the first taxable year beginning after
December 31, 1993, if the amount does not exceed $100,000 or in equal
amounts over 4 years if the amount exceeds $100,000 or the taxpayer so
elects.

The 1996 General Assembly amended KRS 141.120 to prohibit affiliated
corporations from filing combined Kentucky income tax returns using
the unitary business concept and allows affiliated corporations to elect
to file  consolidated Kentucky income tax returns, with such election
being binding for 96 consecutive calendar months.

Effective for tax years beginning on or after January 1, 2002, net income
is computed using the Internal Revenue Code in effect on December 31,
2001.

Changes to the federal income tax law made after the Internal Revenue
Code reference date of December 31, 2001 do not apply to Kentucky
taxpayers unless adopted by the Kentucky General Assembly. The
General Assembly has not adopted the thirty percent federal bonus
depreciation, five year net operating loss carry-back and other provisions
of the Job Creation and Worker Assistance Act of 2002.

PROPERTY TAX - Kentucky has levied a property tax since the
creation of the state in 1792.  Prior to 1934, the property tax was the State’s
major revenue source. In that year, an attempt to remove the tax on real
estate was ruled unconstitutional.  The tax rate was then reduced from
30 cents to 5 cents per $100 assessed value.  The 1965 Special Session
of the General Assembly further reduced the rate on real estate from five
cents to 1.5 cents and on tangible property from 50 cents to 15 cents.
House Bill 4, passed in the 1976 regular session of the General Assembly,
established the power equalization program for school funding and
raised the State tax rate on real property from 1.5 cents to 31.5 cents per
$100 of assessed value and the tax rate on tangible personal property
from 15 cents to 45 cents per $100 of assessed value.  This increase in
the State property tax rate was accompanied by a 30 cents per $100 of
assessed value decrease in local school tax rates.  The tax rate on
intangible personal property, which is not subject to local rates,
remained at 25 cents per $100.  House Bill 44, enacted by the 1979
extraordinary legislative session, established a new rate setting
mechanism which limited the increase in aggregate revenues for all
taxing districts in general, and specifically limited the State rate for real
estate to no greater than necessary to provide a 4 percent increase in
revenue from year to year.  As a result, the  State tax rate on real property
has dropped 57 percent from 31.5 cents per $100 in 1978 to 13.5 cents per
$100 in 2002.

The 1996 General Assembly repealed the bank shares property tax and
enacted a bank franchise tax for state tax purposes and a local deposits
franchise tax for local tax purposes.  A discussion of the bank franchise
tax follows.

INHERITANCE AND ESTATE TAX – Inheritance Tax is a tax on the
right to receive property upon the death of the owner.  The tax rates and
exemptions are based on the relationship of the beneficiary to the
decedent.  The Kentucky inheritance tax began in 1906 and taxed all
beneficiaries other than nearest relatives.  Beneficiaries taxed were given
a $500 exemption. Many changes have been enacted over the years to
the inheritance tax, however, the Kentucky estate tax that was enacted
in 1936, has not been changed.  The Kentucky estate tax is equal to the
amount that the state death tax credit allowable under the federal estate
tax law exceeds the total inheritance tax paid.
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A major change was made in 1985 to the Kentucky inheritance tax when
a surviving spouse was given an exemption of the total amount
inherited.  Effective for dates of death on or after July 1, 1995, the
inheritance tax for parents, children (natural, step, or adopted),
grandchildren, brothers (half or whole) and sisters (half or whole) was
phased out over a four year period. The exemption during the phaseout
period was the greater of the exemption permitted under the pre-July 1,
1995 law or a percentage of the inheritable interest.  The inheritance tax
for these beneficiaries was completely phased-out for deaths that
occurred after June 30, 1998.  If the entire estate passes to exempt
beneficiaries there may not be any Kentucky inheritance tax due, but
there could be Kentucky estate tax due if the estate is large enough to
require that a Federal Estate Tax Return be filed and a state death tax
credit is allowed.

Other beneficiaries such as nieces, nephews, daughters-in-law, sons-
in-law, great-grandchildren, cousins and relatives were not affected by
the 1995 phase out of the inheritance tax.  All transfers to educational,
religious or other institutions whose sole purpose are to carry on
charitable, educational, or religious work are exempt from the Kentucky
inheritance tax.

PROVIDER TAX - House Bill 250, enacted during the 1994 Regular
Session of the General Assembly, continued the Kentucky Health Care
Provider Tax.  The bill, which was effective July 15, 1994, imposed a 2.5
percent tax on gross revenues received by all providers of hospital
services, a 2 percent tax on gross revenues received by other providers
of specified health care items or services, and a 25 cent tax per outpatient
prescription drug dispensed by pharmacies or other persons dispensing
outpatient prescription drugs (KRS Chapter 142).  The purpose of the
Health Care Provider Tax is to help fund Kentucky’s $2 billion Medicaid
program.  The Medicaid program is a joint federal state medical assistance
program that is operated and administered by the state.  Approximately
25 percent of the funding for the program is provided by the state with
the remaining 75 percent being funded by the federal government.

KRS Chapter 142 was amended in 1996 to phase out the health care
provider tax on physician services.  The rate is 1 percent for the period
July 1, 1997, through June 30, 1998; and 0.5 percent for July 1, 1998,
through June 30, 1999. The tax on physician services has been entirely
removed as of July 1, 1999.

KRS Chapter 142 was amended in 1998 to phase out the tax on outpatient
prescription drugs. The tax on outpatient prescription drugs will be
reduced from 25 cents to 15 cents per prescription for the period July 1,
1999, through June 20, 2000.  Effective July 1, 2000, the tax on outpatient
prescription drugs expired.

BANK FRANCHISE TAX - House Bill 416 as enacted by the 1996
General Assembly created the bank franchise tax.  The tax is imposed
on any financial institution which obtains or solicits business from 20
or more persons within the Commonwealth or has receipts attributable
to sources in the Commonwealth which equal or exceed $100,000.  The
bank franchise tax is based on a five-year average of net capital accounts
reflected on the quarterly reports of condition filed with the applicable
federal regulatory institution.  The minimum tax is $300 per year.  Because
HB 416 is effective for the calendar year 1996, the first tax returns and
payments were due on March 15, 1997.

Effective for  tax years beginning after December 31, 1997, KRS 136.500
was amended in 1998 to define the term “Kentucky obligations” to mean
all obligations of the Commonwealth of Kentucky, its counties,
municipalities, taxing districts, and school districts, exempt from taxation
under the Kentucky Revised Statutes and the Kentucky Constitution.
The amendment allows as a deduction from capital an amount equal to
the same percentage of total capital as the book value of Kentucky
obligations bears to the book value of the total assets of the financial
institution. Additionally, the quarterly averages of net capital and
deductions for United States and Kentucky obligations will be divided
by four, without regard to the actual existence of the financial institution.

COMMONWEALTH OF KENTUCKY
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COMMONWEALTH OF KENTUCKY
ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE  PROPERTY
FOR CALENDAR YEARS 1992 - 2001
(Expressed in Thousands, Except Ratio Data)

Ratio of Total
Assessed

Real Property Personal Property Totals to Total
For the Estimated Estimated Estimated Estimated

Year Ended Assessed Actual Assessed Actual Assessed Actual Actual
December 31 Value Value Value Value Value Value Value 

1992 $ 78,150,012 $ 87,809,002 $ 140,219,154 $ 140,219,154 $ 218,369,166 $ 228,028,156 95.8%
1993 82,268,682 89,422,480 141,750,516 141,750,516 224,019,198 231,172,996 96.9%
1994 89,570,464 95,287,728 153,225,083 153,225,083 242,795,547 248,512,811 97.7%
1995 94,579,246 100,616,219 161,791,401 161,791,401 256,370,647 262,407,620 97.7%
1996 101,534,494 108,015,419 152,832,983 152,832,983 254,367,477 260,848,402 97.5%
1997 108,116,208 115,017,243 126,697,050 126,697,050 234,813,258 241,714,293 97.1%
1998 115,597,215 122,975,761 135,357,598 135,357,598 250,954,813 258,333,359 97.1%
1999 124,798,246 132,764,091 138,392,876 138,392,876 263,191,122 271,156,967 97.1%
2000 134,604,823 143,196,620 141,579,703 141,579,703 276,184,526 284,776,323 97.0%
2001 144,947,137 154,199,082 148,966,508 148,966,508 293,913,645 303,165,590 96.9%

SOURCE: Kentucky Revenue Cabinet
NOTE: Assessed values are established through the utilization of  an annual ad valorem tax based on the fair value of  property.

COMMONWEALTH OF KENTUCKY
PROPERTY TAX LEVIES AND COLLECTIONS
FOR FISCAL YEARS 1992 - 2001
(Expressed in Thousands Except Percentages)

Percent of Total
For the Year Total Current Tax Percent of Levy Delinquent Tax Total Tax Tax Collections

Ended June 30 Tax Levy Collections Collected Collections Collections to Tax Levy
1992 $ 356,238 $ 329,783 92.6% $ 8,765 $ 338,548 95.0%
1993 374,257 345,089 92.2% 9,669 354,758 94.8%
1994 392,652 357,996 91.2% 12,204 370,200 94.3%
1995 417,799 377,710 90.4% 17,615 395,325 94.6%
1996 424,505 391,977 92.3% 17,200 409,177 96.4%
1997 410,755 399,759 97.3% 15,099 414,858 101.0%
1998 365,014 349,774 95.8% 13,019 362,793 99.4%
1999 377,835 358,478 94.9% 11,927 370,405 98.0%
2000 402,428 371,715 92.4% 15,543 387,258 96.2%
2001 416,503 386,890 92.9% 20,605 407,495 97.8%

SOURCE: Kentucky Revenue Cabinet
NOTE: Property taxes are assessed as of January 1 of each year in one of tw o w ays:  1) by the 120 Property Valuation 

Administrators w ithin the State,  or  2) by the Revenue Cabinet.  The tax rates are set by the various taxing jurisdictions

and applied to the particular assessment.  Tax bills are delivered by September 15 of each year. Also, the "Total Tax Levy" in 
this table has been re-specified for the years show n to adjust for the fact that the receipts for motor vehicles involve tw o 
dif ferent assessment years.
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COMMONWEALTH OF KENTUCKY
RATIO OF GENERAL LONG-TERM BONDED DEBT
TO ASSESSED VALUE AND DEBT PER CAPITA
FOR THE LAST TEN FISCAL YEARS
(Expresse d in  Th ousands, Exce pt Ratio and Pe r C apita Debt)

General Bonded Debt
For the Year Estim ated Assessed General Long-Term Ratio to

Ended June 30 Population Value Bonded Debt Assessed Value Per Capita
1993 3,792 $ 224,019,198 $ 3,144,038 1.4% $ 829
1994 3,823 242,795,547 3,098,553 1.3% 811
1995 3,855 256,370,647 3,133,332 1.2% 813
1996 3,881 254,367,477 3,134,342 1.2% 808
1997 3,908 235,805,417 3,133,332 1.3% 802
1998 3,934 251,976,181 2,833,433 1.1% 720
1999 3,961 263,191,122 2,178,683 0.8% 550
2000 3,988 276,184,525 2,315,533 0.8% 581
2001 4,015 293,913,645 2,944,839 1.0% 733
2002 4,066 Projected 303,875,000 Estimated 680,085 0.2% 167

SOURCE: U.S. Department of  Commerce, Bureau of  the Census, provided by Kentucky Economic Development Cabinet.
NOTE: General long-term bonded debt includes adjustments to eliminate bonds accounted for by Proprietary Funds,

State Universities, and adjustments to updated amortization schedules, bonds redeemed prior to scheduled 
maturity, and correction of  maturity.

COMMONWEALTH OF KENTUCKY
RATIO OF ANNUAL DEBT SERVICE FOR GENERAL BONDED DEBT TO
TOTAL EXPENDITURES FOR GENERAL GOVERNMENTAL FUNCTIONS
FOR THE LAST TEN FISCAL YEARS
(Expresse d in  Th ousands, Exce pt Ratio Data)

General
For the Year Long - Term Total

Ended June 30 Debt Service Expenditures Ratio
1993 $ 284,323 $ 8,014,622 3.5%
1994 357,122 8,058,025 4.4%
1995 416,756 9,177,980 4.5%
1996 392,130 9,473,403 4.1%
1997 332,127 10,147,728 3.3%
1998 438,029 10,644,432 4.1%
1999 357,698 11,095,291 3.2%
2000 302,708 12,066,754 2.5%
2001 410,058 12,605,995 3.3%
2002 232,106 14,856,420 1.6%

SOURCE: �����������	
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COMMONWEALTH OF KENTUCKY
DEMOGRAPHIC STATISTICS
FOR CALENDAR YEARS 1992-2001

For the Year Estim ated Per Capita Unem ploym ent
Ended Decem ber 31 Population Incom e Rate

1992 3,756,358 $ 17,320 6.9%
1993 3,792,288 17,815 6.2%
1994 3,823,215 18,514 5.4%
1995 3,855,248 19,215 5.4%
1996 3,881,051 20,155 5.6%
1997 3,907,816 21,215 5.4%
1998 3,934,310 22,353 4.6%
1999 3,960,825 23,237 4.5%
2000 4,041,769 24,057 4.1%
2001 4,065,556 25,057 5.5%

SOURCE: U.S. Department of  Commerce, Bureau of  Census;  U.S. Department of  Commerce, Bureau of  Economic Analysis;
Kentucky Cabinet for Human Resources

COMMONWEALTH OF KENTUCKY
CONSTRUCTION AND BANK DEPOSITS
FOR CALENDAR YEARS 1992-2001
(Expresse d in  Th ousands, Exce pt Num be r of Units)

Non-Residential Residential
Construction Construction

For the Year Num ber Num ber Bank
Ended Decem ber 31 of Units Value of Units Value De posits

1992 8,437 $ 677,181 14,689 $ 1,023,682 $ 34,882,000
1993 8,952 797,365 15,907 1,172,971 35,112,000
1994 10,024 801,728 18,554 1,370,011 37,352,000
1995 10,025 1,247,662 17,625 1,276,432 37,893,000
1996 See Note See Note 18,778 1,484,079 39,769,000
1997 See Note See Note 18,114 1,483,895 38,247,000
1998 See Note See Note 20,640 1,730,505 39,921,000
1999 See Note See Note 21,581 1,909,051 37,173,000
2000 See Note See Note 18,460 1,767,181 48,345,000
2001 See Note See Note 17,685 1,817,684 52,519,000

SOURCE: U.S. Department of  Commerce, Bureau of  Census; Federal Deposit Insurance Corporation

NOTE: Beginning January 1996, the Bureau of  Census, Building Permits Section has discontinued
 collection of  Nonresidential Data due to budget reductions.
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COMMONWEALTH OF KENTUCKY
SOURCES OF PERSONAL INCOME
FOR CALENDAR YEARS 1992-2001
(Expressed in Thousands, Except Percent Data)

1992 1993 1994 1995 1996
Source Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent

Farm $ 1,218,102 2.7% $ 1,038,066 2.2% $ 1,062,592 2.1% $ 651,984 1.3% $ 1,005,924 1.8%
Agriculture Services,

Forestry, Fisheries 
and Others 292,038 0.6% 337,604 0.7% 319,445 0.6% 341,495 0.7% 343,124 0.6%

Mining 1,491,082 3.3% 1,426,899 3.0% 1,435,725 2.9% 1,322,910 2.6% 1,280,840 2.4%
Manufacturing 9,774,810 21.4% 10,274,871 21.5% 10,975,287 21.9% 11,424,900 22.1% 11,589,170 21.3%
Construction 2,463,938 5.4% 2,684,113 5.6% 2,875,033 5.7% 2,877,756 5.6% 3,076,508 5.7%
Wholesale and Retail

Trade 6,608,880 14.4% 6,911,573 14.5% 7,355,968 14.7% 7,828,796 15.1% 8,196,534 15.1%
Finance, Insurance and

Real Estate 2,075,570 4.5% 2,354,124 4.9% 2,330,102 4.7% 2,469,422 4.8% 2,638,070 4.8%
Transportation and

Public Utilities 3,179,558 7.0% 3,321,852 7.0% 3,577,361 7.1% 3,702,916 7.2% 3,923,834 7.2%
Services 9,382,867 20.5% 9,951,554 20.9% 10,454,944 20.9% 11,128,883 21.5% 11,967,410 22.0%
Government  and

Government Enterprises 9,261,611 20.2% 9,389,110 19.7% 9,692,029 19.4% 10,032,371 19.4% 10,424,575 19.1%

1997 1998 1999 2000 2001
Source Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent

Farm $ 1,089,167 1.9% $ 952,853 1.6% $ 517,624 0.8% $ 1,483,888 2.2% $ 973,207 1.4%
Agriculture Services,

Forestry, Fisheries 
and Others 381,648 0.7% 418,171 0.7% 459,520 0.7% 486,861 0.7% 521,541 0.7%

Mining 1,285,507 2.2% 1,349,932 2.2% 1,317,251 2.1% 1,271,373 1.9% 1,335,332 1.9%
Manufacturing 12,115,128 21.0% 12,627,586 20.8% 13,250,867 20.7% 13,801,043 20.1% 13,636,644 19.3%
Construction 3,327,837 5.8% 3,564,392 5.9% 3,860,806 6.0% 4,185,053 6.1% 4,330,048 6.1%
Wholesale and Retail

Trade 8,799,702 15.3% 9,416,822 15.5% 10,058,449 15.7% 10,443,036 15.2% 10,697,978 15.2%
Finance, Insurance and

Real Estate 2,879,267 5.0% 3,047,100 5.0% 3,179,882 5.0% 3,683,236 5.4% 3,775,760 5.4%
Transportation and

Public Utilities 4,139,835 7.2% 4,606,622 7.6% 4,900,018 7.6% 5,351,130 7.8% 5,493,532 7.8%
Services 12,756,562 22.1% 13,696,971 22.5% 14,746,767 23.0% 15,582,556 22.7% 16,509,978 23.4%
Government  and

Government Enterprises 10,820,700 18.8% 11,137,773 18.3% 11,772,286 18.4% 12,397,504 18.0% 13,225,469 18.8%

SOURCE: Kentucky Cabinet for Economic Development, Division of Research
NOTE: Percentages may not add to 100% due to rounding.
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COMMONWEALTH OF KENTUCKY
TOP 10 MANUFACTURERS
(Ranke d by Num be r of Em pl oye e s)

2002

   

 Num ber Num ber 
of of

Com pany  Plants  Em ployees
Ford Motor Company 2 10,900
General Electric Company 6 9,725
Toyota Motor Corporation 3 8,714
Johnson Controls, Incorporated 16 5,109
Lexmark International Group 1 5,000
Dana Corporation 14 4,592
Toyota Tsusho 9 3,821
Emerson Electric Company 7 2,641
Publishers Printing 2 2,583
R.R. Donnelly and Sons Company 2 2,299
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COMMONWEALTH OF KENTUCKY
SCHEDULE OF MISCELLANEOUS STATISTICS
JUNE 30, 2002
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Commonwealth of Kentucky
Comprehensive Annual Financial Report
for the Fiscal Year Ended June 30, 2002

Paul E. Patton, Governor

On the front cover: The Kentucky Floral Clock

The Kentucky Floral Clock was dedicated on May 4, 1961, by The Garden Club of Kentucky in co-sponsorship with the Commonwealth.
Kentucky's is one of the largest of this type in the world.
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